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PUBLISH ED 


Flag Pole Suggested 
At Medicine Lodge to 
Commemorate Treaty 


De partment of Interior 
Asked to Approve Pur- 
chase from Fund Pro- 
vided by Congress. 


The sum of $2,500 appropriated by | 


Congress at its last session for the erec- 
tiors of a tablet or marker at Medicince 
Lod ge, Kansas, to commemorate the hold- 
ing at Medicine Lodge of the Indian peace 
council at which treaties were made be- 
tween the United States and the five 
@Plzins tribes, in 1867, will beemployed in 
the purchase of a flag pole and base, if 


the wishes of the Medicine Lodge Indian | 


Peace Treaty Association are accepted 
by the Department of the Interior. 
Im a letter to the Acting Secretary 


of the Department, FE. C. Finney, on July | 


2, John C. Brest, president of the Treaty 
Association, stated that the sum of $2,- 
500 would not of course go very far to- 
ward the erection of a monument and 
that the association favored a marker in 
the form of a flag pole and base. Into 


the base could be put a tablet in com- | 
event for which the | 


me snoration of the 
installation was made, he said, explaining 
that a bronze tablet and large American 
flax vecently had been presented to the 
ass Qciation, “so that the design of 


us 


be seen from a considerably distance.” 
Acting Secretary Finney said that the 

suggestions of the association have been 

taken under advisermment and that decision 
iB 1 be made later. The full text of Mr. 
est’s letter to Secretary Finney follows: 


Our representative in Congress from | 


this District, Clifford R. Hope, intro- 
duced and succeeded in obtaining the 
passage of a bill at the last session of 
Comegress authorizimg the sum of $2,500 
to be used for the erection of a marker 
of some kind to commemorate the sign- 
Ge at this point on October 18, 1867, 
of the Peace Treaties between the United 
States Government and the Five Tribes of 
Plains Indians. 

En a letter received today from Mr. 


Hope, he mentions that he took this mat- | 
terx- up with you, and you advised him | 


theat the Department had\no particular 


plans as to the form that the marker | 


would take and would be glad to have an 
ex pression from the citizens of Medicine 
Lodge on the subject. ; 

ZB am the President of the Association 
that was formed partly for securing this 
appropriation but even more for the 
natpose of staging: the three-day cele- 
oe and pageant that we put on 
here last Fall. The entire pageant wah 
A freat success and we were honored by 
the presence of several Governors, Sen- 


ators, Representatives and other officials, | 


also Major General Scott, Pawnee Bill 
and many other characters identified 
wiajh the history of the Plains. 

*the sum of $2,500 would not of course 
go very far toward the erection of the 
moOnument, and we have been wonder- 
ing if it would be agreeable to your 
department to design the marker in the 
torm of a flag pole and base. Into the 


base could be put a tablet in commen- | 


orative of the event for which the in- 
stallation was made. 
a beautiful bronze tablet 


and large 


American flag presented to us by Mrs. | 
National | 


a‘ —— . i i 01s ma : > 
Flag Lady of several organizations, 80 | j, Wisconsin separate from the survey , 


in Milwaukee, was made by the subcom- | 


Charles Augustine Robinson, 


that the design of a flag pole, and base 
would not only enable us to make_ use 
of her gift, but would provide a striking 
ma €miorial that could be seen from a con- 
sidewable distance. 
of the appropriation would not cover a 
large monument, it should cover an ex- 
cellent flag pole and base. , 
might add that Senator Curtis, re- 
cently nominated for Vice President, ac- 


tively assisted us at our celebration, and | 
secured permission of the War Depart- | 
ment to send down here the 13th Cavalry | 
and Band, which materially assisted to- | 
ward the success of our celebration and | 


pageant. 


Mr. Hope particularly mentions the | 


courtesies that you showed him when he 
discussed with you the question of the 
,form that the memorial might take, and 
we appreciate this attitude on your part. 


We should be glad to learn what you | 


think of the suggestions made in this 
letter. 


Transfer of Rabbits 


» Saidto Be Dangerous 


Biological Survey 


‘The prevalence 


from foreign districts to build 
pleted zame supplies particularly dan- 


zerous both to animals and man, the | 


of the Department 
2 


is 


Biological Survey 
of Agriculture stated July 
conservation of wild rabbits 
mended by the 
Ntroduction. 
The statement follows in full text: 
The danger of introducing wild rab- 
bits from other 


recon- 


rather than allowing the native stock to 
recruit its tank by the help of proper 


conservation methods, is forcibly illus- | 
in Mas- | 


trated by recent devolepments 
sachusetts, Where prompt action by the 
State departmemt of conservation re- 


@ilted in the detection of tularemia in | 


a shipment of cottontails from the West,, 
and their total destruction. By this sal- 
wtary action the introduction of this 


disease into New England was averted | 


and a lesson emphasized that is of vital 
A4mportance to all individuals and_or- 
Zanizations in any way interested in 


our native fauna. 
om 


Feature Filams Censored 


By Germany Total 406, 


German long’ feature films censored in 
that countty for nine months’ ended 
March 31 totaled 406, Trade Commis- 

joner George R. Canty, Paris, reports to 

e Department of Commerce July 2, 
The full text of the report follows: 

German-mMade films numbered 204 and 
foreign 202. Films from the United 
States during thhe period numbered 137. 
The other 65 foreign films came from 
France which supplied 17, 


the | 
flam pole and base would not only enable | 
to make use of this gift, but would | 
provide a “striking memorial that could | 


We recently had | 


While the amount | 


of tularemia among | 
wild rabbits makes their introduction | 
up de-| 


Proper | 


Survey as opposed to | L 
| consisted 


States in an effort to | 


build up the depleted supply of game, | sain: seal 
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Utilities Bureau in Wisconsin Said 


To Have Cooperated With Professors 


The Wiseonsin Pubite Utility Informa- 
tion Bureau has cooperated with two 
professors of the University of Wiscon- 
sin in the preparation, of text books on 
public utility. subjects, the Director of 


eral Trade Commission on July 2. 

Pamphlets on the gas and électric in- 
dustries were distributed to the public 
schools; the text books used in the Mil- 
waukee schools were surveyed; pub- 
licity material was sent to public libra- 
ries, and to public officers; and news- 
papers, magazines and trade publications 
| were supplied with a clip sheet, intended 
to “promote friendly relations,” Mr. Her- 
| wig stated. 

He testified that articles which news- 
papers of Wisconsin based upon the clip 
sheet totaled 11,528 column inches in 
1924, 9,543 column inches 
11,363 column inches in 1926, 

Mr. Herwig said he had cooperated 
with Proiessor M. G. Glaiser of the 





ing and utilities economics. He had told 
Professor Glaiser, he stated, that the 
“real story’? of regulations of public 
utilities 
there was 
| subject. 
Professor Glaiser sent him a few of 
the opening chapters, according to Mr. 
Herwig, and those chapters were sub- 
mitted to W. R. McGovern, president 
of the Wisconsin Telephone Company, 


a future for a book on the 





the bureau, A, F, Herwig, told the Fed- | 


in 1925 and | 


| 
} 
| 
} 
| 
| 
| 
| 


Helped Prepare Text Books and Made Survey of Schools 
Federal Trade Commission Is Told. 


Cortelyou, chairman and vice-chairman, 
respectively. 

““Mr. Gadsden stated that the joint 
committee had two objectives; one, in- 
formation and publicity; two, political, 
‘for want of a better name.’ The active 
cooperation of each state committee was 
needed for a object one, he stated. For 
object two, he said, state committees 
were entirely excluded. 

“*He assured chairman of state com- 
mittees that the integrity and well-es- 
tablished place of the state committee 
bureaus, in public relations work would 
not be jeopardized by any unfair re- 
quests from the joint committee, 

“**We do not want to impair the use- 
fulness of State committees,’ he said. 
“However, we believe that the State com- 


; Mittees can now render the utility indus- 


University of Wisconsin in the prepara- | 
tion of a textbook on utilities engineer- | 


had not been given and that | 


before they were returned to the author. | 
No alteration was made as a result of | 


the reading cither by himself or by Mr. 


| McGovern, Mr. Herwig declared. 


| Professor Supplied 
With Utilities Data 

Cooperation was also given Professor 
Frank B. Woy of the University of Wis- 
consin in the preparation of textbooks, 
| the cooperation consisting chiefly in the 
| sending to Professor Woy of a memoran- 
dum on public relations work in the Pub- 
lic utilities industries, Mr. Hedwig said. 
He told the Commission 
given either faculty member was princi- 
pally in checking the books to see that 


try one of their greatest specific serv- 
ices. We could not have laid a better 
working arrangement for object one than 
the State committees. They can be of 
incalculable benefit to the industry if 
each State committee will try to carry 
out the objectives of the joint commit- 
tee in its own best way. We would like 
to see each State committee localize as 
much of the information which the joint 
committee presents. Leading State util- 
ity executives should volunteer the use 
of their names for State publicity work.’ 

“He explained that the committee had 
procured the services of Stephen Davis, 
and that as soon as the radio conference 
was concluded in Washington, that Judge 
Davis would take active charge of the 
joint committee’s work. 

“He said the committee was now or- 
fanizing a committee of lawyers to pre- 
pare the industry for the Walsh resolu- 
tion, just as if it were going to be Passed. 
He asserted that the committee is not 
going to oppose th» proposed investiga- 
tion of the industi-y. if there is a serious 


; demand, but that it was going to fight 
| €fforts to place politicians on such an in- 


that the aid | 


the information was the latest available. | ; : : : 
duct such an investigation. We will then 


Mr. Herwig was questioned regarding 
the course in public utilities offered by 
the University of Wisconsin. Counsel 


the statement: 

“The Wisconsin Puble Utility Bureau, 
in enterang its third year of work, is 
broadening the scope of its activities. 
Heretofore it has devoted its efforts to 
newspaper publicity exclusively. Now 
the Bureau is preparing educational mat- 
| ter designed for use in the public schools, 
| libraries, and civic organizations and 
also plans to assist in the introduction 
in motion picture theatres of films pre- 
pared by the National 
Association and the American Gas As- 
sociation. These added activities follow 
plans which have been successfully car- 
ried out by the Illinois Commission on 
| Public Utility Information. The Bureau 
also plans to cooperate more closely with 
the University of Wisconsin, which now 
| has a two semester course in public 
utilities.”” 

No cooperation was given the univer- 


| wig declared, He stated that his bureau 


did not send speakers to the university. 
A survey of the school books used 


| mittee on cooperation with educational 





| tion of the Wisconsin Utilities Asso- 
ciation, Mr. Herwig said. This subcom- 
| mittee, he said, was composed of repre- 
sentatives from colleges, universities 
and normal schools and from the utili- 
| ties industries. 

| Material sent out by the bureau in 
its clip sheet was used freely by the 
| newspapers of Wisconsin,. some of the 
publications using the articles at the 
head of their editorial columns, “as 
though they had been written by the 


Commission. 
| Report Says Utilities 


Wanted to Tell Story 
A report by him, introduced into evi- 


the policy of telling our story to our 
| customers are everywhere in evidence. 
| We can make no better 
vestment than to see to 
story is placed before the public fairly 
| that axe open to us. We can be sure 
peat it again, others will attempt to tell 
| it for - was,” : 
Publications were notified that they 
could use articles from the clip sheet, 
either with or without giving credit to 
the bureau as the source, according to 





Mr. Herwig. He identified a report in 
which he had stated that he knew that 
the clip sheets were being read by the 
newspaper men “by the tenor of the 
editorials being written.” 

Part of his work, Mr. Herwig stated, 
in urging the public utilities 
to advertise in their local papers. He 
denied that there was a connection be- 
tween the advertising program of the 
Wisconsin Utilities Association and the 
publicity by the various papers 
in the State. 

“Hasn’t the advertising program been 
influenced by a desire to promote good 
will of newspapers?” counsel for the 
Commission asked. 

“T do not think so,’ 
plied. 

When asked if he thought that in- 
creased use of the publicity material ac- 
companying increased advertising was 
“accidental” Mr. Herwig answered, “Yes, 
or it was due to the fact that the clip 
sheet contained articles of greater news 
value.”” 


Report on Conference 


Admitted As Evidence 

The Joint Cummittee of National Utili- 
ties Associations has two objectives: 
“one, information and publicity; two, 
political ‘for want of a better name,’ ” 
according to a report on a conference 
need held in 1927 between the Joint 
Committee and state Committees on 
public utility information, admitted as 
evidence. The report describes the 
“political” activities, It follows in full 
text: 

“Report on Conference between Joint 


, 


Mr. Herwig re- 





Austria 14, | 


Russia 9, Czechoslavakia 8 Denmark 5, | 


Ttaly 5, England 3%, Sweden 3 
gary 1. 

The entire 406 feature films were 
dis-tributed by 67 companies of. which 
& 47 presented loss than five films each, 


and Hunr- | 


| 


Committee on National Utilities Associa- 
tions and State Committees on Public 
Utilities Information, Chicago, October 
11, 1927: 

“Fears of state committees that they 
might be involved in politices by the Joint 
Committee were allayed by statements 


lof Messrs, P, H. Gadsden and G, B. 


for the Commission read from a report | 
by the Bureau in 1923 which contained | 


vestigating committee, 
Stand Is Explained 
On Walsh Resolution 


“We will welcome,’ he said ‘an inves- 
tigation conducted by men who by expe- 
rience and training are qualified to con- 


turn our backs on Congress and 
the people and we will tell our story to 
our customers.’ 

“Mr. Cortelyou justified the activities 
of the committee and its plea for the 
mobilization of the industry to protect 
itself against the self-seeking politicians. 
He said the industry cannot afford to 
sit idly by and see _ itself unjustly 


| charged with offenses and improper con- 


| duct. 
right to do all in its power to let itself | 


Electric Light 


; prompted by eriticisms 


He declared the industry had a 


be heard. He also émphasized the need 
of the keeping of the political work of 
the Joint committee entirely separate 
from the informative work which the 
State committees were being asked to do. 

“Most of this explanation was 
which the Joint 


| Committee had received from some state 


sity in the course mentioned Mr. Her- | 


committees. The Chairman of the Michi- 
gan committee thanked the officers of the 


| Joint Committee for their explanations, 


stating that’the Michigan committee was 


; mow ready to cooperate in any way it 


thought the general program could be 
furthered in Michigan. 
“The entire. work and operating ar- 


| rangement of the joint Committee was 


| explained in detail. 


insitutions of the committee on educa- | 


editorial writers,’ Mr. Herwig told the - 


dence, stated that “the good results of | 
or lasting in- | 

it that this | 
and honestly through the many channels ! 


Likely to Carry Tularemia Says | that if we do not tell our story and re- | 
ikely to C ’ 5 Says | 


1 Approximately 100 
state committee chairman, directors and 
officers of the A. G. A. N. E. L. A. and 
A. E.R. A. attended.” 

_ The Illinois committce on public utility 
information believed in 1922 that when 
the idea that public utilities advertisers 
“penetrates the United States,” the com- 
mittee would have “less trouble with 
the newspapers than we have had _ in 


face: 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


Brattice Cloth Used 
To Ventilate Mines | 
And Clear Up Gas. 


Air Currents Diverted 
Work Areas to Afford 
Protection for 


Workers. 


Brattice cloth, a textile material of 
which the majerity of people problably 
never heard, is used to a large extent | 
in regulating the ventilation of coal 
mines of this country, according to a | 
report the Bureau of Mines made pub- 
lic July 2, by the Department of Com- | 
merce. The full text of the statement 
follows: 

Jute and cotton duck are chiefly used 
for brattice cloth, but other materials | 
are employed to a small extent. The 
cloth is sometimes treated chemically 
to renderv it as fireproof as possible and 
to lessen rotting. 

Practically all coal mines and a rel- 
atively few metal mines use some brat- 
tice cloth, the gassy coal mined using 
a large amount. The brattice cloth is. 
used to deflect portions of the mine | 
ventilating current intd or toward the 
face of a working place. 

Answers to questionnaires sent by 
the Bureau of Mines to many of the 
large coal mines of the country indi- 
cate that these mines used in the course 
of a year an average of twelve and 
one-half square yard of brattice-cloth per 
1,000 tons of coal produced. One large 
relatively gassy mine used nearly 106,- 
000 square yards per year. 

Cost of Brattic Cloth. 

The cost of brattice cloth per one thou- 
sand tons of coal produced ranges from 
17 cents to $14.25 or an average of $2.54 
per cent one thousand tons of coal. 

Mine operators are interested in pro- 
curing at reasonable cost a brattice cloth 
with lasting fireproofing quality and of 
as great durability and strength as pos- 
sible. At present the prevalent demand 
is for jute, and if a substitute is to be 
made it must be based on ultimate value 
as determined by consideration of the 
initial cost and wearing qualities. 

The height of coal in mines reporting 
to the Bureau of Mines as using brattice 
cloth, ranged from 3 to 100 feet. The | 
average width of the cloth was 6 feet, 
but Widths of 4, 5 and 7 feet were also 
employed. Rolls were most generally 
50 yards long, although 100-yard rolls 
were often reported. 


-Air Diverted to Work Area. 


The most common uses of brattice 
cloth are: As line brattices to conduct 
aid to the face of a working place or up | 
on top of falls in pillar works; as tem- | 
porary stoppings; and as curtains to re- , 
place temporary doors. 

The use of brattice cloth is most im- 
portant in coal-mine ventilation, as it 
affords a means of circulating air to the 
faces in sufficient quantities to keep the | 
workings clear of dangerous quantities | 
of explosive and harmful gases and to | 
supply workmen with enough fresh air 
to protect their health. The greatest 
amount of brattice cloth is used for line 
brattices, the second largest use is for 
temporary stoppings, and the least quan- 
tity is employed for roadway curtains. 

The life of brattice cloth varies widely, 
depending on the conditions of use, the 
kind of cloth, and the operating condi- 
tions. Line brattice usually lasts four 
to five months and may be moved four | 
or five times. 

It is generally placed near one rib and 


to 


, is not abrased by mine cars and locomo- 


the past,” according to the proceedings } 


of a meeting of State public utility in- 
formation committees {n 1922 during the 
National Electrie Light Association con- 
vention at Atlantic City, N. J. 

The copy of proceedings, admitted into 
evidence, quote Bernard J. Mullaney, 
chairman of the Meeting, as saying: : 

“Insofar as the Illinois committee is 
concerned (and to a considerable extent 
the same policy is being more and miore 
adopted by some others) we are trying 
to promulgate the idea rapidly among 
the newspapers that public utilities of- 
fer a very fevriile field for developing 
regular, prompt-paying customers of the 
advertising columns of the newspapers. 
When that idea penetrates the United 
States, unless human nature has changed, 
we will have less trouble with the news- 
papers than we have had in the past.” 

Mr. Mulleney declares the newspapers 
are not anxious for “spasmodic” adver- 
tising, but want regular business “they 
can count in making up next year’s 
budget.” : 

Material that might be “properly 
classified as strictly propaganda” for the 
public utilities of Ohio was often placed 


In newspapers by having it delivered in } fire-proofed may form a dangerous fire 


addresses made befcre civic organiza- 
tions, the director of the Ohio Commit- 


[Continued on Page 


7, Column 5.] 


Suburban Electric Service 
Is Opened in Bombay 


Electrified suburban service covering 


} an area of about 59 miles from Bombay 


has been opened in that city by the Bom- 
bay, Baroda & Central Railway, the Vice 


; Counsel at Calcutta, Winfield H. Minor, 


| by the Department of Commerce 


states in a report made public July 2 


full text of the report follows; 

The whole of the power required for 
the operation of the service is obtained 
from hydroelectric generating station in 
the Western Ghat mountains, ‘some 100 
miles from Bombay. The electrification 


scheme so tar , “<r : 1 
me so far has cost over 20,000,000 | use of brattice cloth in coal mines is | 


| rupees or about $7,000,000. 


The same service is expected to be ex- 


| tended in the future to the.Great Indian 
; Peninsula Railway line to Poona and 


Igatpure and probably the application of 


| 
| 
| 
| 
| 
| 
| 


. The | 


tives. As it remains for about a month 
in one location and then moved, it 
wears out chiefly from tearing down and 
handling. 


is 


Wear of Roadway Curtains. 

Roadway curtains are subjected to 
greater abuse or abrasion from traffic 
than are line brattice. The continual 
passing of locomotives and mine cars 
subject the roadway curtains to rapid 
wear. 

A curtain may catch on a locomtive or 
sharp corners or projections of mine 
cars and be torn or pulled down. Fre- 
quently the bits: on mining machines | 
catch in the curtain and tear it badly. 

The average life is about two months. | 
A life of only one day is no uncommon | 
Nine months is the longest life reported. 
Curtains last longer in dry locations. 

Brattice cloth is often subjected to 
severe usage and to the moisture of 
mine air as well as to the action of mine | 
water, whicn is frequently somewhat 
acid. As the material is exposed to mine | 
conditions the effectiveness of the fire- 
resisting qualities often decreased 
or compleiely destroyed. 

The chemicals used for treatment 
are usually more or less *soluble and 
are graduaily leached out in damp or 
wet places. Brattice cloth not properly 


1s 


hazard. 

Recently a mine fire with loss of one 
life was supposedly started by an elec- 
tric are igniting a piece of brattice cloth. 
Much property damage resulted, and 
three lives were lost during recovery 
operations. 

Standardization Proposed. 


In the past there have been no stand- | 
ard specifications for weave, leakage | 
limits through the mesh, strength, du- 
rability, and fireproofing qualities of | 
brattice cloth. Some mine operators | 
have specifications of their own that | 
cover the purchase of brattice cloth, but 
none appear comprehensive. 

Recently the matter of preparation of 
standard specifications which might be 
helpful to the manufacturers of brattice | 
cloth and to mine operators has been 


| brought forward. 


Further information in regard to the 


contained in Serial 2873, by George S. | 
Rice and C. W. Owings, copies of which | 


| may be obtained from the United States 


| electric traction to most of the freight 
| trains working in Bombay. 


Economy Forces Closing 
Of American Consulates 


Economy has forced the closing of the 
American consulates in Damascus and 
Aleppo, according to an oral statement 
by the Department of State on July 2. 


; A wrilfen announcemeyt also issued by 


' the Department 


| 


follows in full text: 

The American Consulates at Damascus 
and Aleppo were closed on June 30. The 
Damascus and Aleppo Consular districts 
are now included in the Consular district 
of Beirut,: 


| 


| 
| 


Bureau of Mines, Department of Com- 
merce, Washington, D. C. 


I. C. C. Outlines Procedure 
For Suspension of Tariffs 


[Continued from Page 1.] 
time mentioned, ordinarily it will not 
be favorably acted upon. 

If the carriers do not promptly for- 
ward data which they desire to have | 
considered in answer to a ‘request for 
suspension, they may expect that it 
will be unavailing. The purpose of the 
Commission is to avoid suspension ex- 
cept where the date of that action af- 
fords opportunity to publish notice of | 
such suspengion before the effective | 
date of the proposed rate, 


| establishing subparagraph (0) 


| under 


| study 


( 


INDEX 


| Rules for Study of Languages in China 


And Japan Issued for Foreign Service 


Allotment of 


$350 Annually 


for Tuition Allowed Offi- 


cial Assigned to Such Duties, 


Rules governing diplomatic and consu- § 


| lar officers who elect to become specail- 


ists in the Chinese and Japanese lan- 
guages have been issued in an executive 
order made public by the Department of 
State. The executive order follows in 
full text: 

Executive Order (No. 4892) amending 
Chapter IV-8 of the Instructions to Diplo- 
matic Officers of the United States and 
of that 
Chapter. 

Regulations governing Foreign Service 
officers assigned for language study in 
China and Japan: 

The following regulations will here- 


| after govern assignments, training, and 


promotion of Foreign Service officers as- 
signed to China and Japan for language 
study: 

(a) Nature and purpose of assignment, 
The assignment of Foreign Service’ of- 


| ficers to China and Japan for language 


study is. for the training of personnel 
for the Foreign Service in China and 
Japan, where an essential part of the 
equipment of officers is a knowledge of 
the Chinese and Japanese languages, 
Consistently with that purpose, a limited 
number of appointees in the unclassified 
grade of the Foreign Service with a sal- 
ary of $2,500 who have shown a special 
aptitude for acquiring languages, anil 
who posses the other necessary qualifi- 
cations will be assigned from time to 
time as the needs of the Service require, 
to China and Japan where they will be 
required to study the Chinese and Japa- 
nese languages and such other languages 
and subjects as may be required by these 
regulations or subsequent instructions. 
(b) Allowances. In addition to his sal- 


| ary, each Foreign Service officer on lan- 


guage assignment is allowed $350 per an- 
num for tuition, but this allowance ceases 
upon completion of the language as- 
signment. 

(c) Entrance on duty. Foreign Serv- 
ice officers assigned for language study 
will report for duty to the head of the 
diplomatic mission in China or Japan, 
as the case may be, or to such other 
places as may be designated, and, except 
as otherWise provided herein, will re- 
main there two years. 


Provision Made 


For Explanations 


(d) Nature of duties. After entering 
upon their duties at the mission or other 
place designated, Foreign Service offi- 
cers on language assignment will devote 
their time to the study of the language 


| of the country and the other subjects 


listed in subparagraph (f), under the 
supervision of the head of the office and 
the immediate direction of the 
language secretary or other designated 
officer, to the end that they may ac- 
quire the ability to read, write, and speak 
the language, as well as a good knowl- 


| edge of the other subjects prescribed. 


In addition to the foregoing, such officers 
will be required at the same time to 
the local business methods and } 
trade practices. The study of consular 
regulations, and administration will be 
included after the first year. 

(e) Progress examinations. Foreign 
Service officers on language assignment, 


; will be examined quarterly by the lan- | 


guage officer of the mission, or other | 
designated officer. 


(f) At 


Examinations for promotion. 


examined for promotion 
with the courses of study prescribed by 
the missions in the countries to which 


the following subjects: 
Chinese and Japanese languages (mod- 


erately difficult conversation, official and | 
commercial correspondence, and transla- | 


ee, ees Sak ae | ucts follows in full text 


Political history and political institu- 
tions of the country. 

Commercial geography of the country. 

Foreign trade of the country. 

Elementary knowledge of such of the | 
laws of the country as pertain to the 
duties which the student may ultimately | 
be called upon to perform. 

Consular and Diplomatic regulations 
and administration (second year). 

(g) Mathod of examination. These 
examinations shall be held by a board 
composed of the language secretary of 
the mission, one other Foreign Service 
officer, and one qualified American des- 
ignated by the head of the mission. The 
examinations shall be both oral and |! 
written, and in order to pass officers 
must receive a rating of 80 on a scale | 
of 100 languages and an average of 80 | 
on a scale of 100 on all other subpects. | 

The findings of the board, accom- | 
panied by the papers in the written ex- | 
aminations, and a detailed report of the | 
special qualifications, industry, moral | 
conduct, and dependableness of each | 
officer will be made by the head of the 
mission to the Secretary of State for 
consideration and approvel. Inasmuch as 
the findings of the board are not ef- | 
fective until approved, no information | 
in regard to the ratings given by the 
board should be communicated to the 
candidates except upon the specific au- 
thority of the Secretary of State. 

All examinations will take place at the 
diplomatic mission unless orders to the 
contrary are issued by the Secretary 
of State. In the event that the exigen- 
cies of the service shall not permit offi- 
cers who may have been assigned else- 
where to return to Tokyo and Peking 
for the purpose of examination, the head 
of the mission may, after the prepara- 
tion of the papers by the language off- | 
cer, mail them in personal and sealed 
envelopes to the officer in charge of | 
the post at which the candidate for ex- | 
amination is serving, who shall conduct 
the written examinations in the same 
manner as if they were being held at | 
the diplomatic mission, leaving the oral | 
part of the examination to be taken at | 
the diplomatic mission or elsewhere when | 
feasible, as the Secretary of State may 
determine in each case. ra 


Effect of Failure 
In Examination 


(h) Effect of failure in examination.— | 
If the Foreign Service officer assigned 


for language study shall be unable to | 


pass either of the prescribed examina- 
tions, unless his failure arises from 


causes which would justify a continuation | 


[Continued on Page 16, Column 7.] 
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Secretary Work Submits 
Resignation to President 


[By Telegraph] 

Executive Offices, Superior, Wis., July 
2.—The Secretary of Interior, Hubert 
Work, conferred with President Coolidge 
at the temporary Executive Offices here 


| today and formally tendered his resig- 


nation as a member of the Cabinet, it 


the end of one year and again at the | Was s tated orally by Dr. Work upon 


end of two years after entry at the js age a of his talk with the Pres- 


mission or other office, Foreign Service | 
officers on language assignment shall be | 


in accordance | 


Standards Adopted 


such officers are assigned and approved | 
by the Department and which shall cover | 


Mr. Work explained that he resigned 
solely for the purpose of giving his en- 
tire time to the forthcoming campaign. 


For Canned Peas 


[Continued from Page 1.] 
on Government grades for canned prod- 


Tentative standards for canned toma- 
toes, corn and peas have been issued by 
the Department of Agriculture under 
the provisions of the United States 
Warehouse Act. These grades have been 
developed with the assistance of the 
Standardization Committee of the Na- 
tional Canners Association, and after 
conferences with many leading canners. 

The adoption of new nomenclature for 
each grade has been suggested, us- 
ing an alphabetical system coupled 
with the letters ““U. S” preceding the 
letter designation. For example, a fancy. 
or first-grade product would be desig- 
nated “U.S. Grade A.” Practically with- 
out exception canners who have been 
interviewed have expressed themselves 
entirely favorable to this system of grade 
designation. In the grades suggested 
by the Department of Agriculture the 
score-card principle has been incorpo- 
rated, with a view to making the grades 
as simple and as easly understood as 
possible. 

Requests have come to the Depart- 
ment from domestic science schools, cole 
leges, and institutions purchasing large 
quantities of canned foods for informa- 
tion as to how to determine quality— 
how to buy canned foods. It is believed 
that the system proposed is a forward 
step toward the education of the con-. 
sumer with respect to canned foods. It 
should not be long until canned foods 
are purchased at retail and wholesale’ 
on the basis of the United States_ 
grades. 


The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding | 
prospective engineering 
enterprises throughout 
the world. 


43 Exchange Pl. 


THIS Man Came by Motor Car— 
The Others Came by Train 


Only half-past nine —yet this salesman is 
already one call ahead of his competitors! 


He will increase this lead during the day, 
because he drives a motor car, while the 
others must depend upon trains. 


Not only will he make more calls per day 
—he will make more effective calls. 


This man’s day includes no tiresome 
train-waits to take the edge off his enthu- 
siasm. And his Dodge Brothers Standard 
Six is so easy to drive, so comfortable to 
ride in, that he stays alert and vigorous 


all day long. 


Force.” 


upon request. 


The increased productiveness of salesmen 
who travel by motor car has been proved 
in many businesses, both large and small. 
An interesting record of typical experi- 
ences is contained in a booklet recently 
published by Dodge Brothers entitled,’ 
“The Economy of a Motorized Sales 


Besides authoritative data on passenger 
car fleet operation, this booklet contains 
a discussion of the question, “Shall the 
Company or the Salesmen Own the Cars?” 
A copy will be mailed to executives 


Three Great Sixes—The Senior, The Victory and The Standard 
Graham Brothers Trucks, Commercial Cars and Motor Coaches 


DoDpDGe BROTHERS, 


-DETROIT, MICHIGAN 
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Stokes Mitunc Co. v. COMMISSIONER 
oF INTERNAL Revenue. Docket No. 
20298. Board or TAX APPEALS. 

This proceeding dealt with the claim 
of the petitioner for a special assess- 
ment, owing to alleged abnormal condi- 
tions affecting its capital and income, 
and an application for a subpoena duces 
tecum. By the subpoena, the petitioner 
sought to have produced by the Com- 
missioner of Internal Revenue the tax 
returns of certain other corporations for 
reference purposes in support of its 
claim for special assessment. 

The Board ruled, however, that the 


taxpayer first must prove that abnormal 
conditions existed before it was entitled 
to have its claim for special assessment 
considered and, further, that the Board 
must deny the application for the sub- 
poena since the original hearing was lim- 
ited to questions not involving special 


_ assessment. 


F. E. Hawley, for the taxpayer; A. H. 
Fast, for the Commissioner. 

Following is the full text of the 
opinion: Littleton: This proceeding was 
instituted by the filing of the petition 
on September 30, 1926, to which the 
Commissioner, on November 6, duly 
filed his answer. The petitioner did not 
attach to its petition a complete copy 
of the Commissioner’s 60-day notice 
mailed August 2, 1926, so the Board 
is without the details of the Commis- 
sioner’s computation resulting in a defi- 
ciency of $2,620.56, for the fiscal year 
en@ng July 31, 1920. 


Deduction Claimed 
For Depreciation 

The petitioner assigns as error that 
the Commissioner refused to allow as 
a deduction from gross income, depre- 
ciation computed on the actual value 
of assets as of date of acquisition and 
has instead made an arbitrary segrega- 
tion of vaiue between land and build- 
ings and other equipment, allocating 


to buildings, machinery and equipment, 
furniture and fixtures, as well as real 
estate, a valuation that has no bearing 
en the cost price of same, either at 
the date of acquisition by petitioner 
or as of the period covered by the defi- 
ciency in tax; that the Commissioner 
erred in refusing to include as in- 
vested capital the excess value of tangi- 
ble assets paid into the corporation, 
over and above the par value of the 
capital stock issued therefore in 1916; 
that the Commissioner erred in failing 
to find that there were abnormalities 
affecting petitioner’s capital and in- 
come nd in failing to find that a com- 
parison of the petitioner with repre- 
sentative corporations worked upon it 
an exceptional hardship as evidenced 
by gross disproportion between the tax 
computed without the benefit of section 
327, and the tax computed by reference 
to representative corporations specified 
in section 328, and in refusing to com- 
pute its profits tax under the provisions 
of section 328. 

In his answer, the Commissioner de- 
nied that he had committed error in his 
determination, denied the material al- 
legations of the petition and in para- 
graph eight of his answer, the Commis- 
sioner, further answering the petition, 
sets forth that “the net income of the 
petitioner for the fiscal year ended July 
$1, 1920, is $19,504.06, invested capital 
$145,873.27 and excess profits tax only 
$966.84, which in no sense evidences an 
exceptional hardship or gross dispropor- 
tion, constituting an abnormality within 
the meaning of section 327(d) of the 
Revenue Act of 1918.” 

In due course, upon application of the 
petitioner, this proceeding, was, on De- 
cember 3, 1926, ordered placed upon the 
circuit calendar for hearing at St. Paul, 
Minn. May 8, 1928, the proceeding was 
placed upon the day calendar for hearing 
at St. Paul, Minn., on June 27, 1928, and 
notice of such hearing was mailed to the 
petitioner on that date. 


Hearing Confined to Issue 
Of Abnormality 


Upon motion of the Commissioner, 
filed May 14, 1928, the Board, by order, 
granted the Commissioner’s request that 
the hearing in this proceeding in the first 
instance be limited to the issues not in- 
volving special assessment and to the 
jssue whether there were such abnor- 


malities as to warrant a comparison of 
the petitioner with other corporations to 
determine whether there exists excep- 
tional hardship justifying the computa- 
tion of the profits tax by reference to 
corporations specified in section 328 of 
the Revenue Act of 1918. 

June 19, eight days before the date on 
which the proceeding is scheduled to be 
called for hearing at St. Paul, the peti- 
tioner filed with the Board an applica- 
tion for subpoena directed to the Com- 
missioner of Internal Revenue, or such 
person as he may designate, for his ap- 

arance before the Board at St. Paul, 

inn., at 9:30 a. m., June 27, 1928, and 
that he be required to bring with him 
the tax returns of the corporations con- 
sidered by him in connection with his de- 
nial of petitioner’s application under the 
provisions of section 327 for assessment 
of its profits tax for the taxable year 
under section 328 of the Revenue Act of 
918, and that he also be required to 
ring with him the tax returns filed for 
he calendar year 1920 or in the case of 
fiscal year filing, the returns filed for the 
fiscal year ending in the calendar year 
1920, of eight corporations mentioned in 
he application. See Hamilton Web Com- 

y, 10 B. T. A.; F. Keiser & Son, Inc., 
nd Kasco Mills, Inc., 10 B. T. A. 802. 
The application for subpoena duces 

um should be denied in so far as it re- 
quests the production of the returns of 

e@ eight corporations mentioned, for 

k of a sufficient statement of facts 
and circumstances showing the relevancy 
nd necessity of the returns of these cor- 
prations in connection with the deter- 
nination of the issues involved in this 

oceeding, but under the statute, and 
Rule 62 of the Board’s Rules of Practice, 

appears that there are additional rea- 
pis why the application in its entirety 
jould be denied at this time. 

The issue relative to special assess- 
pnt raised jn this proceeding fails under 

» provisions of section 327(d) of the 

enue Act of 1918, which provides: 
“Where upon application by the cor- 


Ip: 


tation the Commissioner finds and so 
oe ate e tea ae. eaten > SS ee 


, 


uired 


for Special Assessment 


ns of Other Concerns Denied 
equest at Original Hearing. 


declares of record that the tax if deter- 
mined without benefit of this section 
would, owing to abnormal conditions af- 
fecting the capital or income of the cor- 
poration, work upon the corporation an 
exceptional hardship evidenced by gross 
disproportion between the tax computed 
without benefit of this section and the 
tax computed by reference to the repre- 
sentative corporations specified in section 
828. 

“This subdivision shall not apply to 
any case (1) in which the tax (computed 
without benefit of this section) is high 
merely because the corporation earned 
within the taxable year a high rate of 
profit upon a normal invested capital, 
nor (2) in which 50 per centum or more 
of the gross income of the corporation 


for the taxable year (computed under | 


section 233 of Title II) consists of gains, 
profits, commissions, or other income, de- 
rived on a cost-plus basis from a Govern- 
ment contract or contracts made between 
April 6, 1917, and November 11, 1918, 
both dates inclusive. 


Taxpayer Must Prove 
Abnormal Conditions Exist 
Under the provisions of this section, a 
taxpayer is not entitled to have its pro- 
| fits tax computed by reference to repre- 
sentative corporations specified in section 
328 until the taxpayer has established 
by competent evidence that there exist 
abnormal conditions affecting its capital 
or income for the taxable year involved. 
What may constitute an abnormality de- 
pends upon the peculiar facts and cir- 
cumstances in connection with and sur- 


rounding the particular taxpayer’s busi- 
ness during the taxable years involved, 
all of which the taxpayer, under the 
statute, is required to prove. See sec- 
tion 1,000 of the Revenue Act of 1926 
amending section 907(a) of the Revenue 
Act of 1924 and Rule 30 of the Board’s 
Rules of Practice. 

The abnormal conditions referred to in 
the statute relate directly to the tax- 
payer’s income or capital and not to what 
the income or capital of another corpora- 
tion may be, or to the conditions sur- 
rounding the business of other corpora- 
tions. Until the taxpayer has estab- 
lished that there are abnormal conditions 
affecting its capital or income, there is 
no necessity for the production by the 
Commissioner, or the introduction of any 
evidence of hardship or gross dispropor- 
tion of the tax computed without the 
benefit of section 327 and the tax com- 
puted by reference to representative cor- 
porations, because under the statute, 
such hardship and gross disproportion 
must be “owing to abnormal conditions 
affecting the capital or income of the 
(particular taxpayer) corporation.” 

Therefore, in proceedings before the 
Board where the hearing has been limited 
to the introduction of evidence relating 
to issues not involving the special assess- 
ment and—or to the issues whether the 
petitioner is entitled by reason of ab- 
normal conditions affecting capital or in- 
come, to @ comparison with other cor- 
porations, there is no necessity for the 
introduction of proof by the taxpayer to 
show exceptional hardship, because if 
the taxpayer does not establish that there 
are abnormal conditions affecting its 





capital or income, any comparison with , 


other corporations is unnecessary. 


Board Will Determine 
Abnormal Conditions 


When the hearing has been limited as 
in this proceeding, to the issue whether 
there are abnormalities in capital or in- 
come, the taxpayer is only required in 
the first instance, to establish such ab- 
normalities. If the Board, upon consid- 
eration of such evidence, concludes that 


there are no abnormal conditions af- 
ecting capital or income, this will end the 
case. If on the other hand the Board 
finds that there are abnormal conditions 
affecting petitioner’s capital or income in 
the taxable year, it will direct the Com- 
missioner to compare the taxpayer with 
representative corporations specified in 
section 328, and make a determination 
whether there would be worked upon the 
taxpayer an exceptional hardship evi- 
denced by gross disproportion between 
the profits tax computed without the 
benefit of section 327 and the tax com- 
puted by reference to such representative 
corporations. 

If the Commissioner determines, after 
making such comparison, that no excep- 
tional hardship, evidenced by such gross 
disproportion, results, he will file his 
computation showing such determination, 
with the Board. If he finds that owing 
to the abnormal conditions found by the 
Board, that the computation of the tax 

| without the benefit of the special assess- 
ment provisions, results in exceptional 


portion between the tax so computed and 
the tax computed as specified in section 
328, he will compute the porfits tax as 
required by section 328 and file such com- 
putation with the Board. 

When this has been done, the peti- 
tioner may, under the provisions of sud- 
divisions (b) and (c) Rule 62 of the 
Board’s Rules of Practice, proceed 
further, and if the Commissioner find no 
hardship, the petitioner may, by proper 
application, obtain a subpoena directed to 
the Commissioner for the production of 
the returns of the corporations selected 
and used by him in arriving at such con- 
clusion, together with such other returns 
or documents as may be shown by said 
application to be relevant and necessary 
to establish that the computation of the 
profits tax without the benefit of the 
special assessment provisions would work 
upon the taxpayer exceptional hardship. 

If the Commissioner finds that a com- 
putation of the tax without the benefit 
of the special assessment provisions, 
works upon the taxpayer an exceptional 
hardship, evidenced by gross dispropor- 
tion of the tax so computed by reference 
to representative corporations, as a re- 
sult of such abnormal conditions found 
by the Board, the petitioner may, upon 
proper subpoena, require the Commis- 
sioner to produce at the later hearing, 
the comparatives selected in arriving at 
the profits tax shown by his computation, 
and such other returns and documents as 
may be shown to be relevant and neces- 
sary to a proper determination of the 
vate of profits tax to be paid by th: pe- 
titioner for the taxable year involved. 

Yor these reasons, petitioner’s applica- 
tion for subpoena duces tecum is at this 
time denied. 


_ Sune 28, 1928 














| hardship as evidenced by gross dispro- | 
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| Denial of Amortization of Discount 


Assessment 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by & inches, usually 
employed in libraries and filed for reference. 


NTRACTS: Railroads: 
Railroads: 


C° 


Absence of Contract During Federal Control of 
1918 Act.—Where a railroad was taken over by the Govern- 


ment during the period of Federal control, and no contract was entered into 
during the period, but compensation was fixed by the director general and 
accepted by the carrier; and the director general paid or reimbursed the rail- 
road for normal tax that had been assessed, held: The railroad is entitled to 
the benefit of provisions of section 230(b) of the Revenue Act of 1918.—West- 


ern Maryland Ry. Co., v. Commissioner of Internal Revenue. 


(Board of Tax 


Appeals.)—Yearly Index Page 1144, Col. 5.—(Volume III.) 


JNCOME: Tax Refunds: 


ings. 


Dividends: 
and 1917 Act.—A corporation declared dividend in 1917 out of 1916 earn- 
It developing later that there were no earnings in 1916, the dividend 


Reserves For Tax: Surpluses: 1916 


was paid partly from earnings as they accrued in 1917 and partly from a 


surplus accumulated prior to March 1, 1913. 


The corporation later obtained 


a refund of taxes paid on profits of 1917 and apportioned same as a dividend 
to stockholders, after which deficiencies were found against the stockholders 


receiving such dividend. Held: 


The dividend originating in the tax refund 


was not income to a stockholder for 1917 but for the year in which received 
since the law contemplates that a corporation is entitled to estimate the 
amounts required for taxes, and a taxpayer is not required to anticipate the 
corporation, of which he is a shareholder, and the taxing authorities—Samuel 


C. Dobbs, v. J. T. Rose, Internal Revenue Collector. 


(District Court ef the 


Northern District of Georgia.)—Yearly Index Page 1144, Col. 3.—(VolumelII.) 


PECIAL ASSESSMENT: 


Evidence: 


1918 and 1921 Acts—A taxpayer 


before the Board of Tax Appeals, under section 327 of the Revenue Acts 
of 1918 and 1921, must first establish by competent proof that there are abnor- 
mal reasons and conditions affecting its capital and income before it becomes 
entitled to have considered the question of exceptional hardship as evi- 
denced by gross disproportion between the tax computed without benefit of 
the special assessment provisions and the tax computed by reference-to repre- 
sentative corporations specified in section 328 of the Acts—Stokes Milling Co., 


v. Commissioner of Internal Revenue. 
Page 1144, Col. 1—Volume III.) 


PECIAL ASSESSMENT: 


Board of Tax Appeals Procedure: 


(Board of Tax Appeals.)—Yearly Index 


1918 and 1921 


Acts.—A petitioner before the Board of Tax Appeals is not entitled to a 
subpoena duces tecum for the production by the Commissioner of Internal 
Revente of tax returns of other corporations to be used as evidence in support 
of a claim for special assessment, when the hearing, in the first instance, was 
limited to questions not involving a special assessment claim, and-or to the 
question whether there existed in the taxable year abnormal conditions affect- 
ing the capital or income within the meaning of the statutes—Stokes Milling 


Co., v. Commissioner of Internal Revenue. 
Index Page 1144, Col. 1.—Volume III.) 


(Board of Tax Appeals.)—Yearly 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Dividend Originating in Tax Refund 


Assig 


ned to Year in Which Received 


Shareholder of Corporation Not Required to Anticipate 
Settlement of Controverted Items. 


SamvueL C. Dopss, PLAINTIFF, V. J. T. 


Rose, INTERNAL REVENUE COLLECTOR. | 
DISTRICT COURT FOR | 


Law No. 699. 
THE NORTHERN DISTRICT OF GEORGIA. 
The plaintiff sought recovery of taxes 
alleged to have been erroneously collected 
on the ground that part of the dividend 


paid him and which constituted income | 


came from a surpius accumulated prior 
to March 1, 1913. 

The corporation in which he owned 
shares declared a dividend in 1917 out of 
1916 earnings, but there were in fact no 
net profits in 1916. Dividends were paid 
in 1917, however, in six installments, and 
as the earnings of that year did not meet 
the full amount of the dividends, there 
was a draft on the surplus which had 
been accumuated prior to 1913. 

In addition to this circumstance and 
before an additional tax was assessed 
against this plaintiff, a refund of certain 
taxes was granted the company and re- 
stored to shareholders as a dividend. 

On the basis of these facts the court 
held that the law considered the divi- 
dends to have been paid out of the most 
recently accumulated dividends, and it, 
therefore, prorated the earnings of 1917 
over the six dividend installments and 
held that the remainder came from sur- 
plus accumulated prior to March 1, 1913. 
The taxpayer was thus allowed to recover 
the amount of tax on that part of the 
dividend drawn from the earlier surplus. 

Following is the full text of the opin- 
ion by District Judge Sibley: 

This case was submitted to the judge 
without a jury, upon stipulation of facts, 
together with testimony which is uncon- 
tradicted. 
response to special requests to be as 
follows: 

The petitioner is a citizen of Georgia, 
resident in this district; and the defend- 
ant a citizen of Georgia, resident in this 
district, having been, since December 5, 
1921, Collector of Internal Revenue for 
the District of Georgia. The Coca-Cola 
Company was at said date, and, is a cor- 
poration under the laws of Georgia, in a 
business of manufacturing. At a meet- 
ing of its board of directors on January 
18, 1917, this resolution was passed: 

“That from the net profits of the cor- 
poration made during the year 1916 there 
be declared to the stockholders of record 
of this date the sum of $3,000 per share. 
Said dividends so declared to be paid in 


six installments in equal amounts on the | 


18th day of January, March, May, July, 
September and November of the year 
1917. 

“Be It Resolved Further, That the bal- 
ance of said net annual profits for the 
year 1916 be passed to the account of 
undivided profits.” 

On the close of the books of the com- 
pany, as of December 31, 1916, it ap- 
peared that there were in fact no profits 
made during the year 1916 which had not 
already been paid out, but that there was 
a surplus of $816,034.23 which had been 
accumulated prior to March, 1913. Never- 
theless, pursuant to the resolution, divi- 
dends were paid by the company and the 
petitioner received during the year 1917, 
$11,500 on each 18th day of January, 
March, May, July, September and No- 
vember, in all $69,000. In March, 1918, 
he filed income-tax return for the year 
1917 and paid the assessed taxes thereon. 
In March, 1923, an additional assessment 
against him of $5,860.22 was made, and 
paid by the petitioner under protest. He 
afterwards sought a refund thereof, 
which was denied, and thereupon he 
brought the present suit for recovery of 
the sum paid as having been unlawfully 
exacted. The ground of the additional 
assessment was that the dividends re- 
ceived in 1917 were to be deemed paid 
from the current earnings of the com- 
pany rather than from the old surplus, 
and that the current earnings had been 
increased beyond the amouunt supposed 
at the time the tax was first assessed by 
the repayment to the company of a part 
of the income tax paid by it for 1917 to 
the amount of $316,453.36. This refund 
grew out of a claim made by the com- 
pany to have its taxes for 1917 reassessed 


. ander Section 210 of the Revenue Act of 


’? 


I find the material facts in | 


| 








1917, a refund being granted, as author- 
ized, in the summer of 1922, and then dis- 
tributed to the company’s stockholders. 
The books of the Coca-Cola Company 
were kept partly on an accrual and partly 
on an actual payment basis; that is to 


; say, expenses were, in the main, teenered | 


when paid, and salaries, taxes and the 
like entered as accrued. The books show 


!-a net income for 1917 of $2,681,870.84 not 


taking into account any allowance for 
Federal taxes. The amount of taxes ac- 
tually paid for 1917, in the early part of 
the year 1918, was $1,483,413.70, leaving 
a net frofit subject to distribution of 
$1,198,457.14. Prorating this, there was 


| a daily earning of $3,283.44. On January 


18, 1917, when the first payment of $250,- 
000 was made to stockholders, there was 
available for the year 1917 earnings, 18 
days’ earnings, or $59,101.92. That the 
Coca-Cola Company paid out on March 
19, 1917, $250,000; that of that amount 
there was available 60 days’ earnings, or 
$197,006.40. That on May 19, 1917, the 
Coca-Cola Company paid out $250,0000, 
and there was available 61 days’ earn- 
ings, or $200,289.84. On July 18, 1917, 
the Coca-Cola Company paid out in divi- 
dends $250,000, and there was available 
60 days’ earnings, or $197,006.40. That 
on September 18, 1917, the Coca-Cola 
Company paid out $250,000, and there 
was available 62 days’ earnings, or 
$203,573.28; making the total dividends 
$203,573.28. On November 19, 1917, The 
Coca-Cola Company paid out $250,000, 
and there was available 62 days’ earnings, 
or $203,573.28; making the total dividends 
from 1917 earnings the sum of $1,060,- 
551.12, leaving a balance of $439,448.88 
that was not available from 1917 earn- 
ings. 

If the payments of dividends are to be 
considered as exhausting the surplus ac- 
cumulated prior to March 1, 1913, before 
being taken from the current earnings of 
1917, a calculation will show that the 
dividends received by the _ petitioner 
Dobbs, he having 23 of the 500 shares of 
the stock, from the old surplus were $37,- 
536.00, and from the current earnings 
$31,464.00. If, on the contrary, the divi- 
dends are to be considered as drawn from 
current earnings so far as existent at 
the time the dividend was paid and only 
the excess drawn from the old surplus, 
then Dobbs received from the old surplus 
$20,240 and from the current earnings 
$48,760. On the former basis his total 
taxes should have been $4,583.39. On the 
latter basis his taxes should have been 
$7,026.48. If, however, the refund made 
in 1922 to the company should be consid- 
ered as available for the payment of 
dividends in 1917, the figures would be so 
altered as that the proper tax due by 
Dobbs would be $9,572.17, the amount 
really exacted from him and which he 
has paid. 

Two questions of law controi the case, 
both arising under Section 31 of the Rev- 
enue Act of 1916, as modified in Section 
1211 of the Revenue Act of 1917. Sub- 
section B requires that dividends be 
deemed to have been paid from the most 
recently accumulated profits or surplus 
of a corporation in determining what rate 
of taxation shall be applied, but a pro- 
viso declares that the requirement shall 
not apply to any distribution made prior 
to August 6, 1917, out of earnings or 
profits accruing prior to March 1, 1913. 
It is contended that this case is within 
the proviso. The resolution, however, 
makes no mention of profits accruing 
prior to March 1, 1913, but undertakes 
to distribute only profits made during 
1916. The directors had no thought of 
making a distribution that would be tax 
free, and had no reason to suppose the 
profits of 1917 would be taxed differently 
from those of 1916. The resolution ex- 
pressly dealt not with profits prior to 
March, 1913, but with those of 1916. The 
proviso, therefore, whether applied to 
resolution authorizing dividends or to the 
actual payment of them, seems to me to 
be inapplicable here. 

The remaining question is as to how 
much of the dividends paid should be 
deemed to have been received from profits 
of 1917, and taxable under the rates of 
that year, and how much must be consid- 
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Dividends 


On Pre-mer ger Bonds Is Affirmed 


Securities Were Issued by One Company Later Consoli- 
dated With Others in New Corporation. 


WESTERN MARYLAND RAILWAY COMPANY 
v. COMMISSIONER OF INTERNAL REVE- 
NUE. DocKET 6475. BoarD oF TAX 
APPEALS. 

Publication of the full text of this 
decision was begun in the issue of 
July 2 The railroad company 
sought a redetermination of its 

taxes over a period of several years, 
including the time during which the 
carriers were under Federal control. 
Among the allegations of error by 
the company was the Commissioner’s 
refusal to permit an amortization 
of the amount of a discount at 
which certain bonds were sold, the 
bonds having been issued by one 
company which later was merged 
with others to form a new corpora- 
tion. .This action of the Commis- 
sioner was affirmed. The decision 
concludes in full text: 


It is to be noted that although the 
railroad company in the above case did 
not enter into the standard contract, that 
contract was made a determining factor 
in ascertaining the railroad’s rights in a 
case which was settled by agreement and 
not under section 3. In this proceeding 
the settlement was not made by a board 
under section 3, but was fixed by agree- 
ment and therefore under section 1. For 


these reasons we are of opinion that 
petitioner is entitled to the benefits of 
subdivision (b) of section 230 of the 
Revenue Act of 1918. 

Respondent affirmatively pleads that 
he erred in allowing to petitioner a de- 
duction of $1,924.74, being a part of a 
total payment of $3,079.50 made in 1919 
by petitioner to the Association of Rail- 
way Executives, the said amount of 
$1,924.74 being paid for the purpose off 
promoting railroad legislation. 

The same question was presented in 
Texas and Pacific Railway Company, 9 
B. T. A. 365 (The United States Daily, 
Yearly Index Page 2864, Volume II), on 
the same facts that are in evidence in 
this proceeding. For the reasons given 
in that opinion, we hold that respondent 
has not met the burden of proof imposed 
upon him, Under the facts as herein 
presented, the allowance of the deduction 
should not be disturbed. Compare Great 
Northern Ry. Co., 8 B. T. A. 225 (The 
United States Daily, Yearly Index Page 
2102, Volume IT). 


| Mail Payments Based 
On Total Weight Hauled 


Respondent further affirmatively pleads 
| that he erred in failing to increase peti- 
| tioner’s taxable income for the year 1919 


by the sum of $13,885.03, which repre- 
sents additional compensation paid by 
the Post Office Department to petitioner 
in the year 1920, for services rendered 
| during the period June 30, 1916, to De- 
| cember 31, 1917, in transporting United 
| States mails. 

The reason advanced by respondent for 
| this contention is that it was not known 
{ until December, 1919, what would be the 
{ precise amount which petitioner would 

receive for the services rendered in 1916 

and 1917, and further that there was a 

controversy between the Government 
| and petitioner as to the amount of its 

compensation which was not settled until 
the finding was made by the Interstate 

Commerce Commission on December 23, 

1919. 
| From March 8, 1873, to November 1, 

1916, the Government paid for the trans- 

portation of the mail on the basis of 

weight with additional payment to those 
railroads which operated R. P. O. cars of 
greater length than 40 feet. 

Section 5 of the Act of July 28, 1916, 
38 Stat. 425, in part provides: 

“That the Postmaster General is au- 
thorized and directed to readjust the 
compensation to be paid to railroad com- 
panies from and after the 30th day of 
June, 1916, or as soon thereafter as may 
be practicable, for the transportation and 
handling of the mails and furnishing fa- 
cilities and services in connection there- 
with upon the conditions and at the rates 
hereinafter provided.” 

Then follows provisions for maximum 
rates to be paid on the basis of space 

used. Section 5 contains the following 
| provisions: 

“All ‘railway common carriers are 
hereby required to transport such mail 
! matter as may be offered for transporta- 
tion by the United States in the man- 
ner, under the conditions, and with the 


ered as paid from the old nontaxable sur- 
plus. To the extent that the profits of 
1917 existed out of which dividends 
might properly be paid at the time each 
dividends was paid, the dividend must be 
considered as paid from such profits. Such 
is the requirement of the law. The issue 
is whether the profits estimated, as they 
must be, at the time of each dividend 
payment, should be arrived at by reserv- 
ing for the payment of Federal taxes the 
amount that was paid in 1918, or only the 
amount that it was determined in 1922 
should have been paid. As a practical 
matter I hold that the amounts demanded 
by the Government in 1918 and paid by 
the taxpayer, on literal application of the 
Tax Act, were properly to be reserved by 
the company for the payment of taxes, 
and that the refund, arrived at under 
Section 210, were more in the nature of 
a windfall that thereafter happened, and 
which could not have been anticipated in 
1917. It is rather to be analogized to a 
damage suit or some other uncertain 
asset in litigation. The practical coliec- 
tion of the taxes of the stockholders of 
corporations requires that their tax lia- 
bility be arrived at promptly and the 
stockholders of corporations ought not to 
be kept in uncertainty and doubt while 
their corporations are settling contested 
items that may affect their profits and 
losses for the year involved. The peti- 
tioner should have treated his dividends 
as arising from the, source indicated by 
the taxes of the company at the time his 
returns were made. His good fortune in 
receiving the dividend from the refund 





at a later date should be reflected in his : } 


income-tax for this last date. 

Applying these conclusions of law to 
the facts found, there has been exacted 
an overpayment from the petitioner 
measured by the difference between the 
sum paid, $9,572.17, and that really due, 
$7,026.43, to-wit $2,545.74. Whereupon it 
is considered and adjudged that the plain- 
tiff, Samuel C. Dobbs, recover from the 
defendant, J. T. Rose, Collector, the sum 
of $2,545.74, with interest at 6 per cent 
from April 11, 1923, and —— cost of 

| this proceeding. 
_ June 14, 1928, . 
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service prescribed by the Postmaster 
General and shall be entitled to receive 
fair and reasonable compensation for 
such transportation and for the service 
conencted therewith. 


“The Interstate Commerce Commis- 
sion is hereby empowered and directed 
as soon as practicable to fix and de- 
termine from time to time the fair and 
reasonable rates and compensation for 
the transportation of such mail matter 
by railway common carriers and the 
service connected therewith, prescribing 
the method or methods by weight, or 
space, or both, or otherwise, for ascer- 
taining such rate or compensation, and 
to publish the same; and orders so made 
and published shall continue in force 
until changed by the Commission after 
due notice and hearing. 


“In fixing and determining the fair 
and reasonable rates for such service the 
Commission shall consider the relation 
existing betwen the railroads as public 
service corporations and the Govern- 
ment, and the nature of such service as 
distinguished, if there be a distinction, 
from the ordinary transportation busi- 
ness of the railroads. * * * 

“At the conclusion of the hearing, the 
Commission shall establish by order a 
fair, reasonable rate or compensation to 
be received, at such stated times as may 
be named in the order, for the trans- 
portation of mail matter and the service 
connected therewith and during the con- 
tinuance of the order the Postmaster 
General shall pay the carrier from the 
appropriation herein made such rate or 
compensation. * * * 

_ “The existing law for the determina- 
tion of mail pay, except as herein modi- 
fied, shall continue in effect until the 
Interstate Commerce Commission under 


| the provisions hereof fixes the fair, rea- 


sonable rate or compensation for such 
transportation service.” 


No Breach of Contract 


| Or Denial of Liability 


On December 23, 1919, the Interstate 
Commerce Commission made its report 
(56 I. C. C. 1). The Interstate Com- 
merce Commission found subject to cer- 
tain modifications, that the space system 
should be extended to all mail routes and 
fixed the rates which it held were “the 
fair and reasonable rates for the trans- 
portation of mail matter as of Novem- 
ber 1, 1916, and to January 1, 1918 
* * *” Thereafter, payment was made 
to petitioner as above set forth. 

Respondent asserts that under the rule 
laid down in Bump Confectionery Com- 
pany, 4 B. T. A. 50, and in similar cases 
petitioner should not be permitted to 
accrue its compensation. In the cases 
referred to, the petitioners had breached 
certain contracts and had admitted no 
liabilities. In this proceeding there was 
no breach of contract. There was no 
denial of liability. Under the Act of 
July 28, 1916, petitioner was entitled to 
and the Interstate Commerce Commis- 
sion was directed “to fix and determine 
* * * the fair and reasonable rates and 
compensation for the transportation of 
such mail matter “by railway common 
carriers * * *.” Petitioner was entitled 
at all events to a reasonable compensa- 
tion for its services. Theré was no dis- 
pute about that. 

All that remained was for the Inter- 
state Commerce Commission to deter- 
mine what constituted such compensa- 
tion. There was no greater uncertainty 
about the amount due than existed with 
respect to the compensation of those 
railroads which were taken over by the 
President for war purposes and where 
the standard form of contract was not 
entered into. 

In several cases, where the taxpayer 
kept his accoutns on an accrual basis, 
we held that all such income should be 
returned for taxation for the year in 
which it was earned for the reason “that 
a taxpayer’s net income is not clearly 
shown unless all the items of income are 
first; set up and included in the amount 
from which the accrued deductions are 
subtracted.” 

In the instant case, the income was 
earned in the years 1916 and 1917 and 
the expenses incident to the earning of 
that income were paid or incurred in 
these same years. If petitioner was on 
an accrual basis, and we assume such 
to be the case, the payments received 


in 1920 should have been allocated to | 


and returned for the years in which 
they were earned to-wit, 1916 and 1917. 
See Illinois Terminal Company, 5 B, T. 
A. 15 (The United States Daily, Yearly 
Index Page 2734, Volume I), Great 
Northern Railway Company, supra, and 
Texas and Pacific Railway Company, 
supra. 

The years 1916, 1917 and 1920 are not 
before us. We limit our opinion to the 
year 1919 and hold that no part of the 
payment made by the Post Office De- 
partment in 1920 was taxable income 
in 1919. 

The other issues should be settled in 
accord with the facts found. 

Judgment will be entered under 
Rule 50. 

June 27, 1928. 


Decisicns 
—of the— 


Board of Tax 
Appeals 


The Hof Brau Co. v. Commissioner of 
Internal Revenue. Docket No. 4636. 
1, Salaries paid to officers of the peti- 

tioner corporation for the fiscal year 

ended October 31, 1918 and October 31, 

1919, held to be only reasonable com- 

pensation for services rendered and 

therefore legal deductions from gross in- 
come, 


2. Petitioner’s liquors on hand at 
October 31, 1919, were inventoried on the 
basis of cost or market, whichever was 
lower. Held that such basis was proper. 

3. Collection of assessments of tax for 
the fiscal years ended October 31, 1918 
and October 31, 1919 , held not barred by 


» 


; the statute of limitations. 


Estate of A. G. Perelli-Minetti v. Com- 
missioner of Internal Revenue. Docket 
No, 3588. 

(1) Disallowance of traveling expense 
and selling costs approved. 

,_ (2) Increases to petitioner’s income de- 
rived from partnership interests ap- 
proved for lack of proof of error. 

The Second National Bank of New 
Haven, Executor of the Will of John 
W. Doyle, Deceased, v. Commissioner 
of Internal Revenue. Docket No. 
11360. 

Petitioner having failed to rebut the 
presumption that the securities were 
transferred in contemplation of death, 
the value of the securities are included iny 
the estate of the decedent. " 
W. H. Lawson v. Commissioner of In< 

ternal Revenue. Docket No. 4510. 

(1) Disallowance of traveling expense 
and selling cost approved. 

(2) Inventory adjustments approved. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 

United States Daily. 


Dates for Tax Hearings 
At Seattle, Wash., Are Set 


The Board of Tax Appeals announced 
July 2 that a series of hearings on 
docketed tax cases will be held in 
Seattle, Wash., July 9 to July 20, inclu- 
sive. The hearings will be conducted by 
John B. Milliken, as Division No, 15, and 
will be held in Room 318, County-City 
Building, Seattle. Following is the list 
of cases scheduled for hearing with the 
dates on which they will be heard: » 

July 9, 1928. 0 
16375.—Mrs. Agnes H. Anderson. 
12191—Bay City Lumber Oompany. 
10592 and 24108.—Casper J. Cassutt. 
10397 and 34285.—Estate of B. L. Gates. 
19815.—Clarence D. Wood. 

July 10, 1928. 

11080 and 28016——Henry McCleary Tim- 
ber Co. 

July 11, 1928. 
9963.—Morrison Mill Company. 
12328.—Marie Pederson. 
12329—Hans Pederson. 
17722.—William J. Patterson. 

17989.— Frank B,. Patterson, 

July 12, 1928, 
9628.—Chehalis Mill Co. 

8095—Q. G. Peniston. 

12771.—Pacific Coast Barber Supply Co, 

July 13, 1928. 

13636 and 30579—Progresive Company. 

11508.—Mrs. Anna M. Reynolds, 

11509.—E. C. Reynolds. 

11510.—E. W. Reynolds. 

11511—Mrs. Ruth M. Reynolds, 

July 16, 1928, 
8264.—Yakima Sash & Box Co. 

9111, 9112 and 31363.—Hart-Wood Mill 
Co. 

July 17, 1928. 

14783, 30620 and 34643.—Roche Harbor 
Lime & Cement Co. 

13166.—Wallace Falls Timber Co. 

12954.—Carter, MacDonald & Miller Co. 

July 18, 1928. 
11895.—Storaasli & Company. 
12928.—New Method Laundry. 

July 19, 1928. 
7034.—Greater Theatres Co. 

July 20, 1928. 
6322.—Estate of Edward F. Sweeney. 
11733.—Yakima Mortgage Loan Co. 


Shipping Board Committee 
Approves Plans for Sale 


[Continued from Page 1.] 

until after the matter of the costs of the 
reconditioning of the two former Ger- 
man liners had been determined. At 
least 60 days would be required for the 
advertising and receipt of bids for the 
repairs on the two vessels, Mr. Plum- 
mer explained. 

Commissioner Cone stated orally July 
2, that the vote of the Ship Sales Com- 
mittee on the O’Connor plan was unani- 
mous. He would not discuss the plan 
further. 

The United States Lines consists of 
five vessels and the American Merchant 
Lines ten combination passenger-cargo 
ships. 


Industries 


That Serve 


are soundest 


NATIONAL prosperity is based upon three things: 


Rich re- 


sources, busy factories, and swift means of transportation for the 
interchange of ideas and commodities. 
Of these three factors, two are based on 
the principle of service. 
Both of these are primary functions of 
Armour and Company. Surplus food prod- 
ucts are taken from the regions where they 
are raised, converted through the activities 
of the packing houses into salable products, 


and then transported in refrigerator cars to 


branch houses throughout the country for 
sale to the ultimate consumers. 
So smoothly and efficiently is this nation- 
wide service performed by Armour and Company that consumers 
are hardly aware of it, though it is one of the fundamentals of 


national prosperity. 


Fla 


President 


ARMOUR 455 COMPANY 
USA. : 
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Farm Prices Commerce 


Agriculture 


Average of Prices 


Of Farm Products 
Declines for Month 


early All Commodities Are 
Affected by Drop of 
Three Points in 
Index. 


A decline of three points in the farm 

ice index to 145 per cent of pre-war 
Heugss was reported by the Bureau of 
Agricultural Economics for the month 
ended June 15, according to a statement 
just issued by the Department of Agri- 
ulture. 


The index is 15 points above June, 
1927, the Department stated. The drop 
fin the general index was occasioned by 
declines in the prices of practically all 
ommodities. 

The statement on the farm price level 
follows in full text: 


The index of the general level of farm 
rices declined during the period from 
May 15 to June 15 from 148 to 145 per 
cen of the pre-war level. At 145 the 
index is 15 points above June, 1927, and 
at the highest June figure since 1925. 
The decline in the general level of farm 
prices is due to the decline in prices of 
practically all commodities included in 
the index. Grains declined 8 points; 
fruits and vegetables, 13 points; meat 
animals, 1 point; dairy products, 2 
points; poultry products, 1 point; and 
cofton and cottonseed 4 points. 


Hog Prices Lower. 

Hogs: The farm price of hogs de- 
clined slightly from May 15 to June 15, 
the June 15 farm price being about 1 
per cent lower than that for May. The 
price decline was largely“seasonal. Re- 
cgipts of hogs at seven principal mar- 
k@ts were about 12 per cent larger dur- 
ing the four weeks ending June 23 than 
for a similar period ending May 25. 

Storage stocks of pork and lard on 
June 1 were still 17 and 63 per cent 
larger, respectively, than the five-year 
average for that date. These factors 
have probably been most influential in 
producing the decline in the farm price 
of hogs since Mav 15. The corn-hog 
ratio declined 0.1 point from May 15 
to June 15. 

Sheep and lambs: The farm price of 
lambs continued to advance from May 
15 to June 15. However, the price in- 
crease during the past month has been 
slight, amounting to only about 1 per 
cent. Sheep prices dropped about 3 per 
eent. Both price movements were typi- 
cally seasonal in nature. 


Wheat Is Lower. 

Wheat: The farm price of wheat was 
about 9 per cent lower on June 15 than 
for the same date a month previous. 
In a large measure, this drop in the farm 
price has been due to the improvement 
in the condition of the 1928 winter wheat 
crop since May 1. In addition, private 


reports indicating increases in acreage ; 


in Canada and Australia, and favorable 
conditions for a good Canadian spring 
— crop have had a depressing effect 
n the farm price. 


Corn: The farm price of corn failed 
to make the usual seasonal advance from 
May 15 to June 15, the average price 
paid producers throughout the United 
States being practically the same for 
the two months. Although total stocks 


of old corn are considerably below those ! 


of last year and a strong feeding de- 
mand still exists, these price-strengthen- 
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Export Duty on Rubber 
Is Reduced by Ceylon 


Effective June 29, 1928, the export 
duty on rubber from Ceylon has been 
reduced from 4 rupees to 2% rupees per 
100 pounds, according to a cablegram 
from Consul Mason Turner, Colombo, 
made public July 2 by the Department 
of Commerce. . 


Exports From Farms 
Show Slight Decrease 


Eleven Months’ Total Drops 
Below Figure for Same 
Period Year Ago. 


Exports of the principal agricultural 

products from the United States during 
the 11 months ended May, 1928, were 
valued at $1,594,603,000 as compared with 
$1,685,368,000 for the same period the 
preceding year, the Department of Agri- 
culture stated June 30. Imports during 
the same months totaled $2,076,117,000 
as against $2,148,116,000. 
_ The index of agricultural exports dur- 
ing May, 1928( was 92 as compared with 
108 in May, 1927, and 86 in April, 1928, 
the Department states. The index for all 
commodities excepting cotton is reported 
as 103’as compared with 99 in April and 
135 in May, 1927. 

Indexes for other major commodity ex- 
ports during May are reported by the De- 
partment as follows: grain and products, 
117; animal products, 97; dairy products 
and eggs, 281 cotton, including cake and 
oil, 80; fruits and vegetables, 110; cot- 
ton fiber including linters, 84; wheat in- 
cluding flour, 98; tobacco, 121; ham and 
bacon, 75, and lard, 141. 

Among the major agricultural exports 
reported by the Department during the 
1l-month period are the following, in 
quantity and value: beef, 14,045,000 
pounds at $2,305,000; total meats, 374,- 
242,000 pounds at $62,549,000; oils and 
fats, 841,005,000 pounds at $108,451,000; 
cotton, 7,481,000 bales at $762,565,000; 
wheat including flour, 198,431,000 bushels 
at $276,155,000; leaf tobacco 453,291,000 
pounds at $128,676,000. 

Leading agricultural imports for the 
same time are as follows: hides and skins, 
473,246,000 pounds at $128,963,000; un- 
rAanufactured wool, 227,547,000 pounds 
at $73,733,000; coffee, 1,415,424,0000 
pounds at $269,839,000, and crude rubber, 
863,528,000 pounds at $291,451,000. 


Crops Handicapped 


By Coolness and Rain 


Considerable Progress in June 
Reported Despite Weather 


Crops made considerable progress in 
June, but there was so much cool weather 
and rain that they appear to be still 
shortof normal growth, according to the 


‘ Department of Agriculture in its monthly 


ing factors have been offset by the good ! 


condition and progress of the 1928 crop. 

However, the movement of the farm 
price in the several divisions presents 
some interesting contrasts. From May 
15 to June 15, the farm price of corn 
in the North Atlantic and North Cen- 


tral divisions declined 1 per cent, and | 


2 per cent, respectively. In the South 
Atlantic division the farm price ad- 
vanced 5 per cent over May 15. In the 
South Central States, the form price was 
about 4 per cent higher on June 15 than 
ym May, while in the Western States 
prices remained about the same for the 
two months. 

New crop prospects have probably 
been the principal factors influencing 
the decline in the farm price in the 
Corn Belt and the North Atlantic States, 
while the rapid decrease in marketable 
a of old corn and the strong demand 

r feed grains produced conditions 
which favored the farm price increase 
in the South. 


Potato Shipments Are Heavy. 

Potatoes: The farm price of pota- 
toes suffered an unusually sharp decline 
of 19 per cent from May 15 to June 15. 
This decline in the farm price may be 
accounted for largely by the exception- 
ally heavy movement of old potatoes 
and the marked increase in shipments 
from the first early States which flooded 


the market during the latter half of ; 


May and the first two weeks in June. 

Carlot shipments of old potatoes from 
19 surplus States were 130 per cent 
larger from May 13 to June 16 than 
for the corresponding period a year ago. 
Carlot shipments of the 1928 crop were 
about 11 per cent larger than shipments 
of new potatoes during the correspond- 
ing five weeks in 1927. The average 
farm price of potatoes in the United 
States on June 15 was 56 per cent lower 
than the farm price a year ago. 


Uniformity Sought 
In Twine Industry 


Interests Asked to Accept Rules 
Of Simplified Practice 


The Division of Simplified Practice, | 


Department of Commerce, is now cir- 
cularizing all interests for signed ac- 
ceptances to the Simplified Practice Rec- 
ommendation for hard fibre ply and yarn 
goods (twine), which was formally ap- 
proved by a general conference of manu- 
facturers, distributors, and users of this 
commodity, according to an announce- 
ment just issued by the Department of 
Commerce. The statement follows in 
full text: 

Before the simplification can be pub- 
lished at least 80 per cent of the output 
by volume of annual production must 
accept the recommendation in writing. 

Some time ago the Cordage Institute 
requested the Division to cooperate with 
manufacturers of the commodity in de- 
veloping the recommendation. The final 
simplified practice recommendation as 
sloped by the industry ccvers a re- 

iction from 1,304 to 891 varieties or 


report on the agricultural situation. 

The official summary of the situation 
follows in full text: 

Violent storms in 
no little damage to cotton and _ to 
ripe grain in ‘certain sections. Cotton 
still presents a backward and spotted 
aspect, with widespread reports or ir- 
regular stands, grassy fields, and damage 
from bad weather. 

Corn made good growth, on the whole, 
and is sofar a promising crop, although 
the rains hindered cultivation and many 
fields are full of weeds. The general 
picture of a cold, rainy June does not ap- 
ply in the Pacific Northwest, however, 
where wheat has been suffering from 
drought. 


the south caused 


| Sugar Production Gains in Importance 


Among Varied Crops of the Philippines 


| 


Grass profited by last month’s weather. 


New seeding, in particular, shows excel- 
lent growth and old meadows have 
greatly improved. Haying is now well 
under way, though with many delays 
reported on account of rain. 

Wheat has been hindered by storms in 
the Southwest and bad weather else- 
where. New wheat is moving to market 
from Oklahoma and Texas. The grain 
is reported as well headed and filled 
throughout most of the winter-wheat ter- 
ritory, but there are many fields where 
the stand is exceedingly thin, especially 
in the Central and Eastern States. 

The movement of wheat and of other 
new crops such as early fruits, vege- 
tables, and potatoes to market has been 
accompanied by some decline in prices. 
In the case of potatoes, prices have 
fallen to levels very disturbing to 
growers. 

The pig survey compiled last week 
showed a spring pig crop this year about 
7 per cent less than last spring, which 
is equivalent to a decrease of about 
4,000,000 pigs. The number of sows 
bred or to be bred for fall farrowings, 
after making the usual statistical allow- 
ance, indicates about 9 per cent fewer 
sows to farrow next fall than last fall 
in the Corn Belt, and 15 per cent fewer 
in the United States. 

This pig survey gives the most defi- 
nite evidence available on the potential 
hog supply. It would appear to confirm 
the belief of observers that the general 
hog cycle is now in the phase of de- 
clining production and rising prices. 

The Department’s index of purchasing 
power is placed at 97 for May, the five- 
year period 1909-14 being used as a 
base of 100. This May figure is the high- 
est in eight years, although this is not 
the time of year when farmers have 
a heavy volume of products to sell, 
Crops which have gone to market so 
far this season have met declining 
prices, and there may be some recession 
in purchasing power. 


approximately 79 per cent in the present 
kinds and put ups of Manila (laid); 
Java (laid); and Java (twisted); New 
Zealand (laid), and New Zealand 
(twisted); and Sisal (twisted). The pro- 
gram applies only to hard fibres. 

It was brought out during the confer- 
ence that the estimated annual tonnage 
of hard fibre cordage amounts to 35,- 
000,000 pounds and that the total value 
is approximately $5,200,000. The con- 
ference concurred in the belief that the 
recommedation should become effective 
November 1, 1928, and suggested the 
appointment of a standing committee. 
The membership of this committee will 
be announced later. It will be responsi- 
ble for the annual review of the recom- 
mendation which will- provide for any 
revision or modification that the indus- 
try may consider necessary in order to 
keep the recommendation abreast of cur- 
rent practice, 


Department of War Announces Exports Have More Than 
Doubled During Occupation. 


[Continued from Page 1.] 


500 ntetric tons; 1927, 12,500 metric tons. 
Rice’ starch is an excellent material 
for laundry purposes and is generally 
used as such in the Philippine Islands. 
The grains are fermented and made into 
alcoholic food and beverages. The straw 
makes a fodder for work animals, such 
as cattle, carabaos and horses. The pow- 
dered bran is fed to horses and hogs. 
Starch From Rice. 

The coconut industry is one of the 
chief industries of the Philippine Is- 
lands, which ranks among the leading 
coconut producing regions in the world. 
The bulk of the coconut supply is 
turned into copra, but that converted 
into the desiccated product is yearly 





desiccated coconut factories. The value 
of coconut oil and copra exported dur- 
ing 1927 was $24,840,683 and $19,155,- 
740, respectively. 

Abacca or Manila hemp is native to 
the Philippine Islands and is a product 
of peculiar combinations of climatic 
and soil conditions. Attempts to trans- 
plant it elsewhere in the tropics have 
not so far produced a fiber which meas- 
ures up to the Philippine product. 

The most valuable of all fibers for 
cordage is produced from the leaf stalks 
of the Philippine plant. The plant 
reaches an average hight of approx- 
imately 20 feet. Hemp is grown in 
those sections of the Archipelago where 


increasing due to the activities of the | there is plenty of rainfall evenly dis- 


Sugar 


tributed throughout the year. : 

The places where the climatic and soil 
conditions are most favorable for its 
production are along the eastern and 


southern coasts. It is primarily a cord- | 


age fiber, and as a cordage material it 
has no equal. It is especially adapted 
for ships’ rope due to its tensile 
strength. During 1927 the value of 
hemp exported was $29,687,129. 


Sugar Output Grows. 

Sugar has always been one of the 
leading crops in the Philippines. The 
Province of Occidental Negros is the 
center of sugar production, the coastal 
plain on the western side of the island 
being especially adapted to its growth. 

The large plantations are taking more 
and more to scientific methods and man- 
agement. With the establishment of 
modern sugar mills, the quality of sugar 


products has been greatly improved and ! 
the quantity materially increased. The | 


first modern sugar central was estab- 
lished in 1910 by the Mindoro Sugar 
Company, and many other centrals with 
improved machinery were subsequently 
installed; most of them in Occidental 
Negros. 

The principal kinds of sugar produced 





are centrifugal and “muscovado.” A 
small amount of refined sugar is also 
produced and exported. 

In 1893, 258,000 long tons of sugar 
were exported while in 1927 
long tons were exported. 

Tobacco-growing in the islands is 
still carried on by the aid of rather sim- 
ple implements and methods, The plants 
are sent out by hand at an average of 
4,000 plants to the acre. The leaves are 
picked one by one as they ripen and 
the strung on bamboo sticks about a 
yard long. The leaves are dried in the 
sun and then removed from the bam- 


boo stocks and made into hanks in which ! 


shape they are taken over by the buy- 
ers to be manufactured into cigars and 
cigarettes. During 1927 the value of 
unmanufactured tobacco and cigars ex- 
ported was $4,173,081 and $4,652,225, 
respectively. 


Additional news of com- 
merce will be found on 


Page 6. 





® 


453,000 | 





April Catch of Sea Fish 
Off Canada Increases 


The total catch or sea fish on both 
coasts of Canada in April reached 28,- 
662,600 pounds valuded at $1,219,501, 
compared with 28,128,300 pounds valued 
at $1,437,981 in April last year according 
to a report from Vice Consul LaVerne 
Baldwin, Ottawa, made public July 2 by 
the Department of Commerce. The full 
text of the report follows: 

On the Atlantic coast there was 15,- 
951,900 pounds of cod, haddock, hake, 
and polluck taken as compared with 14,- 
803,400 pounds in April, 1927. The 
catch of cod shows an increase of 1,375,- 
100 pounds. The Luneburg fleet re- 
turned during the month from their 
spring trip, and although rough weather 
was experienced fair catches were landed. 

Owing to bad weather prevailing on 
the Atlantic coast, which caused a con- 
siderable loss of gear, etc., to the lobster 
fishermen, the lobster catch fell off, only 
1,740,100 pounds being taken compared 


| with 2,550,700 pounds during the preced- 


ing Aprii. 


$$$ 


TO-GET- 
P-KICKS” OF 


BUSINESS— 


@ 


HEY approve purchases, yes—but recall in your own experience 


how often those hard-to-get-at fellows at the head of our domi* 


nant business enterprises also instigate purchases of everything 
Business needs. 


THE MAGAZINE OF BUSINESS is planned, edited and built for 
these hard-to-get-at top-kicks of Business. It reflects them. It 


commands their attention and their respect. 


It is a specialized 


merchandising tool, built to your own standards of merchandising 
approach to men of affairs in dominant American businesses.* 


If you missed the June issue, write for a copy of July, or get it at 
your newsstand. 


8There are some 88,000 of these. 


THE MAGAZINE OF BUSINESS 


A Shaw Publication 


CASs, ERIE and HURON. STREETS, .CHICAGO 


NO..1.PARK AVENUE, NEW YORK. 
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Railroads 


'M inneapolis, St. Paul & Sault Ste. Marie 
Authorized to Issue Trust Certificates 


Terminal Mortgage 
Bonds of Railroad 
Are Given Approval 


St. Louis Southwestern Gets 
Right to Authenticate and 
Deliver Betterment 
Securities. 

The Interstate Commerce Commission 
on July 2, made public its report and 
order in Finance Docket No. 6566, author- 


izing the St. Louis Southwestern Rail- 
way to procure the authentication and 


delivery of $288,00 of first terminal and | 
The text of | 


unifying mortgage bonds. 
the report by Division 4, dated June 
follows: 

The St. Louis Southwestern Railway 


99 


Company, a common carrier by railroad, 
engaged in interstate commerce, by its | 


application, as amended, has duly applied 


for authority under section 20a of the | 
Interstate Commerce act to procure the | 


authentication and delivery to it of $288,- 
000 of its first terminal and unifying 
mortgage bonds. No objection to the 
granting of the application has been 
presented to us. 

The applicant’s first terminal and uni- 
fying mortgage, dated January 1, 1912, 


to the Guaranty Trust Company of New | 


York and Walker Hill, trustees, provides 


jn section 8 of article second, for draw- | 
ing down bonds to reimburse the appli- | 


eant for any expenditures made by it 
after January 1, 1912, for improvements, 
additions and permanent betterments, 


and construction or acquisition of addi- | 
and terminal | 
facilities upon lines of railroad owned by | 


tional track, structures, 
jt or leased to it for a term expiring sub- 
sequent to January 1, 1952, or which 
shall be owned or leased for a term ex- 
piring subsequent to January 1, 1952, 
by any other company, all the capital 
stock of which is owned by the applicant 
and assigned or pledged under one of its 
existing mortgages. 


It appears that during the calendar 


year 1926, the applicant expended §$1.,- | 


189,697.44 for construction, improve- 


ments, additions, and permanent better- | 


ments upon lines of railroad of the char- 
acter described in its first terminal and 
unifying mortgage. 


creased $901,116.07, making the net in- 
crease in investment in road and equip- 
ment $288,581.37. Against these ex- 
penditures, which are detailed in the ap- 


plication, it seeks authority to have $288.- | 


000 of bonds authenticated and delivered, 

The proposed bonds will be authen- 
ticated under and pursuant to, and will 
be secured by, the mortgage aforesaid. 
They will be dated January 1, 1912, will 


be in the form and denominations stipu- | 


lated in article first of the mortgage, will 


bear interest at the rate of five per cent | 


per annum, payable semiannually on 
January 1 and July 1, and will mature 
January 1, 1952. 

We find that the proposed procurement 


of authentication and delivery of first | 
terminal and unifying mortgage bonds by | 
the applicant as aforesaid (a) is for a | 
lawful object within its corporate pur- | 
poses, and compatible with the public | 


interest, which is necessary and appro- 


priate for and consistent with the proper | 


performance by it of service to the public 


as a common carrier, and which will not | 


impair its ability to perform that service, 


and (b) is reasonably necessary and ap- | 


propriate for such purpose. 


An appropriate order will be entered, | 


Plans to Construct 


Bridges Approved 


Two of Structures to Be Over | 


Mississippi River 


Applications for approval of plans 


for the construction of two bridges | 
across the Mississippi River in Minne- | 
sota, as well as other applications, have | 


been approved, according to an an- 
nouncement by the Department of War 
July 2, the full text of which follows: 
The Assistant Secretary of War, 
Colonel C. B. Robbins, has approved 
the following: 
1. Application made by the 
Island Railroad Company ‘for 
of plans of fenders 
> to the 
+ Beach Channel, Jamaica Bay, at Hol- 
; lands, Rockaway Beach, New York, under 
authority of State law. 
2. Application made by the State of 
Tennessee, Department of Highways and 
Public Works, Nashville, for approval of 


Long 


plans of a bridge to be constructed across | 


the Cumberland River at Dover, Tenn. 
under authority of an act of Congress. 

3. Application made by the State 
Highway Commission of Alabama for 


approval of plans of a bridge to be con. | 


. Structed across the Conecuh River, near 
Boykin, Fla., under authority of an act 
of Congress. 

4. Application made by the Nebraska- 


Towa Bridge Corporation for approval of | 
plans of a bridge to be constructed across | 
Nebr.,, | 


the Missouri River near Blair, 
under authority of an act of Congress. 

_5. Application made by the Commis- 
sioner of Highways, State of Minnesota, 


for approval of plans of a bridge to be | 


constructed across the Mississippi River 
at Monticello, Minn., under authority of 
an act of Congress. 

6. Application made by the Franktown 


Road Commission, County of Northamp.- | 
ton, Va., for approval of plans of a bridge | 


to be constructed across a branch of 


Parting Creek, in the village of Willis | 
_¢* Wharf, Va., under authority of State law, | 


7. Application made by the State 
Highway Department of Washington for 
approval of plans of a bridge to be con- 
structed acros sthe Nooksack River at 
Nugent’s Crossing, four miles below 


Deming, Wash., under authority of State | 


jlaw. 

; 8. ApptTication made by the Commis. 

gion of Roads and Bridges for the Coune 

_ of Norfolk, Va., for approval of plans 
of a bridge to be constructed across 
Dock Creek, near Portsmouth, Va., under 
authority of State law. 

9. Application made by the State of 

Minnesota, through the Commissioner of 

» Highways, for approval of plans of a 
bridge to be constructed across the Mis- 
sissippi River, about 17 miles above Ait- 

. kin, Minn., under authority of an act of 
Congress. 

+ 10. Application made by the Pennsyl- 
vania Railroad Company for a;}.proval of 


plans for the construction of bridges over | 
the Hackensack River at Marion, Jersey | 


City, N. J. to replace the existing struc- 


‘ at that locality, 


<0, | 


During that year, | 
however, its investment in equipment de- | 


approval | 
) to be reconstructed | 
railroad company’s bridge over | 
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Bond Issues 


Interstate Commerce Commission Approves Plan for Sale 
On Basis of Highest Bid. 


The Minneapolis, St. Paul & Sault 
Ste. Marie Railway has been author- 
ized by the Interstate Commerce Com- 
mission to assume obligation and liabil- 
ity in respect of $1,260,000 for equip- 
ment trust certificates, to be sold at 
not less than 97.27 and interest, in 
connection with the procurement of new 
equipment to cost $1,695,462. The text 
of the report of Division 4 of the Com- 
mission, in Finance Docket No. 6948, 
dated June 27, and made public July 
2, follows: 

The Minneapolis, St. Paul & Sault 
| Ste. Marie Railway Company, a com- 
mon carrier by railroad engaged in in- 
terstate commerce has duly applied for 
authority under section 20a of the In- 
terstate Commerce Act to assume obliga- 
tion and liability in respect of $1,260,- 
; 000 of Minneapolis, St. Paul & Sault 
Ste. Marie Railway Company equip- 
ment-trust certificates, series O, by 
entering into an equipment-trust 
agreement under which the certi- 
ficates will be issued and into a 
lease of certain equipment to be pur- 
| chased. No objection to the granting of 
| the application has been presented to us. 

The applicant represents that to ren- 
der more efficient service to the public 
it requires additional equipment and 
has.arranged to procure eight steam lo- 
comotives, type 4-8-2, eight combina- 
tion baggage-smoking cars, and 400 40- 
ton capacity steel-underframe box cars, 
at an aggregate cost of approximately 
| $1,695,462. 

The Illinois Merchants 
pany will procure the 
lease it to the applicant. It will also, as 
trustee, enter into an agreement with 
| the applicant creating the Minneapolis, 

St. Paul & Ste. Marie Railway Com- 

pany equipment trust, series O. 

Upon the execution of the trust agree- 
|; ment and lease, the receipts of advance 
rental specified in the lease. and the de- 
| posit of an amount of cash equal to the 
| principal amount of. the the certificates, 
the trustee will execute and deliver to or 
| upon the order of subscribers to the 
trust fund, not exceeding $1,260,000 of 
| equipment trust certificates, series O. 
That part of the purchase price, amount- 
ing to approximately $435,462, not pro- 
vided for out of the deposited cash, will 
be paid by the trustee from advance 
rental receivable under the lease. 

The equipmert-trust agreement will be 
dated June 15, 1928, and will provide for 
the issue by the Illinois Merchants Trust 
Company of trust certificates evidencing 
share in the equipment trust. 

The trust certificates will be dated 
June 15, 1928, will be in the denomina- 
tion of $1,000, payable to bearer or 
registrable as to principal, will have divi- 
dend warrants attached entitling the 
| holders to dividends at the rate of 4 per 

cent per annum, payable semiannually on 

December 15 and June 15 in each year, 

and will mature in amounts of $63,000 
| at successive semiannual intervals be- 
ginning December 15, 1928, and ending 
June 15, 1928. 

The lease of the equipment between 
the trust company and the applicant 
will be dated June 15, 1928, and will 
provide that the lessee shall pay to the 
lessor (a) as advance rental an amount 
in cash equal to the difference between 
the cost of the trust equipment and the 
principal amount of trust certificates 
issuable in respect thereof; (b) reason- 
able and necessary expenses of the trust 
and lease; (c) all taxes upon the income 
or property of the trust and lease; (d) 
| the dividend warrants when they be- 

come payable; and (e) $63,000 semi- 
| annually beginning December 15, 1928 


Trust Com- 
equipment and 





| Allotments Made 
To Improve Harbors 


| Freeport and Oakland to Re- 
ceive Largest Allocations 


Freeport, Tex., and Oakland, Calif, 
| will receive the largest allotments for 
| harbor improvements out of the recent 
allotments, according to a statement by 
the Department of War, July 2, the full 
| text of which follows: 

The following allotments for main- 
tenance and improvements of river and 
harbor works have been made by the 
Secretary of War: 
| New Haven Harbor, 
| (Maintenance dredging 
| channel), $55,000. 

Oakland Harbor, California, (Dredg- 
ing an approach channel to Key Route 
Basin and the triangular area adjacent 
to the channel at the west end of 
: Brooklyn Basin in connection with R. & 
| H. Act of January 21, 1927, and by Act 
approved April 28, 1928, Pub. Res. No. 
| 28, modifying R. & H. Act of January 21, 
1927), $206,000. 

Seattle Harbor, Washington, (Dredg- 
of Duwamish water- 


Connecticut, 


in main ship 


| ing—enlargement 
| Way), $106,000. 

Freeport Harbor, Texas, (Revetment, 
dredging, and construction of a diver- 
sion canal with auxiliary works—project 
authorized by R. & H. Act of March 3, 
1925), $500,000. 

Lake of the Woods, Minneso’7. (In- 
vestigation of flowage claims), $120,500. 
| Apalachicola Bay, Florida, (Construc- 
| tion of new hull for dredge “Black- 
water”), $35,000. 
| Transfer from Nawiliwili Harbor, 

Porto Rico to construction of Ohie River 
Locks and Dams as follows: Lock and 
Dam No. 50, $36,000; Lock and Dam No, 
(51, $72,033.41; Lock and Dam No. 52, 
$75,000; total, $183,033.41. 

Transfer from East River, New York, 
to Mamaroneck Harbor, New York, 
(Completing removal of ledge rock and 
other material under contract now in 
force.) $15,600. 


1928. 


May 


Freight revenue .......esee- 
Passenger revenue 
Total, incl. other revs.. 
Maintenance of way 
Maintenance of equipment.... 2,524,172 
Transportation expenses ..... 4,225,665 
| Total expenses incl. other.... 10,114,342 
; Net from railroad 2,032,020 
Taxes and uncollectible...... 3 
Net after taxes, etc. ..... 
Net after rents 
Aver. miles operated eeesseee, 
Operating ratio .e.cccecsreves 


9,425,181 
1,454,342 
oeeeee 12,146,362 
2,647,670 


ee eeeere 


. 1073,658 
9,374.59 
83.3 


Chicago, Burlington & Quincy R. 
2 . 


and ending June 15, 1938. 

Title to the equipment will remain 
in the trustee until all obligations un- 
der the lease have been fully performed 
when, upon payment of $10, it will be 
transferred to the applicant. 

The applicant solicited bids from six 
banking houses of trust companies, and 
two bids were received. The highest bid, 
97.21 per cent of par and accrued divi- 
dends, was made by the Illinois Mer- 
chants Trust Company of Chicago, and 
three associates. Our order to be en- 
tered herein will provide that the cer- 
tificates shall be sold at a price not 
less than the highest bid received. On 
that basis the average annual cost to 
the applicant will be approximately 
4.6247 per cent. 

We find that the prposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as 
a common carrier, and which will not 
impair its ability to perform that service, 
and (b) is reasonably necessary and 
appropriate for such purpose. 


An appropriate order will be entered. 
| 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 


July 2 by the Interstate Commerce Com- | 
} tion of $7,786. 


mission are summarized as follows: 

No. 19454. Embry E. Anderson et al, v. 
Abilene & Southern Railway Company et 
al, Decided June 16, 1928. 

Rates on coarse grain and sorghum grain, 
in carloads, from certain points in Texas 
to Mississippi, Alabama, Georgia, 
Carolina and Florida, via Memphis, Tenn., 


found not unreasonable, but unduly prejudi- | 


cial to Memphis to the extent indicated in 

the report. Undue prejudice ordered re- 

moved. 

No. 18407. Louisiana Farm Bureau Fed- 
eration, Inc., et al. v. Louisiana Railway 
& Navigation Company et al. Decided 
June 14, 1928, 


tain points in Louisiana to certain destina- 
tions in Missouri, Nebraska, 
Minnesota found unreasonable for the fu- 


ture, and those to Hutchinson, Kans., also | 
Reason- | 
| Equipment Association of Hannibal, Mo., et 


found unreasonable in the past. 

able basis of rates prescribed for the fu- 

ture, and reparation awarded on shipments 

to Hutchinson. 

No. 18657. Swift & Company v. Louisville 
& Nashville Railroad Company et al. De- 
cided June 19, 1928. 


Rates on fresh meats and packing-house | 


products, in carloads, from East St. Louis, 

Ill., to Lexington, Ky., found not unreason- 

able. Complaints dismissed. 

Fourth-section relief denied. Defendants 
tion departures. 

No. 19557. Chicago Gravel Company v. 

Indiana Harbor Belt Railroad Company 

et al. Decided June 27, 1928. 

Rates on sand, gravel and.crushed stone, 
carloads, from Joliet, Rockdale, and 

Ill., to the Chicago, Ill.-Gary, 

Ind., district not found unreasonable nor 

unduly prejudicial. Complaints dismissed. 

No. 19990. George Russell Reed Company 
v. Atchison, Topeka & Santa Fe Railway 
Company et al. Decided June 16, 1928. 
Rate on scrap roller composition, in car- 

loads from San _ Francisco, Calif., to 

Aurora, Ill... found unreasonable. Repara- 

tion awarded. 

No. 18884. Nashville Grain Exchange v. 
Louisville & Nashville Railroad Company 
et al. Decided June 13, 1928. 
Charges collected on baled hay. 

loads, from points in central territory and 

from Kansas City, Mo., to Nashville, Tenn., 
for concentration or storage and reship- 
ment to destinations. on the Louisville & 

Nashville in 

unreasonable. 

Failure to name as defendants the con- 
nection of the Tennessee Central south of 
the Ohio River held to preclude finding 
as to the future in respect of rates apply- 
ing over that line. 

Failure and refusal of defendants to ac- 
cord concentration and storage privileges 
on said traffic at Nashville on the same 
basis as that applying on mixed feed in- 
cluding hay, and on grain and grain prod- 
ucts found not unduly prejudicial or un- 
justly discriminatory. 

Reasonable basis of rates prescribed for 
the future. 

No. 19201. American Potash and Chemical 
Corporation v. Great Northern 
Company et al. Decided June 18, 1928. 
Rates on muriate of potash, 

from Trona, Calif., to Apple Center and 

Seattle, Wash., and North Portland, Oreg., 

found unreasonable. Rates for the future 

prescribed and reparation awarded. 


in 
Plainfield, 


outstanding undercharges. 

No. 19365. Flynn, Welch & Yates v. Atchi- 
son, Topeka & Santa Fe Railway Com- 
pany. Decided June 13, 1928, 

Rate charged on one carload of nitrating 
acid, in drums, from Denver, Colo., 
Artesia, N. Mex., found unreasonable. Rep- 
aration awarded. 

No. 19241. Embossing Company v. 
-\rbor Railroad Company et al. 
June 13, 1928. 

1, Carload rating on checkers and dom- 
inoes in official and southern classifications 
found unreasonable. Reasonable rating 
prescribed for the future. 

2. Other ratings on checkers and 
inoes and ratings on solid toy blocks in 
cfcial, southern, and western classifications 
found not unreasonable. 

3. Ratings on checkers, 
solid toy blocks in official, 
western classifications found 
discriminatory or, unduly 


Ann 
Decided 


dominoes, and 


southern, and 
not unjustly 
prejudicial. 


Additional tables of the 
monthly earnings of rail- 


ways will be found on 
Page 8. 


| Fe Railway et al. Seeks reasonable rates 
| on oil well tools from Oxnard, Calif., to 


| Orleans. 








j} on 
} Rock, W. Va., to Walnut Hill, Mass. and 


| mission to require establishment of rea- 


| New York, North Carolina, Ohio, Virginia, 


| tion Co., 


| crushed stone -from 


| York, 
| tablishment 


South | 
} England. 


| condiments from 


| Carolina and South Carolina. Claims rep- 


Rates on potatoes. in carloads, from cer- | anation. 


Kansas and | 


| Ohio Railroad et al. Tat 
| on rough quarried granite, dressed building 
| granite, 
directed to remove any existing fovrth-sec- | 
| Vermont to Georgetown and 


| of New York City v. Bangor & Aroostook 


| tinations 
| mont, 
| Connecticut over interstate routes. 


in ecar- | 


|} Railroad 
| prescribe reasonable rate on 


southeastern territory found i 


| tion 


Railway | N-.Y., to Forest Castle, Pa. 


in carloads, | PaDY 


De- | 
fendants authorized to waive collection of | 


| Pacific Railroad et 


| rates on mixed palm oil and olive oil foots, 


to } ° oe - ° 
|} reparation of $4,951.62. 


Average Cost of Coal 


dom- + 


| ulation of railway fuel statistics made 
| mission on July 2. 


, age cost 
| $2 9a 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public June 30 
by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 21112.—Southern Scrap Material 
Company, Ltd, of New Orleans v. New 
Orleans Great Northern Railroad et al, Re- 
quests Commission to order establishment 
of reasonable rates on scrap iron between 
points in Louisiana and Alabama. Claims 
reparation of $325.95. 

No, 21113.—Dunn Manufacturing Co., of 
Oxnard, Calif. v. Atchison, Topeka & Santa 


Tulsa, Okla. and Panhandle, Texas. Claims 
reparation. 

No. 21114.—Sidney Kern & Co., of New | 
Orleans vy. Mobile & Ohio Railroad et al. 
Claims reparation of $156.20 on car of 
peaches from Alto Pass, Ills. to New 

No. 21115.—Skelly Oil Co., of Tulsa, Okla, 
vy. Atchison, Topeka & Santa Fe et al, 
Asks establishment of reasonable rates on 
petroleum an dits products from il Do- 
rado, Kans., to points in Missouri, Claims | 
reparation. 

No. 21116.—Hartol Products Corporation, 
of New York City v. Central Railroad 
of New Jersey et al. Requests Commission 
to order establishment of reasonable rates 
petroleum and gasoline from Falling 
North Woburn, Mass. Claims reparation. 

No. 21119.—Procter & Gamble Manufac- 
turing Co. of Cincinnati v. Alabama 
Great Southern Railroad et al. Asks Com- 


and caustic ; 
Missouri, | 


soda ash 
Michigan, 


rates on 
points 


sonable 
soda from in 


West Virginia and Wi: -nsin to Dallas, 
Texas, 

No. 21120.—John L. Humbard Construc- 
of Knoxville, Tenn vy. Southern | 
Railway et al. Seeks reasonable rates on 
Hiddenite, N. C, to 


Rate Decisions 


‘Stock to Be Issued 
| For Reconstruction 


By Road in Carolina. 


Disposal of Securities Is Au- 
thorized for Payment 
Of Its Building 
Liabilities. 

The Interstate Commerce Commission 
has authorized 
Railway to issue $25,000 of common 
stock and $25,000 of preferred stock, to 
be sold or otherwise disposed of at par. 
The text of the report 
dated June 27 and 


The Carolina Southern Railway Com- 


| pany, a common carrier by railroad en- 
its | 
application, as amended, has duly ap- | 


gaged in interstate commerce, by 


| plied for authority under section 20a of | 


the Interstate Commerce Act to 


$6,000 each. Since the filing of the ap- 
the request to issue notes be disregarded. 
No objection to the granting of the ap- 
plication has been presented to us. 


to issue for the purposes stated therein 
$100,000 of common capital stock, con- 
sisting of 1,000 shares of the par value 


tal stock, consisting of 500 shares of the 
par value of $100 each, and not exceed- 
ing $65,000 of promissory notes bearing 





McConnell and Clover, S. C. Claims repara- 


No. 21121.—State of Connecticut v. New 
New Haven & Hartford Railroad 
et al. Requests Commission to order 
of reasonable rates on 
from New London and other ports in Con- 
necticut to points in the interior of New 


es- | 


coal 


No. 21122.—Stokely Brothers & Co., of 
Newport, Tenn. v. Aberdeen & Rock fish 
Railroad et al. Asks Commission to require 
establishemtn of reasonable . rates) on 
canned fruits, vegetables, other edibles and 
Newport, Tellico Plains 
and Sevierville, Tenn., to points in North 


Rate complaints made public July 2 


by the Interstate Commerce Commission 
are summarized as follows: 
No. 21117— Mississippi Valley 


Farm 


al. v. Baltimore & Ohio Railroad et al. 
Request Commission to order establish- J 
ment of reasonable rates on coal from the 
Springfield, Zll., group to Bowling Green, 
Mo. Claim reparation. ks 
No. 21123—Capital City Monument Works | 
of Washington, D. ¢., et al. v. Baltimore & 
Seek reasonable rates 


dressed granite, hammered gran- 
ite, and granite monuments frem points in 
Washington, 
Rosslyn, Va., and Berkeley Springs, 
W. Va. Claim reparation. 

No. 21125—Manhattan Oil Company of 
Kansas City. Mo., v. Atchison, Topeka & 
Santa Fe Railway et al. Asks Commission 
to prescribe reasonable rates on gasoline, 
kerosene and other petroleum products be- 
tween Kansas City, Mo.-Kans., and destina- 
tion territory in Nebraska and Iowa. 

No. 21126—International Paper Company 


D. C., 





Commission to 
tates | 
| 


Railroad et al. Requests 
require establishment of reasonable 
on newsprint paper from points in Maine, 
New Hampshire and Massachusetts to des- 
in Maine, New Hampshire, Ver- | 
Massaehusetts, Rhode Island and 
No. 21127—Southern Pine ‘Association of | 
New Orleans et al. v. Aberdeen & Rockfish 
et al. Request Cammission to 
lumber from 
“Zone 2” to destinations in Buf- 
Trunk Line, and 


Florida 
falo-Pittsburgh, Eastern 
New England territories. 

No. 21128—Board of Garfield County, 
Okla., Commissioners of Enid, Okla., v, 
Atchison, Topeka & Santa Fe Railway et al. 
Claims reparation on various shipments of 
gravel from Silverdale, Kans., to destina- 
tions in Garfield county, Okla. 

No. 21129—Jackson (Miss.) Traffic Bureau 
et al. v. Alabama Great Southern Railroad 
et al. Seek reasonable rates and repara- 
on store fixtures and shelving from 
Jackson. Miss., to Alexander City, Ala, 

No. 21130—Pittston Paper Corporation 
of New York, N, Y., v. Lehigh Valley Rail- } 
road. Seeks reasonable rates and repara- 
tion on wood pulp from New York Harb>r, 


21131-—-Oden-Elliott Lumber Com- | 
of Birmingham, Ala., v. Southern 
Railway. Asks Commission to prescribe | 
reasonable rate on lumber from Silver Run, 
Ala., to Atlanta, Ga. Claims reparation of 
$101.23. 

No. 21132—Palmolive Company of Mil- 
waukee v. Chicago, Milwaukee, St. Paul & 
al. Requests Commis- 
to order establishment of reasonable 


No. 


sion 


in tank carlots, from Milwaukee to Laredo, 
Tex., for export to Mexico City. Claims 





For Locomotives Declines 


The average cost of coal used by | 
Class I railways as fuel for road loco- 
motives in April was $2.57 per net ton | 
including direct freight charges, as com- 
pared with $2.67 a ton in thecorrespond- 
ing month of last year, according to tab- 


public by the Interstate Commerce Com~ 


Excluding freight charges, the aver- 
was $2.14 as compared with 
$2.25 jn April, 1927. The average cost 
of fuel oil was $2.52 cents a gallon, as 


Material and supplies 


| Proposed total capitalization 


| debtedness 


annum and to mature within one year 


| from date. 


It appears that the cost of reconstruct- 


The applicant submits an itemized state- 
ment of obligations and expenditures 


totaling $50,000 as a basis for the pro- 


posed issue of stock. ; 


These items include $688.57, anticipated | 


discount on the proposed stock, which 
is not properly capitalizable, and $317.54 
not supported by authorities for expen- 
diture. However, the applicant has suf- 
ficient capitalizable assets to support the 


proposed stock issue, as shown by the | 
capitalizable | 


following comparison of 
assets with capitalization, both actual 
and proposed: ‘ 
ASSETS. 
Cost of road purchased 
Expenditures to December 31 
1927 ‘ewe We 


$55,700.00 


Total cost to December 31, 1927 196,159.13 
Proposed expenditures 11,300.00 
207,459.13 


Less credit from sale of old rail 9,000.00 


ae | that the Extreme Orient trade will in- | 


Cash on hand 2,702.00 


Total capitalizable assets 
CAPITALIZATION. 
Authorized stock 
(1241. ¢C. C. 682) 
Common pA hiss 


Preferred 50,000.00 


150,000.00 | 


Proposed stock— 
Common 
Preferred 


25,000.00 
25,000.00 


. $200,000.00 

The preferred stock will be noncumula- 
tive and entitled to preference as to 
dividends of six per cent per annum, 
payable semiannually when declared -by 


} the directors and payable out of net earn- | 
| ings; will be subject to redemption at 
| any time within ten years from date of 
| issue, 


e, and at the expiration of any 
Semi-annual dividend period, at plus six 


per cent interest thereon from date of | 


issue, regardless of whether such inter- 
est has been earned and declared for any 
Semi-annual period or periods, after de- 
ducting such dividends as may have been 


paid thereon; and will be convertible par | 


for par at the option of the holder, into 
first series of bonds or mortgage in- 
which may hereafter be 
issued. 

The applicant expects to dispose of 
$15,800 of the stock at par to creditors 
In payment of existing inbebtedness, It 
proposes to sell the rest of the stock, to- 


gether with such part of the $15,800 of | 


stock as is not taken by creditors, at the 
best price obtainable. The stock or the 
proceeds thereof will be used to pay 
existing obligations aggregating $31,350, 
to provide for proposed expenditures for 
additions ‘and betterments and used 


| equipment estimated to cost $9,300, and 


to reimburse the applicant’s treasury for 


| expenditures made and to be made there- 


from to the amount of $9,350. Details of 


| these items are given in the application. 
| Our 
| Shall be disposed of at par. 


order will provide that the 

We find that the proposed issue of 
$25,000 each of preferred and common 
capital stock by the applicant as afore- 
Said (a) is for lawful objects within its 
corporate purposes, and compatible with 


| the public interest, which are necessary 


and appropriate for and consistent with 
the proper performance by it of service 


| to the public as a common carrier, and 
j which will not impair its ability to per- 


form that service, and (b) is reasonably 
necessary and appropriate for such pur- 


| poses. 





compared with $2.92 cents in April, 1927. 
The roads consumed 8,944,542 tons of 
coal in the month and 197,890,868 gal- 
lons of fuel oil. 


er 


Monthly Statements of Railroad Revenues and 


(As Reported to the Interstate Commerce Commission.) 


R. 
1927. 1928 1927. 
Five Months 
49,421,672 44,933,685 
7,316,800 8,371,573 
63,057,426 59,643,569 
$8,741,420 7,553,385 
10,874,051 10,291,859 ! 
21,788,576 21,840,137 
44,953,467 43,083,897 | 
18,108,959 16,559,672 
4,497,291 4,826,539 
15,606,668 11,733,155 | 
11,916,360 10,175,911 | 
9,376.74 9,391.47 
71.3 12.2 


8,314,040 
1,705,296 
11,338,669 
2,201,749 
1,910,482 
4,017,535 


1,724,931 

1,427,712 

9,391.53 
774 


May 
1928. 
3,281,258 
309,596. 
3,887,718 
665,029 
786,739 
1,442,010 
3,109,175 
978,543 
221,352 
557,191 3 } 
438,861 
4,385.10 
80.0 


Minneapolis, St. Paul & Sault Ste. Marie Ry. 


Five Months 
1928. 1927. 
14,552,606 13,484,162 
1,852,728 2,149,866 
17,686,716 16,942,072 
2,486,539 2,469,228 
3,739,507 3,621,492 
7,267,920 7,044,034 | 
14,546,426 14,117,318 
3,140,290 2,824,754 
1,058,866 1,130,267 | 
2,081,424 1,694,487 | 
1,470,186 1,182,878 
4,385.10 4,396.68 

82.2 83.3 


1927. 
2,866.062 

371,043 
3,535,547 


634,510 


1,373,683 
2,926,560 
3 608 987 


od ‘ 

279,88. 

4,396.68 
82.8 


a 


1928. 
2,017,421 
9 
2,219,541 
238,669 
113,875 
1,471,718 


The application for authority to issue 
promissory notes will be dismissed. 
An appropriate order will be entered. 


Expenses 


Elgin, Joliet & Eastern Ry. 

May Five Months 
1927, 1928. 1927. 
1,937,280 9,760,247 10,023,849 
5 44 20 
2,141,822 10,735,883 
237,697 954,548 
434,707 =2,141,330 
728,995 3,706,493 
459,975 7,146,522 
681,847 . 3,589,561 
95,865 582,791 
585,982 3,006,770 
405,881 2,142,941 
460.57 460.57 
68,2 66.6 


10,935,633 
994,860 
2,069,130 
3,714,759 
7,068,702 
3,866,931 
490,080 
3,376,851 
2,591,424 
460.57 
64.6 


6Y,95Y 


66.3 


the Carolina Southern | 


| June showed 
! ment was somewhat better as the market- | 


" 


‘Autuorizep STATEMENTS ONLY Ane Presentep Here, Berna 


PUBLISHED WiutHovut 


| Marketing Plans Encourage 


| British Coal Industry 

The chief features of the past six 
month’s coal trade in Gerat Britain 
were: The cooperation marketing ar- 


grater centralization of the 
through amalgamation, the widespread 


the representative of the Department of 


by the Department. 
The report stated that the situation in 
little change, but senti- 





issue | 
securities aggregating $62,000, consist- | 
ing of 250 shares each of preferred and | 
common stock of the par value of $100 | 
a share and two promissory notes for | 


plication the applicant has asked that | 


The applicant was authorized by our | 
' order of May 27, 1927, 124 I. C. C. 632, 


of $100 each, $50,000 of preferred capi- | 


interest at the rate of 6 per cent per | 


| very 
ing the road was greatly in excess of | 
| the original estimate, and that certain 
| additional equipment is needed as well 
| as funds to liquidate liabilities incurred 
| in reconstructing and equipping the road. 


.. 140,459.13 | 


3,308.00 | 


. 204,469.13 | 


100,000.00 | 


| clude Guatemala and 
| route, and also to extend it southward | 
Cartagena, | 
| Colombia; Maracaibo, Venezuela; Cura- 
La Guaira, Venezuela; | 
Georgetown, | 


stock | 


| ing schemes become more effective and ! 


£ Divisi \ | Showed ability to maintain prices de- } 
0 ivision 4, 


made public July | 
| 2 in Finance Docket No. 6860, follows: 


spite the continued poor demand. 


Export inquiry is also improving and | 


Continental conditions seem more favor- 
able with increased British shipments. 
Production for the week ended June 16 


| was 4,707,300 long tons. 


| Belgium | May Raise 


Plate Glass Prices. 


| hand, increased, gaining 86,376 tons 


Department of Commerce 
Advised Output Is Near 
Maximum Capacity. 


Belgian exports of plate glass to the 


| United States for the first five months of | 
| this year amounted to $1,380,515, while | 


| the total output is practically up to 
capacity, and an increase in price of 
from 10 to 15 per cent is being consid- 
ered, according to a report from the 


Consul at Brussels, William C. Burdett, | 
just made public by the Department of | 
The full text of the report | 


Commerce. 

follows: 
Belgium’s output of plate glass is now 

near maximum capacity. 


is rumored that increases are being con- 


| sidered which may amount to 10 or 15 


per cent. Plate glass exports to the 
United States from the Brussels District 


amounted to $1,380,515 in the first five ; 


months of this year. 
Belgium’s window glass situation, how- 
| ever, is reported unfavorable. 


| pecially the drawn glass concerns, and 

in photographic glass, but production 
moves with difficulty in most lines of 
glass. 


In drawn glass the demand was fair | 


in May. Orders came in from England, 
India, Australia and South America and 


' a number of important orders have been | 


booked for drawn glass for the Belgian 
| building trades. In spite of a reduction 


mills, however, 
| carried. 
has been maintained principally on ac- 


count of an increased demand for lower | 
| grades for the Far East, on which prices | 
: have been advanced by 5 to-10 per cent. | 


It is believed, in Belgian glass circles, 


crease and it is hoped that the present 


output, taking into consideration the 20 | 


per cent reduction recently decreed by 
the Fourcault combine, will be covered. 
| Barring the unforseen, however, it 
| reported, it is feared that before many 
months some of the factories turning 


| as their balance sheets are generally dis- 
appointing. 


' Air Mail to Porto Rico 


Bids Opened for Service In- 
cluding Intermediate Stops 


[Continued from Page 1.] 


is 1,260 miles long. The route to the 


; Canal Zone provides for stops at Ha- 
| vana, 
| British Honduras; Tegucigalpa, Republic 
of Honduras; Managua, Nicaragua; San ; 
Jose, Costa Rica; and Cristobal, Canal | 


Cuba; Merida, Mexico; Belize, 


Zone, seven times a week. 

The Postmaster General, under 
contract will reserve the right to 
Salvador in 


the 
the 


from the Canal Zone __ to 

a0, DB. “WE 
Port of Spain, Trinidad; 
British. Guianz, and Paramaribo, Dutch 
Guiana, one way three times a week. 

The Porto Rican route, as laid out, 

| runs from Key West to Havana, Santa 

Clara, Camaguey, and Santiago, Cuba; 
Port-au-Prince, Haiti; Santo Domingo, 
Dominican Republic, to San Jaun, Porto 
Rico, with service each way three times 
a week, 

Service on this route may be ex- 
tended at the cption of the Post Office 
Department from San Jaun, Porto Rico, 
by the Leeward and Windward Islands, 

| to Port of Spain, Trinidad, three times 
a week. : 

The legislation under which contracts 
on foreign air mail service is awarded 
fixes a maximum of $2 per mile as the 
limit which maybe paid contractors. 


Checkers in Carload Lots 


Checkers and dominves shipped in car- 
load lots are given a lower rating under 


Commission made public July 2 in a 
| proceeding on complaint of The Emboss- 
; ing Co., of Albany, N. Y. The Commis- 
; sion held that the carload rating in 
official and southern classification terri- 
tories should not exceed third class, sub- 
| ject to.a carload minium weight of 24,000 
| pounds, 


| firsteclass for less-than-carloads in of- 
ficial, southern and 
tions, and for carloads, minimum 20,000 
pounds, are rated second class in official 
and southern and third class in western 
| Classification, Except for the carload 
rating in official and southern, the Com- 
mission held that other ratings on 
checkers and dominoes and ratings on 
solid toy blocks in official, southern and 





| western classification territories are not 


unreasonable. Commissioner Taylor dis- 


sented from majority report of the Com- | 
\ 


-mission, 


COMMENT BY 


rangements established in most districts, | 
industry | 


closing of uneconomic mines, decreasing | 
production and exports and a steady de- | 
| cline in employment, lower production | 
costs offset by lower prices, and con- | 
tinued heavy trading losses for the en- | 
tire industry, according to a cable from | 


Commerce at London, made public July 2 


' almost three per cent. 


| plain wire (9,391 tons) while 


Prices | : et 7 
for Belgian plate remain steady, but it | COMe the total loss. Other increases we 


| Germany 


Slight | 
amelioration is perhaps seen in the con- | 
dition of some of the companies, es- | 


of production put into effect by some | 
large stocks are still | 
Such improvement as is noted ! 


is | 


| ther 
| through issuance of 200,000 new share 


Tue Unrren States DAILy 
ee 


Iron and Steel 


Exports by German 
| Of Iron and Stee 


Continue to Declir 


Report Issued for Month ‘ 
May Shows Total of Im 
ports Also De- 


creases. 


Exports of iron and steel produ 
from Germany in May continued t 
declining trend of April, Commerc 
Attache Fayette W. Allport, Begli 
said in a radio communication pio t 
Department of Commerce made” pub 
in a statement by the Department Jt 
2. The full text of the Departmen 
statement follows: 

In all 353,815 metric tons were ¢ 
ported contrasted with 364,081 tons 
April and 380,826 tons in March. I 
ports aiso decreased, dropping fre 
190,527 tons to 166,020 tons, smalle 


tonnage this year. 


Returns covering production in G¢ 
many during May report a total of 
044,056 tons of pig iron melted, a1 
duction of 1,412 tons from the Ap 
output. Steel production, on the oth 


total 1,247,781 tons in May. The e) 
of the month found three less bla 
furnaces lighted, leaving but 104 


| operation. 


Exports of non and steel were 10,2! 
metric tons less than in April, a loss 
This reduction 
less marked. than might be anticipat: 
when it is noted that 12 of the 21 class 
fications of products reported small 
shipments against nine indicating euir 
Of the losses the principal took place 
small 
though substantial drops were indicate 
in ingots, castings and forgings, rail 
and cast iron pipe. The outstanding i 
creases was that in iron and steel ba 
and rods which, in gaining 10,470 @n 
was alone more than sufficient to ove 
those registered in wrought pipe ar 
plates and sheets. 

Imports of iron and steel products in 
during May declined 24,5t 

tons or almost 13 per cent of the to 

nage received in April. This loss wi: 

| accompanied by reductions in the qua 
tities imported of 13 of the 21 classi 
of products, the more outstanding d 
creases being those in iron and _ ste 
bars (10,126 tons), and in rails, hoop 
and cast iron pipe. There were no ii 
creases recorded in amounts as gre: 
as 1,000 tons. The largest tonnages ¢ 
| the several classes of products receive 
during the month were those of irc 
and steel bars and rods, pig iron, ingot 
and plain \° 


Profit Made in 1927 
By Citroen Motor 


French Company Is Producin 
300 Automobiles a Day 


Advance reports of Citroen moto) 
show earnings of 128,000 francs durin 
1927; net 93,800,000 after deductfo 
34,200,000 for interest and premiun 
(the value of the france is abort 
$.039273.) Citroen claims this is a crec 
itable showing in as much as the reoi 
ganization plan was not effected o 


; | rather its benefits were not realized b 
| out mouth blown glass will be obliged to | ee ae oe or ee ; 


shut down for the balance of the year | 


fore the last six months of the year, a 
cording to a statement just made put 
lic by the Department of Commerce 
The full text of the Department’s state 


| ment follows: 


It is beiieved that only nominal div 


| dends of 8 per cent preferred share 


And Canal Is Planned | 


and 7 per cent on ordinary shares wi 
be declared, the greater part being aj 
plied to reserves. 

In 1927 capital stock was increase 
from 100,000,000 to 300,000,000. A fu 
increase of 100,000,000 franc 





’ : 4 | general assembly on June 21. 
the bids were received July 2 is 1,640 | 
| miles long, while the one to Porto Rico } 
| considered. Shares 


of “B” stock will be submitted to th 
At th 
same time the question of issue of : 
100,000,000-franc bond issue will b: 
‘had and “a wil 
participate equally in receiving 35 pe 
cent of carnings in excess of nomina 
dividend rates, founders’ shares receiv 
ing the remaining 30 per cent. 
Production of Citroen has increasec 


| to 300 cars a working day. Deliverie 





Get Lower Freight Rating | 


a decision of the Interstate Commerce | 


Checkers and dominoes now are rated | 


he | in 1928 to May 15 totaled 34,671,¢a) 
jn- | 


compared with 24,979 during same pe 
riod 1927. Volume of credit sales gainec 
400 per cent during the 1928 period 
4,661 as compared with 937 a year ago 


i'm going to 


EUROPE 


just for the sea trip! 


“T do it every year. | find 
that no ordinary vacation 
picks me uplikethis does. 


“T get a peck at Paris and 
London and am back in 
New York in 17 days.” 


You can do this on the 
Majestic, world’s largest 
ship,and on the Olympic. 
In our fleets you'll find 
rates and accommoda- 


tions to suit every purse 
« 
and plan. 


Weekly sailings 


western classifica- | 


Address 
Passenger De- 
partment, No. 1 Broad- 
way, New York City, or any 
, authorized steamship agent. 
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Public Utilities 


Utilities Declared to Have Suggested 
Course at University of Pennsylvania’ 


Professor Grayson 
olunteers Statement 


ssistant in School of Finance 
Explains Connection With 
Power Industry. 


Publication of excerpts from tran- 
Gcript of testimony of Professor 
Thfodore J. Grayson, associate 
professor of finance of the Wharton 
School of Finance of the University 
of Pennsylvania, treasurer of the 
New Jersey Utilities Association, 
and secretary and treasurer of the 
New Jersey Public Utility Infor- 
mation Committee, appearing as a 
volunteer witness before the Fed- 
eral Trade Commission on May 31 
in its investigation of public util- 
ities, was begun in the issue of 
July 2, and continues as follows: 


I appreciate the compliment of the 
pplause, but that is my firm belief. 
spoke before the members council in 
ew Orleans on October 20, 1927, on the 
bject of “The Government in. Busi- 
ess” I spoke at Richmond, Virginia, 
n the evening of November 17, 1927, 
efore the anual banquet of the Virginia 
itility Associations on the subject of 
Immediate Problems of Public Utili- 
ies.” I spoke on the evening of Decem- 
er 12, 1927, before the University Club 
f F:eneva, at Geneva, New York, on the 
ubject of “Privately Operated Utilities 
s. Government Ownership.” As is quite 
sual in such cases, I made brief sum- 
naries of what I expected to say in each 
ddress and furnished them to the pub- 
icity department of the Joint Commit- 
ee prior to making each address. I 
e@ out no publicity as an official of 
he University of Pennsylvania, or as 
member of its facutly. I never involved 
he University of Pennsylvania in any 
way in any address that I made, except 
n so far as my university professor 
hip was mentioned which is quite usual 
knd proper, nor did I say anything to 
onnect the university with my remarks. 
can not be too emphatic about this. 


pposes Government 
Participation in Business 


With regard to my opinions on the 
ubject of Government ownership and the 
articipation of the Government in busi- 
ess operations, these have all been well 
snown for a great many years to a great 
many people. I have been and am 
arnestly against Government partici- 
ation in business, and I have talked 
and argued against this for a long time, 
and I,expect to continue to do so. Please 
remelnber one thing in connection with 
his, and that is, that while I am an 
ssociate professor of finance of the 
/harton School of Finance, occupied to a 
-ertain extent with outside interests in 
he line of my special field of study which 
is finance and public utilities. I am vice 
mresident of the Penn Colony Trust Com- 
many of Philadelphia and a member of 
its finance committee. 

I am also a lawyer, and while I no 
longer engage in much court work be- 


cause my university duties have been | 


engrossing as time has gone by until I 
now devote the greater part of my ef- 
forts to university work, nevertheless, I 
still practice corporation and public util- 
ity law ‘and find it is of the greatest 
service in connection with my teaching 
labors. I have been engaged in public 
utility legal practice for 18 years and 
during that time a great part of my work 
has been in connection with utilities, 
most of them small, in the State of New 
Jersey. I am not and never have been 
an attorney for the public service cor- 
poration of New Jersey. 

I noticed Judge Healy directed that 
question to Major Richardson, and Major 
Richardson sgid he thought I was. 

But I have represented a considerable 
number cf small New Jersey utilities, 
and in connection with this work I have 
been for the past 13 years treasurer of 
the New Jersey Utilities Association, 
and also since its institution secretary 
and treasurer of the New Jersey Public 
Jtility Information Committee which, be- 
ing a relatively small organization, is 
operated in counjunction with the Penn- 
sylvania Public Utility Information Com- 
mittee as you probably know. 

Under all of these conditions I felt 
erfectly free to speak against Govern- 
ment ownership and to receive pay for 
doing it. I see. nothing unethical in 
what I have done; I am glad I did it: I 
have spoken at other times in the same 
cause when I have never received a cent 
for my services, and I will do it again. 
Further I made all three addresses quite 
openly as the representative of the Joint 
Committee. In each case application had 
been made to the committee for a 
speaker by the bodies addressed, and my 
relationship to the committee was quite 
clear. 

Finally, let me take up the last point 
which I think needs elucidation before 
your Commission in connection with 
Major Richardson’s testimony; namely, 
the so-called “Uhlman letter.” With re- 
gard to this I have been absolutely mis- 
represented on page 1503 of the testi- 
mony. It would appear from reading the 
testimony at this point that I wrote the 
letter complaining about Mr. Uhlman’s 
remarks before the Manufacturers Com- 
mittee of the House of Representatives 
at Harrisburg. As a matter of fact ex- 

cify the opposite is the truth. Major 
¢ S. S. Richardson wrote the letter to 
me under date of April 11, 1925, and I 
submit copies of the entire correspond- 
ence in this matter which are marked 
Exhibit E and numbered from 1 to 4, and 
I will particularly ask that the original 
letter which is valuable to me be marked 
for identification and returned to me with 
the other letters. 
static copy of it. Also a letter from John 


Fraser, both of Which letters I have a | 


copy of. 
Resents Unfair Criticism 


Of Self and University 


In closing this statement let me say 
. that there are two things that are very 
precious to me; they are, the reputation 
of tne University of Pennsylvania and 
my own reputation and I do not pro- 
pose to sit idly by and see either the 
' University or myself unfairly criticized 
without making a full and adequate: de- 


' fense. Of course, I thought it was only | 


fair instead of signing a written state- 
‘ ment about which there in no cross-ex- 


amination I thought I should prefer to | 
come down here and take my time and | 


be cross-examined on this matter and 
Nout which I have testified the truth. 
RH rore I turn myself over for cross- 


« 


| how. 





| tion? 





I have also a photo- | 


| Loans and investments—total 





examination I want to ask for this file 
of letters. 

Mr. Healy: I may have to ask you to 
come back again, but there are a few 
questions I can ask you this morning. 
In the first place you say that you are 
and have been a practicing lawyer? A. 
Yes, sir. 

Q. During the period that you have 
been practicing as a lawyer you have 
represented a great many utility com- 
panies, have you not? A. Not a great 
many. 

Q. How many? 
exactly; I would say probably 
least. 

Q. Had you appeared for them fre- 
quently— 

A. (interrupting) I have appeared for 
some of them frequently before public 
utilities commissions. Most frequently 
before the Public Utilities Commission 
of New Jersey. 

Q. (Continuing) 
committees ? 

A. I don’t remember ever appearing 
for a specific utility before a legislative 
committee, but I have appeared for the 
New Jersey Utilities Association before 
legislative committees. 

Q. On behalf of bills that would speci- 
fically affect the utilities and in opposi- 
tion to bills that were detrimental to 
them? 

A. In both ways, I believe, but prin- 
cipally to explain to various committees, 
usually the Committee on the Judiciary 
or some such committee, where we con- 
sidered that the bills were detrimental 
to the utilities. 

Q. It was a presentation of the utility 
view in every instance, was it not? 


A. I could not say 
15 at 


Before legislative 


A. I think so, except I think there was | 


one occasion where I appeared as a con- 
sumer of a water company, but if it was 
it only lends point to the fact that or- 
dinarily we have appeared for the pub- 
lic utility corporations in that way. 

Q. And got paid for it? 
directly. 

Q. Either directly or indirectly, were 
you paid for it? A. Yes. 

Q. You were paid for the service you 
rendered as a lawyer from time to time 
for these 15 utility companies? A. 
Oh, yes, I certainly was. 

Q. Now, from that work you in some 


| manner graduated into the work of this 
A. I would not put it that | 


university ? 
way. 

Q. Did it lead in some way to your 
getting into this university work? 

A. Yes, and I am entitled to tell you 


ity companies I had a good deal to do 
with the financial side of the advice, 


and in that way I attracted the atten- | 
Edward S. Mead of the : 


tion of Dr. 
financial department of the Wharton 
School, and beginning as a lecturer in a 
small way some 14 years ago it gradu- 
ally became the biggest work of my life. 
Q. Have you served on any commit- 
tees for the National Electric Light As- 
sociation? A. I don’t think so. 


Q. Have you ever been paid by the | 
National Electric Light Association for | 


any service of any kind? A. Not to 


| the best of my knowledge. 


Acted as Utilities Attorney 
While University Professor 


Q. Have they ever paid you for de- 
livering a lecture anywhere? 

A. Not that I remember. I had spoken 
at Atlantic City on the subject of hold- 
ing companies. I spoke again on the 
same subject or I think it was some 
financial problem connected with holding 
companies; that was in May, and I think 


| it was in the next September I spoke at 


a meeting of the Middle States part of 
the National Electric Light Association 
at French Lick, and subsequently I went 
to the meeting of the Empire State Gas 
& Electric Association at Lake Placid, 
N. Y., in October. One was in May, one 


was in September, and one was in Oc- | 
tober, but I spoke there on management | 


problems of holding companies. Now on 
each one of these occasions I had my ex- 
penses paid. 

Q. Do you remember speakin 
the Great Lakes Division? A. 

Q. And received $123.55? 
that was for expenses. 

Q. Have you occupied any position of 
any kind in the American Gas Associa- 


before 
es. 


Educational Committee. 

Q. You were a member of the Educa- 
tional Committee in 1925, were you not? 
A. I don’t remember. I guess I was. 

Q. Yes, their records show you were, 
Again in 1926? A. If the record shows 
it I must have been. 

Q. The record shows it. 
I guess so. 

Q. And at the present time, 1928? 

A. Yes. May I make one statement 
in that connection. That 
particular committee to the best of my 
knowledge has never had but one meet- 
ing in all that period of time, and that 
meeting I did not attend. 


In 1927? 


he is the chairman of that educational 


committee. : 
Q. Now, in addition to the occasions 
you have described you appear from 


time to time nowadays for utility inter- 


ests? A. I have not for some time. 

Q. When did your connection with the 
University begin? A. In 1914. 

Q. Have you appeared as attorney for 
utility companies in the last five years? 
A. Yes, I have. | ; 

Q. And been paid for it? A. Yes. 


Q. While you were on the University | 
staff? A. Yes, I would do it right now if 


I were employed. 
Q. These appearances have been 
court in some instances? A. 


in 


A. Very in- | 


In my work for a number of util- | 


A. Tes, mr, | 


A. Yes, I am a member of their | 


A. | 


is that that | 


I did talk to | 
J. Griffin Gribbel of Philadelphia, I think i 


‘Introduces Letters 


To Support Stand 


Educator Testifies He 
Also as Director of Infor- 
mation Committee. 


think any one of them has been in court. 
Q. They have been before legislative 
committees? 


A. No, sir, not before legislative com- 
mittees, to the best of my knowledge and 
belief. I have not appeared before a 
legislative committee, but they have been 
before utilities commissions, 

Q. What is the great difference? 

A. I don’t know, but I thought you 
wanted to get this thing correctly. 

Q. When you ‘appear before a legisla- 
tive committee on behalf of the New 
Jersey Association you are appearing for 
the utilities? A. Certainly I am. 

Q. But not for individual companies? 
A. No. 

Q. Now when you appear before the 

! Public Service Commission you appear 
for individual companies? A. Yes. 


Secretary of New Jersey 
Information Committee 
Q. Now you are connected with one of 


these State information committees too? | 
A. The New Jersey Public Utility In- | 


; formation Committee. 
| Q. And what is your connection with 

that committee? 
and treasurer of that committee. 

Q. How long have you been secretary 
and treasurer? A. My recollection is 
since, 1924 when the committee was first 
formed. 

Q. Do you know Mr. McKenzie the 
| Director? A. Very well. 

Q. You have known Major 
Richardson? A. Yes, sir. 

Q. Know him quite well? 


J. S. 


A. He and 


} I have been personal friends for many | 


years. 
Q. Intimate friends? 
' say that. 
Q. You call him “Sandy”? A. A great 
many people, and some of the reporters 
' here call him “Sandy.” 


A. I would not 


; have heard something about. Perhaps 
' you will tell us some of the things. A. I 
' certainly will. 

Q. You are familiar with its opera- 
tions ? 


| mittee. 

Q. Tell us what they do. 

A. They do this; they issue what is 

| called a clip sheet, and it comes out 
weekly. It contains stories, using that 
in a broad sense, accounts of things that 
happen in the utility field, sometimes a 
deed of heroism and the like, a telephone 
—* sticking to her desk during a 
i fire. 

Q. We have seen that. 

A. It is issued weekly, and that states 


almost the entire activities of the New | 
Now in addition to | 


Jersey Committee. 
: that quite recently they issued four—I 
think four pamphlets one dealing with 


the electric industry—and the other was, 
I think, but I am not quite positive, at 
the moment, because I have not got that 
before me—the Committee informed me 
they had been quite careful not to have 
any controversial matter in these pam- 
| phlets. 

Q. What was done with the pamphlets? 

A. To the best of my knowledge I 
should say I don’t know. I think they 
were distributed through a serigs of 
| schools by Mr. MacKenzie with the ap- 
| proval of the Committee. 


mittee engaged in? 

A. I don’t think it engages in any other 

activities. They did have a survey of the 
; school text books in New Jersey pre- 
| pared and printed, but to the best of my 
knowledge that was never circulated be- 
| yond the members of the Committee. and 
; nothing further was done with it. 
Q. Do you know whether a copy of it 
' was sent to the headquarters of the 
N. E. L. A. in New York? A. I don’t 
know, I should think it very likely. 





| New Jersey Utilities Association? A. 
| Yes, sir. I am treasurer, and have been 
; treasurer since it has been formed in 
January, 1925. 


Q. What activity does that organiza- | 


| tion engage in? 
A. I would like to ask you if, up to 
| this time, you have had a copy of the 


| constitution and by-laws of that associa- | - 
If not, I will be | 


| tion submitted to you. 
very glad to give it to you before leaving. 
Q. Won’t you answer the, question? 
A. I would be very glad to do so; 
the New Jersey Utilities Association 


1915, as I say, including all the va- 
rious classes of the utility business in 
New Jersey. About three years after it 
was formed so far as its membership 
was concerned it reached the top of its 
curve. 

Q. You are telling us not only what 
I asked but a great deal more. We will 
get along better if you will make a 
responsive answer. 

A. All right. I will. Might I not re- 
fresh my mind by asking if that is all 


the activities the New Jersey Associa- 
tion induiges in? 
Q. Yes. 





I don’t | tant one, is to watch carefully the leg- | 


Acted | 


A. I am the secretary | 


S. | 


Q. The functions of that Committee we | 


A. I am fairly familiar, but I | 
am not a member of the Executive Com- | 


; the gas industry—the other dealing with | 


Q. What other activities is that Com- | 


Q. Now you are also conected with the | 


is an Association formed in February, | 


you want to know—you want to know | 


A. One activity, and a very impor- | 


LY: TUESDAY, 


JULY 3, 1928 


Securities | 


; 
Loans and Discounts 


Of Member Banks 


Investments and Demand 
Deposits Decline While 
Time Deposits Show 
Increase. 


in leading cities as of June 27, made 
, 


loans and discounts, of $13,000,000 in in- 
vestments, and of $88,000,000 in net de- 
mand deposits, and increases of 
000,000 in time deposits and of $29,000,- 
000 in borrowings from Federal reserve 
banks. 


United States Government 
were $24,000,000 kelow the June 20 total, 


ber banks in the New York district and 


000,000 in the Chicago district, of $7,- 
000,000 each in the Philadelphia and 
' Cleveland districts, and smaller increases 
in other districts. “All other’ loans and 
the New 


porting banks, $9,000,000 in 


the Boston district. 


Security Holdings Decline. 
Holdings of United States Government 


| district, and the total decline for 
districts being $31,000,000. Holdings of 
other bonds, stocks and securities 
creased $12,000,000 and $6,000,000, re- 


in the New York and Chicago districts, 
and $19,000,000 at all reporting banks. 
Uet dembands deposits, which at all 


than a week ago, declined $42,000,000 
in the New York district, $31,000,000 
| in the San Francisco district, $15,000,- 





000 in the Chicago district, and $12,- | 


| 000,000 in the Cleveland district, and 
increased $11,000,000 in the 
City district. Time deposits increased 


$12,000,000 in the San Francisco dis- | 
trict, $8,000,000 in the New York dis- | 


trict, and $14,000,000 at all reporting 


| banks, and declined $11,000,000 in the , 


| Chicago district. 
Borrowings Are Larger. 


Borrowings from Federal reserve 
banks declined $10,000,000 at reporting 
banks in the New York district, 
000,000 in the Kansas City district, and 
$5,000,000 each in the St. 
Boston districts, and increased $28,000,- 
000 in the Chicago district, $13,000,000 in 
the Cleveland district, $11,000,000 in the 


all reporting banks. 


| Reserve District as of the close of busi- 


of this page. 


troduced that affect the utilities if in 
the judgment of the executive commit- 
tee it seems advisable to do so and if 
any of these bills are inimical to the 
utilities operated in New Jersey then 
the Committee takes the matter up and 


that they get in touch with the chair- 
man of the legislative committee to 
which that particular bill has been re- 
ferred and they ask for a hearing, and 
then they notify their membership 
within that hearing and they endeavor 
| to explain the situation and wire them 
| that it is bad for the utilities. Now in 
addition to that there are certain bills 
where the members have been requested 
by the officers of the Association, 
usually by the president, to get in touch 


explain the utilities point of view where 
the utilities think the bill is going to 
' harm them. And I think that is a fair 
statement of their work in connection 
with the bills in the legislature. 

Q. Let us stop there just a minute. It 





| under pay before the legislative com- 
| mittees from time to time? 
A. Weil, if by under pay 


do you 


mean do I receive a salary from them? | 
Q. You have a salary? A. I have a} 
salary of $500 a year which is a very | 


small salary indeed. 
e From the Association? A. Yes. 


or officers of the utility company to ap- 
pear in opposition to these bills? A. 
Not to my knowledge. It may have 
been done. I do not remember. 
Q. Do the utility companies’ 
ployes and officers communicate with 
the members of the legislature stating 
their objections to the bills to the mem- 
ber appearing in the meeting? 
casionally, but not often. 
Q. Let us get down to 


the other 


tion. 
an annual convention. 


meetings, they have addresses made by 
a number of prominent utility men from 





| of them I do not recall. 
| Q. We have had one general heading 


[Continued on Page 10, Column 1.]} 


Decrease for Week 


The Federal Reserve Board’s condition | 
statement of 640 reporting member banks | 


public by the Board July 2, shows de- | 
creases for the week of $35,000,000 in | 


|} Other miscellaneous 


$14,- | 


Loans on stocks and bonds, including | 
obligations, | 


declines of $53,000,000 at reporting mem- | 


of $7,000,000 in the Minneapolis district | 
being partly offset by increases of $10,- | 


| discounts declined $12,000,000 at all re- | 


York district, and $7,000,000 in the Chi- | 


cago district, and increased $6,000,000 in | General R. R. Contingent 


securities were smaller t¥an a week ago | 
in nearly all districts, the principal de- | 
crease being $12,000,000 in the New York | 
all | 
in- | 


| spectively, at reporting member banks ! 


reporting banks were $88,000,000 less | 


Kansas | 


$6,- | 


Louis and | 


Philadelphia district, and $29,000,000 at | 


The tabulated statement of the prin- | 
cipal resources and liabilties of all re- | 
porting member banks in each Federal | 


ness June 27, will be found at the bottom | 


islative session in the New Jersey legis- | 
lature and to keep track of all bills in- | 


by taking the matter up I mean we ask | 


with their various representatives and | 


is for that same Association you operate | 


s Do the utility executives some- | 
times get people who are not employed | 


em- } 


A. Oc- | 


phases of the activities of the Associa- { 
A. Now another very important | 
phase of the activities of the New Jer- | 
sey Utility Association is the holding of | 
They held these | 


all over the country, and a good many | 


| of the fiscal year on June 30, 


a 


This Month. 
$44,162,157.12 
458,102,6 g 
62,534,416.79 


RECEIPTS. 
| Customs a 
Income tax en 
| Mise. internal revenue 
! Foreign obligations— 
Principal és 20,833,507.50 
| Interest ; ate 24,157.51 
; Railroad securities éeud 1,937,003.58 
All others .... 342,054.17 
' Trust fund receipts . 6,007,565.16 
Proceeds sale of surplus 
property . . 
Panama Canal tolls, ete. 
Receipts credited direct 
to appropriations 


648,857.02 


$48 5 


eS 
INDEX 


TODAY'S 
PAGE 


1147) 7 


Finance 


| United States Treasury Statement 


Comparative analysis of receipts and expenditures at the close 


as made public July 2, 1928 


Corresponding 
Period 
Fiscal Yr. 1927. 
$605,499,983.44 
2,224,992,800.25 

644,421,541.56 


orresponding 
Period 

Last Year. 

87,505.47 


Fiscal Yr. 1928. 
$568,986,188.50 
‘ 2,173 ,952,5&6.73 
55,116,872.70 621,018,665.64 
19,131,960.00 
69,866,971.16 
40,479,227.24 
162,694.59 
4,109,852.78 


47,841,166.70 
161,084,775.99 
164,407,076.01 
9,1 
63,395, 


45,699,572.81 


5,338,155.63 8,770,250.64 18,068,529.98 
28,141,474.61 25,768,389.71 

8,519,116.49 14,36 3.71 
187,078 ,043.36 188,502,952.52 





Total ordinary 578, 345. 7 


Excess of receipts 274,320,356.6 378,974,225.79 


4,042,348,156.19 


398,828 ,281.06 


42,690,951.34 4,129,394,441.10 


635,809,921.70 


EXPENDITURES. 

' General expenditures 
7Interest on public 
Refund customs 
Internal revenue 
Postal deficiency 
Panama Canal ; 
Op. in Spec. Accounts: 
Railroads 
War Finance Corporation 
Shipping Board 
Alien property funds 
Adj. service cert. fund 
Civil-Service ret. fund 

Invest. of trust funds: 
Govt. Life Insurance 
D. C. Teachers’ Retirem't 
Foreign Serv. Retirement 


185,872,656.39 1 
89,863 ,602.15 
2,014,638.§ 
13,607,7 

14,034 


952,432.35 


debt 


36,062.64 
*66,711. 
5,701,873.55 


3,528 ,263.27 
75,011.05 
*160,039.02 
2,404,290.84 
Total ordinary . 816,813,438.80 
Sinking fund 
Purchases’ and 
ments from 
repayments 
Received from foreign 
governments under debt 
settlements 
Received for estate taxes 
} Purchases and _ retire- 
ments from franchise 
tax receipts (Federal 
reserve and Federal in- 
termediate credit banks) 
Forfeitures, gifts, etc. 


retire- 
foreign 
17,632,500.00 


70,161,050.00 


Total 87,793,550.00 


Total expenditures 


$1,342,135.76 accrued discount on war-savi 


the corresponding periods last year the figures include $148,507.03 and 


respectively. 
*Excess of credits (deduct). 


| Utilities Bureau Worked 
With Wisconsin Professors 


[Continued from Page 3?.] 
tee on Public Utility Information, Ben- 
| jamin Ling, told the conference, accord- 
ing to the proceedings. 

In describing the speech-making cam- 
paigns, Mr. Ling was reported in the pro- 
ceedings to have said: 

“Bear in mind that much, if not the 
major portion of these speeches printed 
in the newspapers reflected almost wholly 
the viewpoint of the utilities, so that it 
| might also be labelled  straight-out 
propaganda on behalf of the utilities in- 
dustry. But this matter that might 
properly be classified as strictly propa- 
| ganda, and thus be barred from the news 
columns of the big dailies, actually did 
find its way into these papers because, 
being delivered by a speaker before a 
| civic organization of standing in the 
community, it became news and was 
printed as such.” 

An address by Horace Davis of the 
Nebraska Committee on Public Utility 
Information, as reported in the proceed- 
ings of the meeting, described a cam- 
paign against the Non Partisan League. 
It included the statement: 

“Their record in North Dakota proved 
that one of the favorite pastimes of Non 
Patisan leaguers was to destroy consti- 
tutions that recognized the right of own- 
; ership of private property. The leaguers 
openly boasted that they would control 
the convention and remove the prohibi- 
tion that fixed the limit of bonded in- 
debtedness, thus throwing open to ex- 
ploitation under State socialism every 
industry that could be made to appear 
as taking any part of the difference in 
price between the produce at the farm 
and i nthe consumer’s market. 

“T submit that it is not an easy task to 
keep well organized farmers from con- 
' trolling an election when they cast more 
than half of all the votes.” 

“The problem of educating the public 
up to the point where groups of men 
operating as a corporate body, and ac- 
counted as criminal per se, have even 
a still small voicein public affairs, is big 
and long and difficult. But here is where 
the newspaper breaks into the picture. 
A half-dozen forward-looking country 
editors met and agreed to take the brunt 
of the opposition to the North Dakota 
invasion. Other men, who saw the menace 
to legitimate business, lent their influ- 
ence and assisted in financing a strong 
advertising campaign. A weekly news- 
paper with a large State-wide circulation 
was purchased and_ published. We 
| preached our gospel from every rostrum 

and through every press where we could 
get out matter printed for pay or 
through sympathetic purpose. 

“Publicity won the first battle. And it 
will come nearer winning any contro- 
versy, where the judgments of men are 
in question, than any other single means 
of education. 

Excerpts from transcript of testi- 
mony on May 31 before.the Fed- 
eral Trade Commission in its in- 
vestigation of public utilities will be 
continued in the issuee of July 5. 





el 


Resources and Liabilities of the Federal Reserve tine Banks 


Made Public by the Federal Reserve Board July 


Federal Reserve District. 


| Loans and discounts—tota] 


ee 


| Secured by U. S. Govt. oblig. ........+.. 


Secured by stocks and bonds ... 
All other loans and discounts .. 
Investments—total 


U. S. Govt. securities .......... tense eres 
Other bonds, stocks and securities 
Reserve with Federal Reserve Bank .... 


} Cash in vault 


Net demand deposits 

‘Lime deposits 

Government deposits 

Vue from banks 

Due to banks , 
Borrowings from F. R. Bk.—total 


Secured by U. 8S. Govt. oblig. ...........: 
All other .... 
Number of rey 


$22,428,794 $1,554,662 


3,016,624 


583,980 


2, 1928, 


Phila. 
$1,251,601 


New York. 
$8,568,091 


Total Boston 


6,061,089 
47,081 
2,844,254 
3,169,754 
2,507,002 


15,749,696 1,097,025 848,620 
8,176 
469,581 
370,863 


402,981 


128,434 
6,670,154 
8,951,108 
6,679,098 


11,163 
433,610 
652,252 


164,886 
292,751 
97,993 
17,508 
895,873 
496,617 
9,381 
48,821 
133,546 
58,386 


1,221,583 
1,285,419 
820,500 
67,749 
5,871,049 
1,748,367 
62,071 
135,678 
1,220,645 
319,088 
255,801 
63,237 
78 


107,606 
295,375 
78,587 
13,574 
723,217 
313,842 
8,984 

» 58,171 
168,317 
65,170 


3,662,474 
1,739,306 
250,590 
13,243,626 
7,003,606 
202,683 
1,084,720 
3,090,516 
802,818 


48,988 
16,182 
49 


37,505 
20,881 


an 
36 


218,838 
640 


$2,204,185 
1,467,195 


as at Close of Business June 27, 


Rich. 
$690,979 


1928 


Atlanta 
$640,536 


Cleve. Chicago 


$3,313,294 
520,929 512,716 2,403,632 

3,043 
182,931 
334,955 
170,050 


14,100 
672,215 
780,880 
736,990 


21,862 
1,076,177 
1,305,593 


316,030 
420,960 
127,663 
28,676 
035,848 
958,641 
12,796 
84,003 
208,883 
77,948 
56,120 
21,828 
Ww 


10,590 
324,825 
244,581 

13,63 

66,714 


249,069 
2,331 
46,231 
92,244 


29,373 


14,154 
15,219 
66 


(Thousands 


St. Louis 
$723,853 


218,944 


77,450 
141,494 
45,881 


of Dollars). 


n Fran. 


Dallas i 
1,981,944 


$456,496 


Kans. Cy. 
$673,657 


Minn. Si 
369,491 $ 


1,330,192 


159,440 
132,327 651,752 
353,266 
298,486 
116,346 
25,639 
814,839 
017,090 
51,366 
144,604 
207,653 
25,170 


242,280 


110,206 
132,074 
56,337 
11,870 
503,194 
176,749 


68,397 
63,930 
26,154 
6,290 
219,065 


38,296 
33,444 
9,264 
288,460 
130,480 
16,467 
52,575 


86,544 


21,075 
4,095 
55 


" 5,501,000.00 


Receipts and expenditures for June reaching the Treasury in July are included. 
+The figures for the month include $80,785.57 and for the fiscal year 1928 to date 


7 1,953,479,041.38 1 
731,764,476.30 
21,856,901.18 
148,286,060.13 
32,080,202.46 
10,448,879.83 


857 ,858,563.39 
787,019,578.18 
20,320,524.37 
117,412,172.61 
27,263,191.12 
8,305,345.04 


47,528.39 

2,712.24 
F 6.94 
3,219,381.51 
654,290.61 


57,458,207.57 
80,1 


*4,627.41 
*150,317.07 
347,561.47 
1,122,706.85 
*550,571.02 
*88,467.31 


*619,721.67 
*3,813,040.77 
34,881,713.16 

*351,151.52 

$111,817,839.69 
109,272.28 


1,042,746.21 
*27,065,781.61 
19,011,397.11 
*496,117.92 
115,219,352.30 
*425,194.65 


3,994,630.58 
49,968.41 
000.00 
65,253.79 


61,701,568.44 
513,917.75 
*71,061.15 
1,179,957.39 


47,315,972.70 
289,980.43 
87,267.50 
870,677.84 


2,944,395.55 


3,103,264 854.83 2,974,029,674.62 


354,741,300.00 333 ,528,400.00 


18,259,500.00 19,068 ,000.00 19,254,500.00 


162,736,050.00 


67,011,800.00 
° 1,500.00 


159,961,800.00 


834.78 


618,367.05 1,231 
5,578,310.00 


3,089,803.25 5, 


90,772,300.00 540,255,020.30 519,554,844.78 


+ $404,606,988.80 $363,716,695.55 $3,643,519,875.13 $3,493 ,584,519.40 


iil 


ngs certificates of matured series, and for 


$2,401,478.49, 


tIn accordance with established procedure, the appropriati 2 i 
d : ; g Ppriation of $112,000,000 available 
, January 1, 1928, and $11,400,000 of the interest on investments in the fund due on that | 
date were invested in adjusted service obligations aggregating $123, 
| bearing interest at the rate 4 per cent per annum. 


400,000 face amount, 


Federal Valley Lise 


To Issue Securities 


I. C. C. Grants Authority to 
Place $27,003.53 of Notes 


The Insterstate Gommerce Commission 


on July 2 made public its report and | 


order in Finance Docket No. 6937, dated 
June 23, authorizing the Federal Valley 
Railroad to issue $27,003.53 of promis- 
sory notes, to retire maturing notes of 
the same amount. 
port by Division 4 follows: 


The Federal Valley Railroad Company, | 


a common carrier by railroad engaged 
in interstate commerce, has duly ap- 
plied for authority under section 20a of 
the Interestate Commerce Act to issue 
$27,003.53 of promissory notes. No ob- 
jection to the granting of the applica- 
tion has been presented to us. 

_ By our order of July 13, 1925, in 
Notes of Federal Valley Railroad, 99 


I. C. C. 376, the applicant was author- | 
ized to issue two three-year promissory | 
notes, of face amounts aggregating $27,- | 


003.53, for the purpose of renewing a 
like amount of notes. One of these notes 
is dated July 13, 1925, and the other 


July 28, 1925, and the applicant wishes | 
to retire them by issuing at par to the | 


holders of other notes of the same face 
amount, to be dated July 13, 1928, and 
July 28, 1928, respectively, to mature 


on or before three years after date, and | 


to bear interest at the rate of 6 per 
cent per annum, payable annually. The 
applicant represent that the issue 


financing its needs in any other manner. 

To provide for the payment of in- 
terest, vouchers will be prepared on the 
dates on which interest is due covering 
accrued interest to such dates, and they 


will be paid if the current assets of the | 


applicant justify such payment at that 
time. 


We find that the proposed issue of | 
promissory notes by the applicant. as | 
‘oresai is for a lawful object | 
within its corporate puropses, and com- | 


aforesaid (a) 


patible with the public interest, which 


is necessary and appropriate for and | 
consistent with the proper performance ! 


by it of service to the public as a com- 


mon carrier, and which will not impair | 
its ability to perform that service, and | 


(b) is reasonably necessary and appro- 
priate for such purpose. 
An appropriate order will be entered. 


Prices of Securities 


Advance in London | 


High class investment securities have | 
been steadily rising in price in London, ! 
Commissioner at London, | 


the. Trade 
Frederic E. Lee, has advised the De- 
partment of Commerce in a report made 
public July 2 by the Department. This 


is caused by a superabundance of money, | 
The full text of the | 


the report stated. 
report follows: 
At the same time, speculative securi- 
ties have been moving somewhat uncer- 
tainly. For the week-end of June 9-11. 
funds were so plentiful in London, due 


to heavy gold receipts during the week | 
and to the disbursement of some £52,- | 
000,000 in interest on Government loans, | 
that funds were available for week-end | 
1 per |} 


accommodations 
cent. 


is for as low as 
In fact, it was declared impossible 


The text of the re- | 


is | 
necessary because of the difficulty of ! 


in many cases to use all the available | 
funds even at only a “nominal” return | 


for over the week-end. 

Under such conditions discount busi- 
ness has of late been on a very small 
scale, holders being little inclined to 
sell bills owing to the difficulty of find- 
ing employment for their money in case 
such bills were sold. Prime _ three 
months’ bank bills are now quoted at 
around 3% per cent, thus indicating that 
the money market has completely broken 
away from the 4% per cent bank rate 
of the Bank of England. 


| 
| 





| Foreign Exchange 


New York, 2.—The Federal Re- 
serve Bank of Ne, York, today certified 
to the Secretary of the Treasury the fol- 


July 


lowing: 

In pursuance of the provision of Section 
5°? of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 


purpose of assessment and collection of 

duties upon merchandise imported into the 

United States, we have ascertained and 

hereby certify to you that the buying ratea 

in the New York market at noon today for 

cable transfers payable in the foreign cur- 

rencies are shown below: 
Country. 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) 

England (pound sterling) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Huugary (pengo) 

Italy (lira) 

Newfonudland 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

China (Hong Kong dollar) .. 

China (Shanghai tael) - 

China 

China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (S. S.) dollar 

Canada (dollar) 

Cuba (peso) 


14,0771 
13.9625 
-T172 
2.9625 
26.7960 
487.6676 
2.5168 
3.9265 
23.8925 
1.3011 
17.4386 
5.2568 
40.3063 
26.7705 
11.2080 
4.4810 
-6125 
16.4885 
26.8286 
19.2764 
1.7603 
50.3160 
65.9196 
47.5250 
47.2083 
36.3212 
46.4394 
56.1458 
99.7482 
99.9625 
47.5375 
96.6785 
11.9375 
12.1987 
102.3072 
98.0400 


Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) 

Bar Silver . 
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Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit.’ 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
‘ou; it fully describes an ETC 
tter of Credit, how it is ob 
tained, and how it is used. 


Send for a copy today 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 11 Broad Street, N. Y¥. 
District Representatives 
Philadelphia Baltimore 
Aclanta Chicago San Francisce 


LONDON PARIS MEXICO CITY 


Our ‘uly Last 


contains a broad choice of 
sound investment bonds 
yielding up to 7.49% and 
attractive investment 
stocks yielding up to 
7.90%. Consult it before 


investing your idle funds, 


Ask for folder USJ3 


HORNBLOWER 
& WEEKS 


Established 1888 


Boston 
New York 
Chicago 
Clevejand 


Detroit 
Prov idence 
Portland, Me. 
Pittsburgh 
Members of the New York, Boston, 
Chicago, Cleveland, and Detroit 
Stock Exchanges 


| T he Representative 
Business Publication 


| 
of the Warehousing Industry 


For all who are interested in or 
identified with public warehousing. 
STORAGE IN ALL ITS 
BRANCHES 
A publication for the sales and 
traffic departments of all nationally 

distributed products. 
Subscription price $3.00 per year 
(12 issues). 


Annual Warehouse Directory issue 
(January edition). When bought sepa- 
rately $5.00 per copy. 


‘Distribution & Warehousing 


249 W. 39th St. New York City 
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THE UNITED STATES DAILY: TU 
Dust Collectors 


Six Claims Held to Be Invalid in Patents 
On Dust Collectors for Grain Conveyors 


Direct Suction Hood 
Known in Prior Art 


Device Shown by Experience 
to Have No Merit Held to 
Lock Invention. 


‘Moore v. BALTIMORE & OHIO RAILROAD | 


ComMPaANy, Equity No. 1256; DIstRICcT 
Court FoR THE District OF MARY- 
LAND. 

Claims 1, 2, 3, 4, 


5 and 7 of patent 


1502050, for dust collectors for belt con- | 


veyors in grain elevators, were held in- 
valid. shes 
Claim 1, directed to the combination 
of a belt conveyor, a receiver into which 
the belt discharges its load, and a suc- 
tion hood situated adjacent to the return 
side of said belt and beneath the mouth 
of the receiver. said hood having com- 
munication with a suction system; and 
claim which includes the additional 


limitation that the hood be placed out- | 


wardly beyond the lower side of the 
mouth of the receiver, were found to be 
invalid in view of prior installations by 
others at Cleveland, Argentina, Memphis 
and Akron, and also in the Washburn- 
Crosby plant at Buffalo. ‘ ; 

Claims 2 and 5, differing from claim 1 
in that they cover two hoods, one above 
and one below the mouth of the receiver, 
were held anticipated by design for plant 
at Peterboro, Ontario, and by apparatus 
actually installed at Akron and Memphis. 

Claim 4, introducing the limitation of 
a combination of lower and upper hoods 
extending outwardly beyond the mouth 
of the receiver, was found not antici- 
pated, but was held invalid because ex- 
perience had shown that location of the 
upper hood beyond the mouth of the re- 
ceiver had no peculiar merit. 

laim 7, corresponding to claim 1, ex- 

cept that it included a tripper for the 
conveyer involving a chute into which 
the belt discharged, was held anticipated 
by Hecker-Jones-Jewell apparatus, In- 
stalled in 1919. ne 

The court noted that the claims, if 
valid, would have been infringed by the 
system employed by defendant. Also, 
the court found from the evidence intro- 
duced that defendant’s structure was not 
derived from plaintiff’s invention, but 
from a study of similar apparatus ac- 
tually installed in various mills through- 

country. : 

a titer Belfield. Chicago, Ml., 
Robert BE. Leach, Baltimore. Md.. 
plaintiff; Arthur 
and Duncan K. Brent, 
fendant. 


Six Patent Claims 
Held to Be Invalid 


The opinion of the court, delivered by 
Judge Soper. follows in full text: a i 
Raymond H. Moore has filed a bill o 
complaint against the Baltimore and 
Ohio Railroad Company, charging in- 
fringement of United States Letters Pat- 
ent No. 1502050, issued to him on July 
92. 1924, upon an application filed July 
29, 1921. The patent relates to ventilat- 
ing means for the receivers of belt con- 
vevyors, and pertains to the art embodied 
in the construction of dust collecting 
systems. . mi. 
“It is charged in the bill of complaint 
that the patent is infringed by the de- 
fendant company by the installation and 


and 
for 


Baltimore, for de- 


maintenance of certain apparatus which } 


it uses in connection with belt conveyors 
for the transfer of grain from place to 
place in its grain .elevator at Locust 
Point in the City of Baltimore. The de- 
fenses relicd upon are invalidity of the 
patertt because of prior invention, prior 
use and sale, and also non-infringement. 

It is the practice in grain elevators 
generally to unload the grain from the 
railroad cars upon traveling belts or belt 
convevors, on the top length of which the 
grain is carried. When the belt reaches 
the place in the elevator at which the 
grain is to be deposited, the belt passes 
around a pulley wheel whereby the grain 
is thrown, by its momentum, or centrii- 
ugal force, into the chute or receiver, 


which is usually placed at an angle to ) 


the moving belt. 
Infringement Is Claimed 


In Conveyors of Defendant 

A part of the grain strikes the upper 
wall of the receiver, and from the agita- 
tion which results, dust or chaff is 
emitted at two points. The lighter dust 
tends to emerge from the mouth of the 
receiver above the pulley. The chaff 
and the heavier dust adheres to the belt 
as it passes around the pulley wheel and 
tends to emerge between the moving belt 
and the lower side of the receiver, and to 
deposit itself upon the floor of the room. 
Dust arises not only where the grain is 
received into the elevator at the chute or 

shaft, but also at many other points in 
the elevator to which the grain is con- 
veyed and deposited. 

In some instances, as indicated above, 
the moving belt passes over a pulley and 
returns beneath it in an opposite direc- 
tion from which it has come. In other 
instances, it is necessary or convenient 
to use an apparatus called a tripper, in 
which the belt passes through a series 
of pulleys so that the grain is thrown 
off at the desired point, but the moving 
belt proceeds thence in its original di- 
rection to other parts of the warehouse. 
Ventilating means must be provided at 
all points where dust arises from the 
agitation of the grain. 

The particular need for the removal of 
dust is not merely to insure cleanliness, 
but to minimize and, if possible, entirely 


* remove the great danger of explosions | 


* and fires, caused by artificial means, or 
“ by spontaneous combustion, when dust 
and chaff is allowed to accumulate about 
the discharge boots and trippers. This 
need was well understood at the time the 
application for the patent was filed, and 
dust-collecting systems of the suction 
' type applicable at the point referred to 


C. Fraser, New York, } 


prcnreeenees 


| of a weighmaster, who is an official in- 
| 


dependent of the elevator and of the 
shipper, appointed by a trade organiza- 
tion, such as the Chathber of Commerce 
| in Baltimore. It is his business to ascer- 
tain the weight of the grain which en- 
ters the elevator. A_ similar j 
weighs the grain at the point of ship- 
ment. Since the weights must check one 
with another, it is apparent that the 
weighmaster is responsible to the ship- 


of the elevator. 
ciated together in an organization which 
devises rules for the government of their 
calling. 


Loss of Weight Said 
| To Be Undesirable 


While it is of course the duty of the 
elevator owner to install apparatus 


explosion, it is, on the other hand, the 
duty of the weighmaster to prevent the 
use of any device which will improperly 
decrease the weight of the grain between 
its receipt into the warehouse and the 
scale, or between the scale and the rail- 
road car when it is on the way out of 
the elevator. The evidence shows that 
the trade had been struggling for a gen- 
eration to meet the demands of both 
parties to the transaction at the time the 
plaintiff filed his application for the 
patent. 


The device of the patemtee in this case | 


is shown by diagrammatic drawings ac- 
companying the specification of the pat- 
ent. There are two figures which are 
pertinent to the case at bar. Fig. 1 
shows a sectional side elevation of the 
discharge boot of a_ belt conveyor 
equipped with ventilating means for the 
removal of dust. The belt conveyor is 
guided over a pulley supported upon a 
shaft within the receiving end of a dis- 
charge boat leading to the tank or pit 
of a bucket eleyator. 

Above the mouth of the boot and also 
below the opening under the pulley, dust 
hoods are placed which have a communi- 
cative connection through branch ducts 
or pipes to the main suction 
The hood above the pulley extends be- 
yond the mouth of the receiver in the 
direction from which the grain ap- 
proaches. The hood below the receiver 
is also so placed as to extend outwardly 
beyond the mouth of the receiver in the 
direction in which the returning belt is 
moving. 

Fig. 2 shows apparatus designed to 
collect dust when the belt passes through 
a tripper. It is not necessary to de- 
scribe it in detail, for the means for dust 
removal are quite similar to those de- 
scribed in connection with Fig. 1. 

Figs. 3 to 5 illustrate what the in- 
ventor describes as his improved ven- 
tilating hood, comprising a substantially 
frusto-conical casing that approxi- 
mately spiral in cross-section. It is said 
to be exceedingly effective by reason of 
its peculiar shape for the purpose in- 
tended, and from the statements in the 
patent, it would seem to be an important 
part of the invention, but since the de- 
fendant does not use it in its elevator, 
we have no concern with it in this case. 


is 


So far as this case is concerned, the pat- | 


entee relies upon the location of the dust 
hoods above described. 


Anticipatory Claims 


Asserted by Defendant 
Since the defendant in this case relies 
mainly upon certain prior uses as antici- 
patory of the claims of the patent in suit, 
the evidence in this respect will be first 
examined. The plaintiff says that he 
first conceived and disclosed the inven- 
tion during the first week of May, 1921; 
that he made and exhibited drawings on 
or about May 10, 1921, and made and 
tested a model on or about June 1, 1921. 
He admits in the specifications the 
prior use of suction hoods in connection 
with the discharge boots and trippers of 
belt conveyors in shops and mills for the 
disposition of dust and dirt, but claims 
that the suction produced by these hoods 
| would attract not only the chaff and 


| other commodity transported by the belt. 
The evidence offered by the defendant 

| also shows that Moore was not a pioneer 
in this field. Governmental investiga- 
tions of dust explosions had covered coal 
mines, mills and factories, and particu- 


larly apparatus for the handling of grain | 


in grain elevators. It had been shown 
that dust-free elevators are explosion 
proof. It was recommended that ledges 


or horizontal surfaces where flowing 


dust could accumulate should be avoided, | 
and that means should be provided for | 


the removal by suction of the greater 
part of the dust wherever it should be 
generated by the agitation of the grain. 

It was also recommended that causes 
of ignition should be avoided. 
vrior to the invention, certain elevators 
and cereal mills were provided with dust 
removing apparatus consisting of a suc- 
tion fan drawing air from certain con- 
duits known as trunks or suction lines, 
with branch conduits to the points where 
dust was generated. At these points 
connections or hoods were installed. 
Various forms of such apparatus had 
been applied in privately owned plants, 
such as mills handling their own grain, 
and also to elevators handling grain at 
points where the weighing was not under 
the control of weighmasters. These 
safety appliances, however, were not 
generally adopted in public elevators be- 
cause of the insistence of the weigh- 
masters that no dust should be taken off 


the grain. 


The plaintiff contended at the hearing | 
of the case that prior suction dust-col- | 


lecting apparatus had failed to satisfy 
the weighmasters, because it involved 


were installed in various places through- 


* out the country. 
A difficulty, however, arose in public 
elevators and other places, where the 
* grain of various owners was stored and 
was therefore required to be weighed. 
It was found that when floating dust and 
ehaff were removed by _ suction, the 
weight of the grain handled was mate- 
* fially affected. 
arose so to arrange the dust-collecting 
* apparatus that it would attract only the 
» chaff and the dust without exerting any 
influence over the grain or other com- 
modity carried by the belt. 

The weighing of the grain in public 
places, such as the Baltimore and Ohio 


The problem therefore | 


Oregon Short 
May 


1928. 
2,451,584 
284,286 
2,948,852 
661,657 
503,960 
838,982 
2,266,897 
681,955 
266,163 
415,792 
334,383 


2,539.22 


Freight revenue 
Passenger revenue 
Total, incl. other revs.... 
Maintenance of way ...... 
Maintenance of equipment . 
Transportation expenses 
Total expenses incl, other.. 
| Net from railroad 
Taxes and uncollected rev. 
Net after taxes, etc. 
Nc t after rents 
Aver. miles operated...... 
Operating ratio 


> 


76.9 


Blevator. is done under the supervision | 


official | 


per, to the carrier, and to the operator | 
Weighmasters are asso- | 


in | 
order to minimize the danger of fire or | 


conduit. | 


dust but considerable of the grain or | 


Indeed, | 


in such a way as to affect the weight of | 


-———<—<—<—$ > 


| Methods Anticipated 


In Early Installations | 


Construction at Cleveland, Ar- 
gentina, Memphis, Akron 


and Buffalo Cited. 


| the use of direct suction which was nec- 
essarily attended by loss of weight in 
| the material. He said that in his appa- 


ratus indirection suction was employed 


| for the first time, Which made possible 
; the removal of the dust without any 

change in the weight of the grain. It is 
| noteworthy, however, that the plaintiff 
did not mention either direct or indirect 
suction in his patent. 

The result to be accomplished is de- 
scribed in the specification, but it is not 
explained or claimed that the apparatus 


| 





solves the problem because it substitutes | 


indirect suction for tne direct 
theretofore employed in the art. It 
| equally noticeable that the patentee 
makes no mention in his patent of the 


suction 
is 


velocity of the air induced by the fan, | 


but seems to depend entirely upon the 
formation and location of the suction 
hood. 


Since the effect of a dust-collect- | 


ing suction systent must obviously de- | 
pend in great part upon the velocity of | 


the air, this omission is not without its 
importance, 


Removal of Dust 


| By Direct Suction 


Direct suction, as explained by the in- 


ventor in his testimony, takes place when | 
the dust-laden air is withdrawn from a | 


point within the receiver or hopper into 
the suction hood passing 
| through the grain as _ it 
around in the receiver after leaving the 
belt. The suction hood, or connection 
enters directly into the main body of the 
receiver itself, whereby the air is drawn 
out of its interior. 

This kind of connection, the inventor 
says, he has avoided. The dust hoods 
in his method are disposed above 
below the mouth of the receiver 
extend outwardly beyond its mouth. 


en 


is 


and 


They do not draw air from the main 


body of the receiver into the hood, but 
draw the outside air which acts as 


ing from the mouth of the receiver into 
the building itself. In such case no air 


route | 
splashed | 


and | 


a 
curtain to prevent the dust from escap- } 


is drawn through the grain and there is, | 


consequently, no tendency to remove 


particles of grain or other matter by | . e . 
. : ,. | pose of keeping the garner room free 


which the weight of the material is ap- 
preciably reduced. 

The history of the art shows that the 
idea of indirect suction did not originate 
with Moore. Before his earliest date, it 
had been considered by others who 
showed, moreover, that the velocity of 

| the air is a vital element in the process. 

An article by Prof. Dedrick, of Penn 
State College, Pennsylvania, 


ing a description of what the author 
called an inexpensive method for ren- 
dering an elevator dustless, appeared in 
the issue of April 15, 1920, of the pub- 
lication known as the American Re- 
view on Grain Trade. 
problem of removing dust without af- 
fecting the weight of the grain, he re- 
ferred to the discontinuance in public 
elevators of apparatus for taking care of 


Sent entitled j 
“Dustless Grain Elevators” z ain- | 
ustless Grain Elevators” and contain | constructed that there would be a break 


| or opening in the pipe that leads from 





Speaking 
peaking of the | other words, 


the dust at the points where most of it | 


was made by means of suction spouts. 
He thought that, without such 


ap- | 


paratus, more dust escapes through the | 


windows and doors and settles on the 
floor than is lost where a carefully de- 
vised suction system is used. He as- 
serted that nearly all of the dust could 
be caught and retained by having suc- 
tion at the various points just sufficiently 


strong to keep the dust from escaping | 


and only drawing the very lightest to 
the fan. 

By this method, the dust removed from 
the grain is of such a small quantity 
that it scarcely enters into the computa- 
tion of the weights of the grain. 

The method suggested was the use of 


at 


ESDAY, JULY 3, 


1928 
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ONDS: force 


I 


Validity and Enforcement: 
that Cargo be Landed at Certain Port: 


Customs Regulations: Requirement 
Tariff Act of 1922.—A regulation 


requiring penal bond from master or owner of vessel with a condition that 
cargo be actually delivered at port of destination shown in manifest goes 
beyond requirement of Tariff Act of 1922 and is unreasonable.—United States 


v. Sullivan et al. 


(Circuit Court of Appeals for 
Index Page 1148, Col. 6 (Volume IIT.) 


the Fifth Circuit.)—Yearly 


CUSTOMS DUTIES: Violations of Customs Laws: Entry: Bonds: Validity 
A 


and Enforcement: 


Requirement that Cargo be Landed at Certain Port: 


Liquor Cargo.—Where “foreign vessel, after clearing from foreign port with 
cargo of liquor destined for foreign port, became disabled on high seas and 
was towed into United States port for repairs, the master reporting to the 
collector of customs and advising him that he had no intention of landing 
any of cargo in United States; and collector, before permitting vessel to de- 
part, required master to execute bond conditioned upon articles shown on 
manifest being landed at destination stated and proof thereof being furnished 
to collegtor; and cargo was sold and delivered to another vessel on high seas, 


held: Bond was void and 


unenforcible.—United States vy. 


Sullivan et al. 


(Circuit Court of Appeals for the Fifth Circuit,)—Yearly Index Page 1148, 


Col. 6 (Volume III.) 


(CUSTOMS DUTIES: “Bonds: Entry: Tariff Act of 1922. 
A 


Section 442 of 


the Tariff Act of 1922, providing that Secretary of Treasury may require 
master or owner of vessel making entry at port of United States to give bond 
before proceeding to foreign port or another port of United States, does not 
apply to vessels not required, under Section 441 of Tariff Act of 1922, to make 


entry.—United States v. Sullivan et al. 


(Circuit Court of Appeals for the 


Fifth Cireut.)—. Yearly Index Page 1148, Col. 6 (Volume III.) ® 


5 


HIPPING: Entry.—A vessel does not make entry by arriving at port; but 
entry in technical sense of navigation laws means compliance with regu- 


lations of port for purpose of taking on or discharging passengers or cargo 
and not merely putting in for orders or supplies or repairs.—United States v. 


Sullivan et al. 
Page 1148, Col. 6 (Volume IIL.) 


ATENTS: 


> 


Validity: 


(Circuit Court of Appeals for the Fifth Circuit.) —Yearly Index 


Patents 
Dust Collectors for Grain Conveyors.—Claims 1, 2, 
3 and 5 of patent 1502050, directed to a dust collector comprising the 


combination of a belt conveyor for grain, a receptacle, and suction hoods 
located adjacent the point where the belt discharges into the receptacle to 
remove dust, but which did not specify that the hoods be so positioned’ as 
to produce indirect suction and thereby remove chaff and dust without exert- 


ing influence on the grain, held: 


Invalid as being readable on prior art 


apparatus, many of which employed direct suction hoods.—Moore v. Balti- 


more & Ohio Railroad Company. 


(District Court for the District of Mary- 


land.)—Yearly Index Page 1148, Col. 1 (Volume III.) 


ATENTS: Validity: 


Conveyors.—Patentee’s 


claim of Patent 1502050 for combination of a belt conveyor, a receiver, 
and upper and lower dust collecting hoods extending outwardly beyond the 


mouth of the receiver, not anticipated by prior apparatus, held: 


Invalid, 


since experience had shown that location of the upper hood beyond the mouth 
of the receiver (the only feature differentiating it from prior art), had no 


peculiar merit.—Moore v._ 
Court for the District of 
(Volume III.) 


Baltimore & Ohio Railroad Company. 
Maryland.)—Yearly 


(District 


Index Page 1148, Col. 1 


——_ 


experimentally installed at Minneapolis 
and Chicago in elevators. The Com- 
mittee reported that pneumatic dust- 
collecting devices, when attached to 
garners in a grain elevator for the pur- 


of floating dust, could be installed not 
only in the garners but also at the un- 


| loading boot without affecting the weight 
| appreciably, provided that in every case 
| the suction sheuld be indirect and the 


collection device should be installed at 
the farthest point possible from the 
flowing stream of grain. 

In defining indirect suction, it was sug- 
gested that the suction connection be so 


the garner tothe dust-collecting system, 
and that this break or opening should 
be of such size that there would be no 
appreciable suction on the garner. In 
the draught or suction 
should be so modified by the opening 


‘ that only the dust that is forced out of 


the garner by the pressure therein is 
conducted into the dust-collecting 
system. 

The report contained a sketch illus- 
trating another instance of indirect suc- 
tion. It depicted a suction pipe in- 
stalled in the boot tank of an elevator, 
so branched and forked as to provide 
four or more inlets, the number and size 
of the inlets creating a large area for 
the inflow of air with a correspondingly 
reduced velocity. 

The report thus suggested two meth- 
ods, the first by providing a break or 
opening in the pipe, and the second by 
providing a large area for the intake of 


| air, both of which depended for their 
| efficiency upon regulating the velocity 


a valve or damper to regulate the force | 
of the air current applied; also a flaring | |, e . 
| For Fire Protection 


of the suction pipe so as to reduce the 
velocity of the air entering its mouth. 
The words “indirect suction” are not 
used but the effect sought is the same 
as that described in patent. , 

It is clear that the author intends to 
accomplish the desired result, not merely 
by the peculiar formation of the ap- 
paratus, but also by regulating or dimin- 
ishing the force of the suction. 


Review of Report 
Of Dust Committee 


On October 25, 1920, there was pub- 
‘ lished in the Grain Dealers’ Journal, an 
account of the third annual conference 
of the Weightmasters and Scale Men at 
Minneopolis. tI contains the report of 

a Dust Committee. 

A portion of this article is relied upon 
| by the plaintiff because it shows that the 

Dust Committee had been unable to se- 

cure a satisfactory solution of the prob- 
| lem from D. J. Price, who had charge of 
grain dust explosion investigations for 
the Bureau of Chemistry. 

Price had insisted that the dust should 
be removed regardless of the effect upon 
weights and that these should be made 
the subject of adjustment between the 
parties. It is apparent that the weight- 
masters were more interested in main- 
taining weights, and that the Govern- 
ment was more concerned with the pre- 
vention of disaster. 

The Dust Committee, however, tueated 
the subject of indirect suction, and ex- 
hibited certain devices which had been 


Line Railroad. 

Five Months 
1928. 1927. 
11,978,449 10,289,026 , 
1,423,302 1,558,048 
14,383,791 12,807,161 | 
: 2,204,179 523 
2,345,460 
3,943,181 | 
9,627,363 
3,179,798 | 
1,276,102 
1,902,176 | 
1,599,200 
2,537.98 | 

75.2 | 


1927. 
1,947,759 
315,615 
2,463,329 
581,642 
468,953 
766,716 
2,050,677 
412,672 
255,440 
156,932 
84,484 
2,539.18 

83.2 


4,181,871 
10,519,009 
3,864,782 
1,335,078 
2,529,704 
2,094,560 
2,539.22 


73.1 


1928. 
1,824,192 
255,986 
2,281,452 
,713 
403,605 
853,902 
2,026,921 
254,511 
187,968 
66,543 
*66,960 
2,343.85 
88.8 
* Deficit. 


of the air. 


Report of Investigation 


The plaintiff put in evidence a publica- 
tion entitled, “Removal of Floating Dust 


| in Grain Elevators,” published in 1924, 


| problem and indicates 


and containing the report of an inves- 
tigation by Underwriters Laboratories 
for certain fire prevention and grain 
merchants’ associations. This publica- 
tion emphasizes the importance of the 
by the preface 
that even in that year, it had not been 
solved. 

It appears from correspondence at- 
tached to the report that it was written 
prior to March, 1924. While it followed 
the application for patent by three years, 
the authors did not have the benefit of 
Moore’s disclosures, since the patent was 


| not issued until July of that year. 


Questions of direct and indirect suc- 
tion are discussed. Apparatus is shown 
illustrating both methods. Indirect suc- 
tion was illustrated by apparatus show- 
ing a break in the suction pipe so as to 
reduce the velocity of the air. 

The importance of this line of testi- 
mony is that it shows: (1) That Moore 
did not originate the idea of indirect 
suction, and (2) that although Moore 


| depends entirely upon the location and 


formation of the dust hoods so placed 
that the suction does not draw the air 
through the grain nevertheless the so- 
lution of the stated problem depends 


| not only upon the location of the suc- 
! tion hobds, but also upon the speed of 


Oregon-Washington R. R. 
May 


the air. 
Before examining in detail instances 


& Navigation Co. 
Five Months 
192%. er 
8,663,772 8,041,577 
1,285,292 Bi ddcredscatid 
10,998,952 10,398,436 
2,305,484 2,098,978 | 
1,973,003 1,808,994 
4,279,291 4,049,297 | 
9,727,066 9,072,715 
1,271,886 1,325,721 
959,159 927,813 
$12,727 397,908 
*368,207 *90,502 
2,343.85 2,237.20 


88.4 87.3 


1927. 

1,681,705 
292,947 
2,182,735 
533,956 
379,221 
836,439 
1,984,676 
198,059 
190,220 
7,839 
*116,033 
2,237.20 

90.9 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


3,916,972 
8,948,344 
2,431,207 
562,630 
1,868.577 
1,879,834 
5,077.34 
78.6 


of prior use shown by the testimony, it 
is desirable to set out the terms of the 
claims of the patent relied on. They are 
claims 1, 2, 3, 4, 5 and 7, which are 
as follows: 

“1. In combination with a belt con- 
veyer, a receiver into which the belt 
discharges its load, and a suction hood 
situated adjacent to the return side of 
said belt and beneath the mouth of the 
receiver, said hood being adapted to 


, 
Aurnonizen Statements ONLY Are Presenten Herein, Breina ’ 


Pusuisnep Wrriecr Comment ny Tun Unrren States DAILy 
a eS 


Prohibition 


| Penal Bond to Require Delivery of Cargo 
At Certain Point Held to Be Unenforceab 


Foreign Carrier Entered Port for Repairs and Declare 
Intention Not to Unload Liquor. 


UNITED STATES OF AMERICA, APPELLANT, 


PELLEE. No. 5186, Crrcuir Court oF 
APPEALS FOR THE FIFTH CIRCUIT. 


cover the amount of a bond given by the 
master of a vessel, which had put into a 
port of the United States in distress, to 
| customs authorities. 
The vessel, of foreign registry, had 
cleared from Havana, Cuba, for St. 
| Pierre, Miquelon, with a cargo of liquor 
destined for the latter port. Becoming 
disabled on the high seas, distress signals 
were hoisted, and she was taken into a 





| cision are as follows: 


vessel, 
| The master promptly reported to the 
Collector of Customs and advised him 
| that he had no intention of landing any 
of the cargo in the United States. It was 
; shown that the vessel had not violated 
; any law. Before giving permission for 
the vessel to proceed, the collector re- 
quired that a bond be given, conditioned 
| upon the landing of the cargo at the des- 


The Federal Government sought to re- | 


dise shown by the manifest to be destin 


v. Scuppy W. SULLIVAN, ET AL., AP- | to a port or ports in the United Staf 


other than the port of entry at whi 
such vessel first arrived and made en 
may proceed with such merchandise fre 
port to port or from district to distr 
for the unloading thereof. 

“The Secretary of the Treasury ma 
by general regulations or otherwise, } 
quire the master or owner of any vess 
so proceeding to a foreign port or to 


| port or district other than that at wi 
| the vessel first arrived to give a 


| : . s ; - a= Oanat Cuaea | enced in the 
| United States port by a Coast Guard | gaamel 


d 
an amount equal to the catimated dutl 
conditioned that no merchandise shall 
United States from su 
without entry therefor havi 
been made and a permit secured from t 
customs officer and for the production 
such landing certificates or other e% 
dence of compliance with such bond 


| the Secretary of the Treasury may 


tination stated in the manifest, and proof 


| thereof being sent to the collector. 


The cargo was sold and delivered to | 


another vessel on the high seas, and the 


appellant alleged breach of the bond. The | 


appellate court affirmed the decision of 
| the lower court, holding that the bond 
was void and unenforceable. It was 
| stated that the customs authorities did 


| is 


| not have the authority, under the Tariff | 

Act of 1922, to require the bond from | 
| at the custom house either at Fernandii 
| or Brunswick and but for the action 


| the master of the vessel. 

Error to the United States District 
Court for the Southern District of 
Florida. 


| have departed within 24 hours. 


Arthur W. Henderson, Special Assist- | 


ant to the Attorney General, Francis L. 
| Poor, Assistant United States Attorney 
(Mabel Walker Willebrandt, 


| Attorney General, William M. 


Assistant. 
Gober, | 


| United States Attorney, on the brief), for | 


| appellant; Edward S. Hemphill, E. W. 
Middleton, Thomas H. Middleton (Middle- 


| ton & Middleton, on the brief) for ap- | 
| pellee. 
Before Circuit Judges Walker, Bryan | 


| and Foster. 
The full text of the opinion of the 
| court, delivered by Circuit Judge Foster, 
follows: 
| This case was heard on a stipulation 
| as to the facts. Those material to a de- 
The British auxil- 


| iary yacht Florence cleared from Havana, 
| Cuba, for St. Pierre, Miquelon, with a | 
cargo of whisky destined for the latter | 


port, as shown by her manifest and other 
papers. She became disabled on the high 
seas and hoisted distress signals. The 


general 
442.) 


Bond in Suit Was 
Not Given Voluntarily 

That the bond in suit was not give 
voluntarily is plain. However, if it w 
within the authority of the Secretary 
require it under the terms of the statu 
to guarantee the performance of a duty 
none the less collectible in full f 
breach of the condition shown. 

Under the provisions of Section 441 t' 
Florence was not required to make ent: 


regulations require.” (Secti 


the collector at the first port she wou 
It is i 
sisted by the Government that the Flo 
ence did, in fact, make entry at Fe 
nandina, but this is denied and the co 
tention is not supported by the record. 

A vessel does not make entry by agri 
ing at a port. Entry in the technic 
sense of the navigation laws means con 
pliance with the regulations of the po 
for the purpose of taking on or dischar; 


| Ing passengers or cargo and not mere 


putting in for orders or supplies or r 
pairs. Harrison v. Vose, 9 Howard 3721 

The reasonable interpretation of Se 
tion 442 is that it was not intended ; 


' apply to vessels not required to mal 


; entry. 


United States revenue cutter Tallapoosa | 


came to her assistance and was requested 


by her master to tow her to Brunswick, | 


Ga., in order to have repairs made. 
The commanding officer of the Talla- 


| poosa declined to take the Florence to 


have communicative connection with a | 


suction system. 
“2. In a combination with a belt con- 


veyer, a receiver into which the belt 


discharges its load, and a pair of suc- | 


tion hoods situated adjacent the mouth 
of the receiver, one above and one below 
the place at which the load is discharged, 
said hoods being adapted to have com- 
municative connection with a_ suction 
system. 

“3. The combination with a belt con- 
veyer, a receiver 


into which the belt | 


discharges its load, and a suction hood | 


situated outwardly beyond the lower side 


of the mouth of the receiver, said hood | 


being adapted to receive the refuse re- 
tained by said belt after the load is dis- 
charged, said hood being adapted to have 
communicative connection with a _ suc- 
tion system. 

“4, In combination with a belt con- 
veyer, a receiver into which the belt 
discharges its load, and a pair of suc- 
tion hoods, one situated outwardly be- 
yond each the top and bottom sides of 
the mouth of the receiver, the upper of 
said hoods being adapted to receive the 
refuse discharged with said load, the 
lower of said hoods being adapted to re- 
ceive the refuse retained by said belt 
after the load is discharged, said hoods 
being adapted to have communicative 
connection with a suction system. 

“5. In combination with a receiver of 
the character set forth, a pulley sup- 
ported adjacent the mouth of the 
ceiver, a conveyer belt guided over the 
pulley so as to discharge its load into 


re- | 
} Seas. 





the receiver, a suction hood supported | 


above the receiver with its receiving 


nozzle adjacent the mouth of the re- | 


ceiver, said hood being adapted to re- 
ceive the refuse discharged with the 


Brunswick but towed her to Fernandina, 
Fla., where she arrived early on the 
morning of October 8, 1922. The master 
of the Florence reported promptly to the 
Collector of Customs at Fernandina, told 
him that he had come in distress, ad- 
vised him that he had no intention of 
landing any of his cargo in the United 
States, and presented a letter from the 
commanding officer of the Tallapoosa 
verifying his statements as to having 


been brought in for necessary repairs | : 
& y repairs and | vessels, One having on board cargo des 


also stating that the.Florence had not 
violated any law of the United States. 
Repairs could not be made at Fernan- 


There were no general regul: 
tions in force at the time and it hard’ 
can be doubted that if the Florance he 
been laden with any other kind of carg 
she would have been permitted to pr 
ceed to Brunswick without bond. If it t 
conceded arguendo that in the exercis 
of sound discretion the Secretary migt 
apply the provisions of Section 442 t 
any vessel touching at a port, there sti 
remains for consideration the extent c 
his authority regarding the provision 
of the bond exacted and whether jt is t 
be considered as a forfeiture hendion on 
for indemnity. 

The Secretary of the Treasury he 
authority to make rules designed to cart’ 
into effect the proyisions of the tari 
law, especially its administrative fea 
tures, but such orders, rules. and regul: 
tions as are made must be reasonab] 
and can not add to or take away frol 
the statute. Morrill vy. Jones, 106 Ug! 
466; Campbell v. United States, 107 U.'s 
- United States v. Eaton, 144 U. § 

ts 

Section 442 deals with two classes o 


| tined to a foreign port and the othe 


dina and the master of the Florence re- } 


quested permission to go to Brunswick, 


but the Collector of Customs declined to | 


let the Florence proceed until he con- 
sulted his superiors. On telegraphic in- 


structions from the Assistant Secretary | 


of the Treasury he demanded that the 
master of the Florence give bond in the 


penal sum of $18,700, the estimated duty 


having cargo destined to another do 
mestic port. As to the first, the Govern 
ment is not concerned with the deliver 
of the cargo, provided it does not ente 
the United States without paying duty 
A regulation requiring a penal bon! 
with a condition that the cargo be ac 
tually delivered at the port of destina 
tion shown in the manifest goes beyons 


| the requirements of the statute and i 


on the cargo. The Florence was detained | 


at Fernandina for 10 days until her mas- | lost, or the port was blockaded, or quar 
ter executed the bond in suit, in the form | antine regulations prevented entry, 0 


required by the collector, under protest. 


Cargo Sold and 


| Delivered on High Seas 


He was then permitted to proceed to 


| Brunswick where the repairs were made 
{ within 
| parted. 
| delivered to another vessel on the high 

From the time the Tallapoosa first | 


24 hours and the Florence de- 
Later, her cargo was sold and 


took the Florence in tow until after she 


unreasonable. 
For instance, suppose the ship wa 


the goods for some other reason wer 


| denied eniry, or the owner desired to di 


had departed from Brunswick and again | 


reached the high seas she 
guard by the customs officers. 
The bond executed contained 


was under 


among 


| others the following condition: 


load, and a second ventilating hood dis- | ; 5 
& | manifest of said vessel to be destined for 


| other United States customs ports or for 


posed in proximity to the underside of 
the pulley in a position to receive refuse 
retained by said belt after the load is 
discharged and refuse escaping from the 
underside of the receiver, said hoods be- 
ing adapted to have communicative con- 
nection with a suction system.” 
“7 

veyer, a tripper therefor involving a 
chute into which the belt discharges its 
load, and a suction hood disposed in 
operative relation to the mouth of the 
chute, said hood being adapted to have 
communicative connection with a _ suc- 
tion system.” 


Dust Removal Devices 
Described in Claims 


It may be noticed in the first place 
that claims 1 to 5 relate to the dust- 
collecting apparatus in association with 
receivers and belt conveyers, while claim 
7 relates to the combination of a tripper 
with a belt conveyor. 


[Continued on Page 9, Column 1.)~ 


Louisville & Nashville Railroad. 

May Five Months 
1928. 1927. 
45,635,293 48,389,904 
7,220,566 8,373,100 
56,302,482 60,105,120 
8,472,553 9,205,786 
13,164,605 13,970,408 
20,075,058 21,256,727 
44,929,402 47,626,131 
11,373,030 12,478,989 
631,551 2,889,601 2,860,754 
2,212,093 8,483,429 9,618,235 
2,196,598 ,452,22° 9,355,021 
5,064.41 5,077.3¢ 5,061.55 

77.3 79.8 79.2 


1927, 
10,167,726 
1,661,183 
12,546,688 
1,958,280 
2,774,855 
4,330,791 
9,703,044 
2,843,644 


- In combination with a belt con- | 





| 
| 


| to the case. 


“(3) And if all articles shown on the 


foreign ports are landed at the destina- 
tion stated and proof thereof is furnished 
the said collector in the form and within 
the time required by law and regulations, 
or any lawful extension thereof ;” 


| arriving in 


vert the goods because of market condi 
tions. In any of these contingencies th 
condition of the bond would be reachec 
and the penalty could be exgcted 


though unjustly, if the bond were 
valid. 


Treasury Held to Have 
Exceeded Its Power 


It is suggested in the brief that i 
bond may not be exacted from a vesse 
distress with a cargo o 
liquor the Government will be powerless 
to protect itself against unlawful im: 
portation of the cargo. Doubtless, any 
rum runner would welcome the chance td 
land her cargo by merely paying the 
duty. The bond in such case would be 
no protection at all. But expediency 
does not create legality. The Govern. 
ment can be amply protected by guard- 
ing the cargo, as was done in this case 


| It is shown conclusively that the Flor- 


provision of the bond, which is admitted, | 


in that the cargo was not delivered at St. 


: | have ha : 
| Pierre and no proof to that effect was | oe Serer 


| furnished the collector, the United States 


brought suit to recover the full amount | 


of the bond. The case was tried without 


the intervention of a jury and the Dis- | +ules to enforce a crimi : 
trict Court held the bond to be void and | Dene ee ee re 


unenforceable and entered judgment ac- | 


cordingly. 
It is contended by the Government that 


| the bend in suit is a statutorv bond; that 
; it is not void and unenforceable because | 


ence did not violate any law and it is 
useless to speculate as to what might 
The cargo could not 
have been lawfully imported. .No ques- 
tion of collecting revenue is ‘presented 
and it is not within the province of the 
Secretary of the Treasury to promulgate 


such case. See opinion of Attorney Gen- 


| eral Wickersham, 28 op. Atty. Gen. 99. 


exacted against the will of the makers; | 


able 


above set out. The Tariff Act of 1922, 


; and that it is a forfeiture bond recover- | 
in full for breach of its condition | 


had been in force for a few days when | 


the Florence reached 
must be looked to for the law applicable 


statute provide as follows: 

“The following vessels shall not be re- 
quired to make entry at the custom 
house: 

“(4) Vessels arriving in distress or 
for the purpose of taking on bunker coal, 
bunker oil, or necessary sea stores and 
which shall depart within 24 hours after 
arrival without having landed or taken 
on board any merchandise other than 
bunker coal, bunker oil, or necessary sea 
stores. (Section 441.) 

“Any vessel having on board merchan- 


dise shown by the manifest to be des- | 
| tined to a foreign port or place may, 
| after the report and entry of such vessel 

under the provisions of this chapter, pro- | 


ceed to such foreign port of destination 
with the cargo so destined therefor, with- 
out unloading the same and without pay- 
ment of duty thereon. 

“Any vessel arriving from a foreign 


Fernandina and | 


| by all civilized nations 
Sections 441 and 442 of that | 








port or place having on board merchan- | 


On the question as to whether the bon 


| in suit is penal or for indemnity the 


case is also with appellees. If the preju- 
dice attending the enforcement of. the 
National Prohibition Act is put Tig 
and the case regarded as if the Florente 
were loaded with a more innocent cargo) 
this is at once apparent. It would be 
oppressive in the extreme and a viola- 
tion of the laws of hospitality adopted 
if the United 
States exacted a penal bond from vessels 
seeking her harbors in distress before 
permitting their departure. 

The bond in suit was exacted by duress 


| and the master and owners of the Flor- 


ence owed no duty to the United States 
to proceed to St. Pierre. Cases dealing 


[Continued on Page 9, Column 5.] | 
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Six Claims Held to Be Invalid in Patents 


On Dust Collectors for Grain Conveyors | 


Methods Anticipated in Earlier Installations or No Merit 
In Device Demonstrated. 


[Continued from Page 8.] 


neath the mouth of the receiver situated 
adjacent to the return side of the belt; 
claim 3 relates to a suction hood below 
the receiver situated outwardly beyond 
the lower side of its mouth; claim 2 
describes a pair of suction hoods, one 
above and one below the receiver situ- 
ated adjacent to its mouth; claim 4 
shows a pair of suction hoods, one above 
and one below the receiver, situated out- 
wardly beyond each the top and bottom 
sides of the mouth of the receiver. 

° Claim 5 also. specifies two suction 
hogds, one above and one below the re- 
ceiver, the first having its receiving 
nozzle adjacent to the mouth of the re- 
ceiver and the second in proximity to 
the underside of the pulley. Claim 7 
relates to a tripper and discloses a suc- 
tion hood disposed in operative relation 
to the mouth of the chute. 

In all of the claims the suction hoods 
are adapted to have communicatve con- 
nection with a suction system. 

When the testimony relating to in- 

stances of prior use of the patented de- 
vice is considered, it is important to bear 
in mind the well settled rule of law that 
when the defendant depends upon oral 
testimony, unsupported by patents or 
exhibits, it is required that the proof 
. shall be clear, satisfactory and beyond 
a reasonable doubt. The Barbed Wire 
Case, 143 U. S. 275; Deering vs. Winona 
Harvester Works, 155 U. S. 286). 

In the case at bar, proof is offered 
in the form of written depositions which, 
in the opinion of the court, satisfy the 
rule; moreover, the proof is not confined 
% oral testimony in most instances, but 
includes writings and contracts which 
tend to support the defense. 


The evidence shows the installation by } 


the Cyclone Blow Pipe Company, under 
the management of one P. C. Miller, at 
various dates from 1905 to 1920, of dust 
removing apparatus in five plants in this 

@country and one in Canada. These plants 
were visited after the suit was brought 
by a representative of the defendant who 
made sketches of the apparatus which 
have been introduced in evidence. 

The sketches were thus 
after the application for the patent was 
filed. but the evidence proved 
satisfaction of the court that they sub- 


stantially represent devices which were |! 
in use prior to the application for the | 


patent. 
Court Says Devices 
Were Previously in Use 


changes were made after 
and this is true in some instances, but 
particular care was taken by the de- 
fendant to account for alterations and to 
show that they did not materially affect 
those portions of the dust-collecting sys- 
tem with which we are concerned in this 
controversy. The evidence was not con- 
fired to an inspection of the plants aiter 
the suit was brought, but witnesses long 
familiar with the machinery were pro- 
duced, together with records consisting 
of contracts, bills, showing the payment 
for the installation of the work, and 
other papers to support the prior use at 
a date antecedent to the patent applica- 
tion. It would prolong the opinion un- 
duly to discuss each detail of this evi- 
dence. It is sufficient to say that after 
a careful examination, the court is satis- 
fied that the devices hereinafter de- 


scribed were in use before Moore applied 


for his patent. 

A dust-collecting system was installed 
in the elevator of the Cleveland Grain 
Company at Cleveland, Ohio, in 1905 or 
1906. The sketch shows a belt conveyor 
rounding a pulley at the entrance to a 
receiver or boot of an elevator. Beneath 
the pulley is a suction hood which ex- 
tends beyond the lower side of the mouth 
of the receiver so as to entrap the chaff 
which adheres to the belt. The hood is 
flared at its mouth, but tapers to a con- 
nection with a five-inch pipe which leads 
to a suction trunk-line, through which 
the refuse is removed. There is a space 
of two and a half inches between the 
lower side of the belt and the top of the 
suction hood, a greater distance than 
seems to be indicated by the clearance 
at a similar point in Fig. 1 of the patent. 

Measurement of this space is not given 
in the patent specification or claims, but 
the evidence shows that the clearance 
must be at least one-half inch to escape 


the grain and the stitching of the belt. | 


The larger opening in the Cleveland ap- 





Postmasters’ Bonds 
Renewable in July 


Offices Where Four-year Surety 
Expires Are Listed 


Announcement has Just been made 
by the Post Office Department of a 
list of post offices where four-year bonds 
of postmasters are renewable during 
the month of July. The full text of the 
announcement follows: 

Alabama — Cottage Grove, 
Youngblood. 

Arkansas—Camfbell, Greenridge, Iceledo, 
Laconia, Lono, Rye, Thola, Wilco. 

Colorado—Rattlesnake Buttes, 

Florida—Roseland. 

Georgia—Cherrylog. 

Idaho—Garden Valley, Whitney. 

Indiana—Terry, Tyner, Wallace. 

lowa—Bassett. 

Kentucky—Defoe, Dewdrop, Frymire, 
Gentrys Mill, Lacey, Ledocio, Settle, Shrews- 
Yury, Viva. 

Louisiana—Bruce, Calvin. 

Maine—Bayside, North Waterford, South 
Hope, Stow. 

Maryland—Kingston, Loys, 

Michigan—Hickory Corners. 

Minnesota—Arthurs Point, 
Itasca, Noracres. 

Missouri—Americus, Cannon Mines Lent- 
ner, River Aux Vases, Rocky Mount, Stone 
Hill. 

Montana—Capitol. 

Nebraska—Saint Mary. 

New Jersey—Holmdel. 

New Mexico—Sena. 

New York—Chambers, Ellenburg, Quaker 
Street. 

North Canolina—Harley, Ivy. 

North Dakota—Barlow. 

Ohio—Kelsey. 

Oklahoma—Oakland. 

Oregon—Harlan. 

Pennsvlvania—Berne, Cecil, Elroy, 
triken, Furlong, Hopeland, Huff, 

' Laughlintown, Nook, United, 
Warrendale. 

South Carolina—Sandy Run. 

South Dakota—Powell. 

Tennessee—Ebenezer. 

Texag—Falceon, Placid, Wetmore. 

Virginia—Edgar, Staffordsville. 

Washington—Azwell, Bloackhouse. 

West Virginia—Dutch, Edmond, Federal, 
Flaxton, Hesterman, Index, Islandbranch, 
Lonewillow, Ox, Troy 

Wyoming—Canyon 
City. 


Lewisburg, 


Read. 


Mullinix. 


salsam, Lake 


En- 
Lashley, 
Vowinckel, 


Raache, South Pass 


| of anticipation and prior use. 


made long | 





to the | 


| ceiving hoppers for drawing off the dust | 


| and drawing off the dust and chaff car- 
It is contended by the defendant that | 
installation, | 


| Asiatic. 


paratus doubtless facilitates the indirect 
suction to which Moore refers in his 
testimony, since the air exterior to the | 
receiver has the more ready access to the 
suction hood. In any event, since the | 
suction hood is not only adjacent to the 
return side of the belt and beneath the 
mouth of the receiver in the language of 
Claim 1, but is also situated outwardly 
beyond the lower side of the mouth of 
the receiver and is adapted to receive 
the refuse retained by the belt after the 
load is discharged, in the language of 
Claim 3, it is obvious that the apparatus 
is described by both of these claims. 


Description Given 
Installation in Kansas 


In 1916 the Cyclone Blow Pipe Com- 
pany installed dust-collecting apparatus 
for the elevator of the Atchison, Topeka | 
& Santa-Fe Railroad at Argentine, Kan- 
sas. A galvanized iron hood was in- 
stalled under the head pulley of each belt 
conveyor and was connected by piping to 
a fan, which provided suction. In this | 
instance, also, it may be said that the | 
suction hood was situated adjacent to | 
the return side of the belt, beneath the 
mouth of the receiver and outwardly be- | 
yond the lower side of the receiver’s 
mouth, using the language of Claims 1 
and 38, respectively. From the drawings, ! 
the clearance between the belt and the 
lower side of the receiver appears to be 
small and the suction hood appears to be | 
fitted as closely as possible to the under- 
side of the moving belt. | 

In the year 1919, dust-collecting appa- 
ratus was designed and installed for | 
grain conveyor belts in the plant of the | 
Quaker Oats Company at Peterboro, On- 
tario. The use of this system in Canada, 
a foreign country, has no effect, under 
R. S. Sec. 4928, upon the validity of the | 
patent, but the plans and drawings were 
made in the United States and are | 
proper to be considered on the question 
Moreover, 
the Cyclone Company later, in the same | 
year, contracted to equip the elevator of 
the Quaker Oats Company at Akron, | 
Ohio, with similar apparatus which was | 
actually installed in 1920. 

It consisted of a suction connection at ! 
the delivery end of the belt above the re- 





upwardly and also a second suction hood 
connected beneath the belt for receiving 


ried around the pulley with the belt. So | 
far as the lower hood is concerned, it 
answers the description of such a hood as 
defined in Claims 1 and 3 of the patent. 
The clearance between the hood and the 
belt is greater than that indicated in the 
patent drawing, and the opening at the | 
mouth of the hood seems to be greater | 
in extent, but there are no limitations on 
either of these points in the claims of | 
the patent. It was contended in argu- 
ment that the lower hood is ‘so far re- | 
moved from the belt as to be inoperative, | 
but the evidence does not sustain this | 
contention. On the contrary, the testi- | 
mony shows that the system was oper- | 
ated with success. 

It will be noticed that in the language | 
of Claim 2 of the patent, the apparatus | 





i at this plant comprises a pair of suction | 


hoods situated adjacent to the mouth of 
the receiver, one above and one below | 
the plane at which the load is discharged. | 
In other words, there is here not merely | 
a suction hood situated beneath the belt, 
but a combination of suction hoods, one | 
above and one below the belt. The upper | 
hood, however, is not situated outwardly 
beyond the top of the mouth of the re- 
ceiver, within the language of Claim 4. 
It is located so as to give rise to direct 
suction upon the grain, as the defendant | 
defines direct suction, that is to say, the | 
exhaust hood enters into the body of the 
receiver and the air which is withdrawn 
no doubt passes through the grain. It ! 
therefore appears that while the lower | 
hood reads upon claim 4, which says it 
extends outwardly beyond the mouth of 
the receiver, the upper hood does not re- 
spond to this description and is not | 
within the terms of the claim. 

To be continued in the issue of 


July 5. 
j 


| Navy Orders 


Allen B. Reed, ors. May 8, 1928, 


Capt. C 
To command Div. 30, Dest. Sqds., 


modified. 
Battle Flt. | 

Comdr. William T. Mallison, det. com- 
mand U. S. S. Tulsa; to U. S. S. Detroit. 

Lt. Comdr. John A. Brownell, ors. June 
27, 1928, modified. To Rec. Ship, Boston. 

Lieut. Comdr. Albert H. Rooks, det. Naval 
Academy; to duty as aide to Supt., U. S. 
Naval Academy. 

Lieut. James Donaldson, det. U. S. S&S. 
Detroit; to Navy Yard, Boston. 

Lieut. Hilyer F. Gearing, det. Office Nav. 
Inspr. of Nav. Mat’l, Gen. Elec. Co., 
Schenectady, N. Y.; to Subm. Div., Coco 
Solo, C. Z. 

Lieut. Charles R. Lamdin, det. Office 
Inspr. of Nav. Mat’l, Gen. Elec. Co., 
Schenectady, N. Y.; to U. S. S. Marblehead. 

Lieut. Charles H. Murphy, det. Off. in 

.. Br. Hydrographic Office, Chicago, IIl.; 





Mercy; to Nav. War College, Newport, R. I. 

Lieut. George H. Turner, ors. Sept. 20, 
1927, modified. to U. S. S. Richmond. 

Lieut. George K. Weber, det. U. S. S. 
Oklahoma; to Engineering Experiment Sta., 
Naval Academy, Annapolis, Md. 

Lieut. (j. g.) William J. Longfellow, det. 
U. S. S. Arizona; to U. S. S. Aroostook. 

Ens. Earl S. Caldwell, det. U. S. S. Os- 
borne; to temp. duty Nav. Torp. Sta., 
Newport, R. I. 

Lieut. (j. g.) Thomas J. Carter (M. C.), 
det. Nav. Hosp., N. Y.; to temp. duty Nav. 
Med. School, Washington, D. C. 

Lieut. (j. g.) Rupert H. Draeger (M. C.), 
det. Nav. Hosp., San Diego, Calif.; to U. S. 
S. California. 

Lieut. (j. g.) John H. Korb (M. C.), det. 
Nav. Hosp., Norfolk, Va.; to temp. duty 
Nav. Med. School, Washington, D. C. 

Lieut. (j. g.) Ralph W. Malone (D. C.), 
to duty Nav. Med. School, Washington, 
D. C. 


Lieut. Arthur P. M. Shock (S. C.), ors. 
April 21, 1928, modified. To U.S. S. Brazos, 

Ch. Carp. William E. Fitzgerald, ors. 
April 7, 1928, modified. To U. S. S. Mercy. 

Pay Clk. Henry L. Greenough, det. Rec. 
Ship, Boston; to Asiatic Sta. 

The following dispatch orders were re- 
ceived from Commander-in-Chief, Asiatic 
Fit., dated June 28, 1928: | 

Comdr. Ralph B. Horner from command 
U. S. S. Preble to U. S 

Capt. John G, Church to command Dest. 
Sads., Asiatic. 

Lieut. Comdr. John W. Reeves to com- 
mand U. S. S. Parrott. 

Lieut. Harold J. Bellingham to U. S. S. 
Pecos. 

Lieut. 


3. S. California. 

. Harry L. Thompson, det. U. S. S. 
' 
| 
| 
| 
| 
| 


Harry E, Padley to dest. Sqds., 
Lieut. Rockwell J. 
Sqds., Asiatic. 


Lieut, Lawrence A. Abercrombie to U. S. | 


Townsend to dest. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


M AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the 
fine facilities the Congress provides 
for them. Such a survey will be 
useful to schools, colleges, business 

and professions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Cities and States Are Given Aid in Extension 
And Improvement of Educational Systems 


Topic 33—Federal Cooperation With the States 


Twenty-Third Article—Educational Work. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Federal 
Cooperation with the States. 


By John J. Tigert 


Commissioner of Education. 


DUCATION is said to be the biggest business 

in the United States; bigger and more im- 

portant than that of steel, textiles, or oil, and 

millions are poured out yearly to sustain and 

develop it. The Federal Government is vitally inter- 

ested in education, for the welfare of the Republic de- 

pends on an enlightened citizenry, but it has no direct 

control of the schools of the Nation, as in the highly 

centralized governments of Europe. It makes its con- 

tacts with the States, citizens, or local communities 
largely through cooperation. 


The Constitution of the United States makes no 
mention of education. The establishment of schools is 
left to the individual States—a power implied in the 
Tenth Amendment to the Constitution, ratified in 1791. 
Yet from the foundation of the Republic, the Federal 
Government encouraged education in the several States 
and made provision for schools in its Territories. 


The Ordinance of 1785, respecting “the disposing 
of lands in the Western Territory,” reserved section 
16 of every township for the maintenance of public 
schools. The Ordinance of 1787, “for the government 
of the Territory northwest of the river Ohio,” con- 
firmed the foregoing ordinance and declared “that re- 
ligion, morality and knowledge being necessary to good 
government and the happiness of mankind, schools and 
the means of education shall forever be encouraged.” 
Subsequent legislation for land-grant colleges, agri- 
cultural experiment stations, and extension and voca- 
tional education involved still further the principle of 
Federal aid to Education. 


a * * 


HE Federal Government, through its Bureau of Edu- 
cation of the Department of the Interior, coop- 
erates in numerous ways with the public school sys- 
tems and the institutions of higher learning, but that 
cooperation is largely of an advisory nature. The Bu- 
reau of Education collects statistics of education in 
the several States and Territories, and makes studies 
in the management of schools and school systems, 
methods of teaching and the like. It endeavors to 
promote education in every possible way by dissemi- 
nating the results of its investigations to the school 
authorities of the States and Territories. 


To its original function as “a clearing house of 
education,” certain duties of an administrative char- 
acter have been added. The Secretary of the Interior 
is charged by law with the proper administration of 
the Morrill Acts of 1862 and 1890 and of the “Nelson 
Amendment” of 1907 for the benefit of colleges of 
agriculture and the mechanic arts. This duty has 
been delegated to the Commissioner of Education, and 
he is thus required to exercise budgetary supervision 
over the expenditure of $2,550,000 appropriated an- 
nually by Congress for the more complete endowment 
and maintenance of such institutions. 


Thus in a very material way does the Bureau co- 
operate with the colleges of agriculture in the several 
States, and in Hawaii and Porto Rico. The Bureau 
has direct charge of the education, support and medi- 
cal relief of the natives of Alaska. 

* cd * 


NE of the most important activities of the Bureau 
of Education is making educational surveys at_ the 
request of State and local education authorities. From 
the establishment of the Bureau in 1867, a total of 205 
such surveys has been instituted under its auspices, 
of which number 88 have been made since 1921. These 
surveys covered the whole of Continental United 
States, as well as Hawaii and Porto Rico. They may 
be classified as follows: 


National (study of negro education), 1; State sys- 
tems of education, 11; State systems of higher edu- 
cation, 10; county systems, 22; city systems, 26; build- 
ing programs in city systems, 15; higher education 
institutions, 98; miscellaneous, 20. 


No better example of cooperation with States, cities, 
or local communities in matters relating to education 
can be cited than the Bureau’s surveys, which have 
been conducted by members of its staff, aided on occa- 


sions by well-known specialists in education from the 
various universities and communities in the United 
States. 
” * * 

NE of the most intensive surveys of a State school 

system was that’ of Utah, which was begun in 
April, 1926, and completed in October. A complete 
array of facts regarding education in the State of 
Utah was assembled as well as a prodigious amount 
of data for purposes of comparison. With these as a 
basis, constructive recommendations were made to the 
State authorities looking toward the improvement of 
the system. Many of the recommendations made by 
the Bureau were adopted in the State. 


And so with other State-wide surveys, notably those 
of Alabama and Arizona. A study of the negro colleges 
and universities of the United States was completed 
in March, 1928. But the greatest undertaking in the 
way of a survey, in the entire history of the Bureau, is 
a nation-wide study of the land-grant colleges, author- 
ized by Congress in 1927. It is estimated that this 
survey will require two years to complete and involve 
a cost of $117,000. Congress appropriated the sum 
of $61,000 to cover the expenses of the first year’s 
work. This investigation is now well under way, and 
a number of specialists have been added to the staff 
of the Bureau to assist in the work. 


Since 1862 the Federal Government has subsidized 
land-grant colleges until at the present time its annual 
expenditures in connection with these institutions is 
approximately $18,500,000. During these more than 
60 years no investigation of the land-grant college 
movement as a whole was ever undertaken to determine 
the effectiveness of the uses to which Federal money 
was being put by such colleges. The inauguration of a 
national survey of the agricultural and mechanical col- 
leges, therefore, is an epoch-making event in the his- 
tory of such institutions and the report of the Bureau 
of Education will be looked forward to with interest. 

* = * 


"THE Bureau of Education promotes conferences on 

education. The Commissioner of Education fre- 
quently calls together a group of 50 or 60 of the 
leaders in some line of educational endeavor, for the 
discussion of their common problems under the leader- 
ship of the Bureau’s specialist in that line. A pro- 
gram is always arranged and prepared papers are 
read. The proceedings of many of these conferences 
have been published. 


Many cooperative enterprises of a national char- 
acter have been undertaken in the Bureau of Edu- 
cation. In the field of home education, the Bureau 
has stimulated and promoted work along this line to 
an appreciable extent. Two national conferences on 
home education, one in Kentucky in 1922, and the 
other in Minnesota in 1924, were called by the Com- 
missioner of Education, the outcome of which was the 
organization of a National Committee on Home Edu- 
cation, consisting of representatives of the organized 
parent-teacher associations in the United States; of 
the National University Extension Association; and of 
the American Library Association. 

= * «& 


((OOPERATION has been given by the Bureau to the 
department of rural education of the National Edu- 
cation Association in directing research in rural edu- 
cation. The National Committee on Research in 
Secondary Education was originated by the Bureau. 
The Bureau has cooperated efficiently with national or- 
ganizations interested in reducing illiteracy in the 
United States; the National Congress of Parents and 
Teachers in a campaign to prepare children for their 
first entrance into school, etc. 


The library of the Bureau, which contains the finest 
collection of pedagogical works and reports in Amer- 
ica, frequently loans books to investigators in various 
parts of the country. 


A notable cooperative project, instituted by the 
Bureau of Education in 1928, is that of acting as an 
agency of information regarding research studies in 
education now under way or recently completed, in 
response to frequent requests received from educators 
that it render this service. In this way the Bureau 
links up its activities with the best thought of uni- 
versity research workers and schoolmen in general. 


In the next article, to be published in the is- 
sue of July 5,0. C. Merrill, Executive Secretary 
of the Federal Power Commission, will tell of the 
cooperation of the Commission with States and 
municipalities. 


| Barry, 


| Belden, 
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| Chamberlain, Joseph Scudder. 


; Cooper, Lane. + 
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Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many wmstances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-9778. Contracts—-War Department. The 
provisions of the act of May 29, 1928, Pub. 
No. 610, require contracts in excess of 
$500 which are not to be performed within 
60 days to be reduced to writing and signed 
by the contracting parties. In all other 
cases contracts are to be entered into under 
such regulations as may be prescribed by 
the Secretary of War. This changes the 


| rule under the prior law as announced in 
| the decision in 6 Comp. Gen. 538. 


Tort Claims—Death of seamen 
There is no authority in 


A-23223. 
—Panama Canal. 


' section 5 of the Act of August 24, 1912, 37 
| Stat. 560, nor in the appropriation act of 
| February 23, 


1927, 44 Stat. 1145, nor in 
the appropriate executive orders, for the 


S. Pittsburgh. 

Lieut. Charles 
Palos. 

Lieut. Charles Allen to U. S. S. Monocacy. 

Lieut. Richard B. Tuggle from U. S. S., 
Isabel to U. S. S. Pittsburgh. 

Lieut. (M. C.) Wendell H. Perry to Nav. 
Hosp., Canacao. 

Lieut. William E. Hilbert ors. to U.S. S. 


T. Wootten to U. S. S. 


| Penguin revoked; to U. S. S, Isabel and 


Ch. Mach. Luke S. Weir ors. to U. S. 
revoked, to continue duty Nav. Sta., Cavite, 
P. L 


Governor of the Panama Canal to settle 
claims on account of the death or injury 
of seamen employed on commercial vessels 
passing through the Panama Canal. 


A-23262. (S) Personal services -Steno- 
graphic reporting—Federal Trade Commis- 
sion. Having been authorized by the act 
of May 16, 1928, 45 Stat. 579, to obtain 
st2nographic reporting service by contract, 
a contract for such service should be let 
to the lowest responsible bidder. 6 Comp. 
Gen. 158, 4380. 

Voluntary service. Stenographic service 
to be rendered under a formal contract free 
of cost to the United States does not con- 
stitute voluntary service within the pur- 
view of section 3679, Revised Statutes, es 
amended, 3 Comp. Gen, 117; 4 id. 967; 27 
Comp. Dee. 131. 

Contracts—Consideration. "The f ct that 
stenographic reporting service under a for- 
mal contract is to be rendered free of cost 
to the United States does not render the 
contract void for lack of a consideration 
when the contract also contains mutual 
promises of the contracting pasties by which 
each contracting party obtains a substan- 
tial benefit; that is, a stenographic report- 
ing contract under which the contractor 
promises to do all the reporting to be re- 
quired by the Federal Trade Commission 
under the conditions specified in the con- 
tract and the Federal Trade Commission 
promises to give the contractor the ex- 
clusive right to do such reporting together 
with the exclusive right to sell copies of 
transcripts to private individuals consti- 
tutes mutual promises sufficient to support 
a binding contract. 

A-23469. Transportaton—Passenger—De- 
partment of Interior—Indian Service. The 
through fare is limited to the combination 
of intermediate fares. 

A-23400. (S) Classification of civilian em- 
ployes—Application of act of May 28, 1928 
—Indian field service, The salary rates of 
positions of Indian police and housekeepers 
in the Indian field service, whose rates of 
compensation were actually adjusted under 
the act of December 6, 1924, 43 Stat. 704, 
705, may be adjusted by the administrative 
office under section 3 of the act of May 28, 
1928, Public No. 555, known as the Welch 
Act, without regard to statutory restric- 


tions contained !n appropriation acts for 
the fiscal year 1929, or the provisions in 
section 6 of subdivision 1 of schedule A of 
the Civil Service Rules, 

The salary rates for the position of judge 
of Indian courts, which were authorized to 
be adjusted under the act of December 6, 
1924, 438 Stat. 704, 707, may be adjusted by 
the administrative office under section 3 of 
the act of May 28, 1928, Public No. 555, not- 
witsstanding the salary rates of such posi- 
tions were not actually adjusted under the 
act of Tecember 6, 1924, supra. 


Bond to Require Delivery 


Of Cargo Held to Be Void | 


[Continued from Page 8.] 


with bonds give. voluntarily or to guar- 


antee the performance of a duty are 
therefore not in point. For the rule ap- 


plicable see U. S. v. Tingey, 5 Peters | 
115, and Constable v. National S. S. Co., 


154 U.S. 51. 

The only concern of the Secretary of 
the Treasury was to make sure that the 
cargo should not be landed in the United 


States without the payment of duties | 


and his authority went no further under 
the circumstances of this case. The 
bond, if valid at all, must be considered 
one for indemnity to protect the fisc, As 
no tariff duties are due, of course, there 
could be no recovery. U. S. v. Zerbey, 
271 U. S. $32. 

Our attention is called to the case of 
Eagle Indemnity Co. v. U. S., 22 F. (2d) 
388. That case is practicall~ identical 
with the one at bar except that the ves- 
sel made formal entry and the coutention 
that the bond was not voluntarily given 
was abandoned on appeal. With all due 
respect to the high authority of that 
case we have reached a different conclu- 
sion and decline to follow it. Affirmed. 


May 28, 1928. 


; detached officers 


| from 
| J.. and will report to 
| the Signal School for 


! orders of June 13 
| Colo., 





| Fisker, 
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New Books 


Received by 


Library of Congress 


List supplied daily by the Library of. Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 


Library of 


Allen, Percy, Shakespeare, Jonson, and Wil- 
kins as borrowers; a study in Eliza- 
bethan dramatic origins and imitations. 
With an introduction by R. P. Cowl. 236 
p. London, C. Palmer. 1923. 28-12287 

American law institute. . . . Proceedings. 
vol. 1. lv. Phil., 1923. 28-12292 

American mail line. A_ billion potential 
customers, edited and printed under the 
auspices of American mail line. 103 p, 
illus. Seattle, Wash., 1928, 28-12894 

Baker, James William. 20th century book- 
keeping and accounting. I6th ed. By 

and Alva Leroy Prickett edited 
by E. G, Blackstone .., 490 p., illus, 
Cincinnati, South-western publishing co., 
1928. 28-13096 

Barton, George Aaron. Studies in New 
Testament Christianity by 150 p. 
Phila., University of Pennsylvania press, 
1928. 28-12832 

The triumph of 
247 p. 

28-12636 


Francis. 
life; or, Science and the soul. 
N. Y., Longmans, 1928 

Beard, Charles Austin. American govern- 
ment and politics. 5th ed. 820 p. N. Y., 
Maemillan, 1928. 28-13094 

Albert David, 1883, Following the 
King; Bible talks for boys and girls, by 
.-.- 188 p. N. Y., Revell, 1928. 28-1 

Bernstein, Martha. Colour in art and daily 
life, by .. translated by R. Granger 
Watkin. 241 p. N. Y., McBride, 1928. 

28-12624 

Court procedure in 

N. Z., Preii- 

28-12290 

A handbook of fun- 
... freely adapted 
1 v. St. 
1928. 

28-12837 

poems of William 

172 p. N. Y¥., Harcourt, 1927. 

28-12288 

Edward. An outline of 
illus. N. Y., Mae- 
28-13100 
inquiring mind. 
28-12891 

A textbook 

of organic chemistry. 2d ed., rev. 901 

p. Phila., Blakiston, 1928. 28-13102 

bibliography of the 

Poetics of Aristotle, by... and Alfred 

Gudeman, (Cornell studies in English, xi). 

193 p. New Haven, Yale university press, 

1928. 28-12280 
The open door: laws 

Chicago, J. DeRa 

28-12833 
Ramakrishna and his 
Crescenta, Calif, 


William 


federal tax cases. 440 p. 
tice-Hall, 1928 

Brunsmann, Johannes. 
damental theology, by 
and edited by Arthur Preuss... 
Louis, Mo., B. Herder book co., 


Canton. 


Caswell, Albert 
physics. 778 p., 
millan, 1928. 

Zechariah. The 


276 p. N. Y., Harcourt, 1928. 


of life. 124 p. 
1928. 

Devamata, Sister. Sri 
disciples. 201 p. La 
Ananda-Ashrama, 1928. 28-12838 

Devendra-Natha Vandyopadhyaya. The In- 
dian constitution and its actual working, 
by Debendra Nath Banerjee. With a 
foreword by Sir Evan Cotton. Bombay, 
497 p. N. Y., Longman’s 1926. 

27-27931 


| Dickinson, Asa Don, comp. The best books 


of our time, 1901-1925; a clue to the 
literary labyrinth, for home library 
builders, booksellers and librarians, con- 
sisting of a list of 1,000 best books, se- 
lected by the best authorities, accompa- 
nied by critical descriptions written and 
compiled by Asa Don Dickinson. 405 p. 
Garden City, N. Y., Doubleday, Doran & 
co., 1928. 28-12627 
Drucker, Mary J. The post office in Cin- 
cinnati. (Vocational pamphlet. no. 7.) 
48 p., illus. Cincinnati, The Vocation bu- 
reau, Cincinnati public schools, 1927. 
28-12889 
Erdman, Charles Rosenbury. D. L. Moody, 
his message for today, by... 156 p. N. 
Y., Revell, 1928. 28-12634 
Kay, ed. Modern Danish architec- 
ture, edited by Kay Fisker and F. R. 
Yerbury. Illustrated with photographs 
specially taken by F. R. Yerbury and 
with an introduction by Aage Rafn. 14 
p. London, Benn, 1927. 28-12626 
Fyfe, Henry Hamilton. Archon; or, The 
future of government. (To-day and to- 
morrow.) 95 p._ Dutton, 1928. _ 28-13098 
Gosset, Thorold. Modern investigation of 
title. Being a supplement to “Investiga- 
tion of title’ (fourth edition) embodying 
the Property acts, 1922-25. With pre- 
cedents of requisitions. 252 p. London, 
Stevens and sons, 1926. 28-12291 
Granville-Baker, Harley Granville. Pref- 
aces to Shakespeare. lv. London, Sidg- 


Army Orders 


Placing of the name of Second Lieut. 
Arthur E. Watson, jr., Coast Art. C., upon 
list is announced. — 

Capt. Otto J. Langtry, Q. M. C., is, in 
addition to his other duties, appointed con- 
structing quartermaster at Fort Leaven- 


| worth, Kans. 


Each of folowing-named officers relieved 
present duty at Fort Monmouth, N. 
the commandant of 
duty as a_ student: 
First Lieut. Carter W. Clarke, First Lieut. 


' Don MeNeal. 


Capt. Grosvenor L. Wotkyns, O. D., from 
Bridesburg, Pa., to San Francisco, Calif. 

Maj. James A. Stevens, Inf., orders of 
May 18 revoked. 

Capt. Edward A. Allen, Signal Corps, 
from Richmond, Va., to Hawaiian Dept. 

First Lieut. Lucas V. Beau, jr., Air C., 
revoked, from Denver, 
to Fort Sam Houston, Tex. 

Mstr. Sgt.. Joseph Freedman, will be 
placed upon the retired list and proceed to 
his home. 

Wrnt. Offr. Samuel C. Anderson, retire- 
ment from active service is announced. 

Capt. Lewis A. Lavanture, Med. C., orders 
of June 7 amended: To Fort Sam Houston, 
Tex. 

Maj. Clarence Edwin Coolidge. orders of 
June 138 revoked; ordered to active duty at 
Philadelphia, Pa. 

Following officers of the Inf. Res. are or- 
dered to active duty at Fort Benning, Ga.: 
Capt. George Herbert Thrush, jr., First 
Lieut. Russel Basis Hendricks, First Lieut. 
Arthur William Hyatt. 

First Lieut. Herbert Jesse Howland, or- 
dered to active duty at Baltimore, Md. 

Capt. Charles W. Henderson, Med, C., 
from San Francisco, Calif., to Fort Sam 
Houston, Tex. 

Maj. Robert E. Parrish, Med. C., from 
Fort Sam Houston, Tex., to Willia.: Beau- 
mont General Hospital, El Paso, Tex. 

Maj. Leeson O. Tarleton, Med. C., from 
El Paso, Tex., to Fort Sheridan, Il. 
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wick & Jackson, Itd., 1927. 28-12289 
Sister Mary. An annotated 
bibliography of studies relating to spell- 
ing by ... Sister M. Visitation, G. N..S. 
H., Sister M. Gabriel, O. S. B. (The 
Catholic university of America. Educa- 
tional research bulletins, ed. by the De- 
partment of education, vol. fii, no. 1). 56 
p. Wash., D. C., Catholic education press, 
1928. 28-12281 
Jackman, Rilla Evelyn. American arts, by 
. illustrated with 460 halftones from 
photographs and line drawings. 561 p. 
Chicago, Rand, McNally & co., 1928. 
28-12622 
Joerns, George. Making democracies 
safe for the world; a three-court world 
court. 12 p., illus. Washington, D. C., 
National publishing co., 1924, 28-13092 
Jones, Spencer John. Benito Mussolini, 
an introduction to the study of fascism. 
122 p. London, Hunter & Longhurst, 
1927. 28-12644 
Kauffman, Daniel, ed. Doctrines of the 
Bible, a brief discussion of the teachings 
of God’s Word. 639 p. Scottdale, Penna., 
Mennonite publishing house, 1928. 
28-12835 
Joseph. On the study of 
politics; an inaugural lecture delivered 
at the London school of economics and 
political science on 22 October 1926, by. 
Harold J. Laski. 27 p. London, Milford, 
1926. 28-28203 
Larson, Hardy William. A study of the 
relationship between velocity of hydroly- 
sis of sucrose by invertase and sucrose 
concentration. (Thesis (Ph. D.)—Colum- 
bia university, 1927). 45 p. N. Y., 1927. 
28-12468 
McCabe, Mrs. Harriet C. Bible stories of 
the Old and New Testaments, simply told 
by Mrs. Harriet C. McCabe and Mrs. A, 
M. Courtenay, illustrated by A. M. 
Turner. 97 p., illus. N. Y., S. Gabriel 
sons, 1928. 28-12834 
McDonald, James Gordon. Rhodes, a ljfe. 
403 p. N. Y., McBride, 1928. 28-12646 
Mansfield, Mildred Mary Blanche. Florence, 
by ... With 33 illustrations and 2 maps. 
265 p. N. Y., McBride, 1928. 28-12649 
Moskowitz, David H. Exercises in geome- 
etry, analyzed and grade. 149 p., N. Yu 
Regents publishing company, 1928. 
28-13103 
Nitrocellulose mem- 
branes of graded permeability. (Thesis 
(Ph. D.)—Columbia university, 1928. Re- 
printed from the Journal of biological 
chemistry, v. 75, no. 3, Dec., 1927). 795- 
814 p. illus. N. Y., 1927. 28-12467 
Ross, William McGregor. Kenya from with- 
in; a short political history, by... With 
eight illustrations from photographs, and 
18 maps and diagrams. 486 p. London, 
Allen, 1927. 28-12647 
Rowlatt, Sir Sidney Arthur Taylor. The law 
of principal and surety, by... 2d ed. 
by John Rowlatt. 347 p. London, Sweet 
& Maxwell, 1926. 28-12294 
Schoonmaker, Frank. Come with me through 
Belgium and Holland. (The traveler's 
series, ii). 183 p. N. Y¥., McBride, 1928. 
28-12638 
Schmitt, Leo Francis. Grief; 18 years as a 
middle western country banker. 312 p., 
illus. Chicago, International printing & 
publishing co., 1928. 28-13090 
Skelly, Andrew M. Conferences on the in- 
terior life for sisterhoods, 2 v. St. Louis, 
Mo., and London, B. Herder book co., 
1928. 28-12836 
Stoddard, Ralph Perkins. The brick sales- 
man. 79 p. Cleveland, O., The Common 
brick manufacturers’ association of 
America, 1928. 28-13093 
Stuart, Hix Cook. The notorious Ashley 
gang; a saga of the king and queen of 
the Everglades. 80 p. Stuart, Fla., St. 
Lucie printing co., 1928. 28-13091 
Shriver, William Payne. What next in home 
missions. 232 p. N. Y., Council of women 
for home missions and Missionary edu- 
cation movement, 1928. 28-12635 
Walton, Robert Petrie, 1905. Starches, a 
list of references dealing with the chem- 
istry and technology of starches, dextrins 
and amylases, comp. by... with intro- 
ductions by Prof. T. Clinton Taylor and 
Prof. Henry C. Sherman. 360 p. N. Y, 
New York public library, 1927. 


Laski, Harold 


Pierce, Harold Fisher. 


28-12630 

Wheeler, Jessie L. Grammar at work. New 
ed. 295 p. Boston, Allyn and Bacon, 
1928. 28-13583 
Wilkinson, Thomas Jessop. The escapment 
and train of American watches; a prac- 
tical and encyclopedic treatise and text 
book, by T. J. Wilkinson. 2d ed. 378 p., 
illus. Phila., Penna., Keystone publish- 
ing co., 1928. 28-13278 
Williamson, Thames Ross. Civics at work; 
a textbook in social and vocational citi- 
zenship. 333 p., illus. Boston, Heath, 
1928. 28-13291 
Worswick, Thomas, ed. The economic re- 
sources of the Empire; a series of lec- 
tures delivered at the Polytechnic .. . 
London edited by T. Worswick. 167 
p. N. Y., Pitman, 1927. 28-13295 
Yale university. Library. . . . Thomas 
Hardy, 0. M., 1840-1928, catalogue of a 
memorial exhibition of first editions, au- 
tograph letters and manuscripts. 41 p. 
New Haven, 1928. 28-13301 
Zane, John Maxcy. The story of law, by 
. - . With an introduction by James M. 
Beck. 486 p. N. Y., I, Washburn, 1928, 
28-12293 
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and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Handy Books. List of publications relating 
to these subjects for sale by Supt. of 
Documents. Price list 73-3rd edition. 

(26-27401) 

Mines, Explosives, Fuel, Gas, Gasolne, 
Petroleum. List of publications relating 
to these subjects for sale by Supt. of 
Documents. Price list 58-16th edition. 

(26-26423) 

United States Veterans’ Bureau Medical 
Bulletin. July, 1928. Vol. 4, No. 7% 
Price, 15 cents. (25-26672) 

Supplementary Extradition Convention be. 
tween the United States and Honduras, 
Treaty Series No. 761. Issued by the 
Dept. of State. Price, 5 cents. 28-26479 
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Educator Defends 
Connection With 
Publie Utilities 
Professor Grayson Says 
Power Industry Suggested 


Course at University 
Of Pennsylvania. 


PAGE TEN 


[Continwed from Page 7.1 
which we can call legislative talk No. 2. 
A. Conventions and education. 

Q. What do you say about educa- 
tion? A. We consider that is educating 
our members by 
ventions. ne 

Q. Now what other general activity 
does the Association engage in? 
other, the Secretary of the Association, 
Mr. W. H. Roth, who has been secretary 
as long as I have been treasurer, and 
the president, Mr. Riggins, although the 
persident in a minor way does appear, 
Mr. Roth conducting a kind of clearing 
house for answering of typical prob- 
Jems on the part of the members, prob- 
lems advocating the standardization of 
rates and things of that kind. 
another activity that the 
has indulged in in the past, though not 
very much today, for very obvious rea- 


holding these con- | 


A. One | 





There is | 
Association | 


sons. When the Association was formed | 


in 1915 the New Jersey Utility Commis- 
sion had only been in operation since 
about 1910. A great deal of the work 
of the Commission was unstandardized, 
and the Association took a very 
part in the work with the full knowl- 
edge and I believe at the request of the 


active | 


members of the Public Utility Commis- | 
sion of New Jersey in working out such | 


problems as the education of standard 
accounting forms, for our several types 
of utilities, standardized rates for our 
companies, and things of that kind. 

Q. All right. 
formation Committee of New Jersey has 
done what it could against municipal 
ownership and Government operation of 
power and light plants, do you? A. No, 
i do not. 

Q. You do not know of its doing any- 
thing alone that line? A. Against mv- 
nicipal ownership in New Jersey ? 

Q. I did not say in New Jersey. 

Explains Speaking Activities. 

A. No, sir. 

Q. Now your activities aside from 
those we have already heard about have 
extended to public speaking, in cross- 
examination I mean? A. Yes, sir. 

Q. You spoke for instance, as you told 
us, in New Orleans, and at New Orleans 


You know that the In- | 


| 


you made a vigorous attack on public | 


ownership, didn’t you? 
Q. You made a good many public at- 
tacks on government ownership, 
you? A. No, I have not. 
Q. Haven’t spoken against government 


A. I did indeed. | 
didn’t | 


ownership elsewhere than at New Or- | 


leans? ; 

A. During the past 14 or 15 years in 
connection with addresses I have now 
forgotten I may 


against government ownership, I do not | 


believe I did. It is quite likely 
but the only two addresses I remember 
having made on the subject in addition 
to the three you know about are the two 
I have mentioned in Atlantic City. 

Q. Have you told about all of the ad- 
dresses you made on public utility sub- 
jects for which you received pay from 
other sources? 

A. I could not answer that question. 
I do not know. I have told all I could 
xemember at this time. I would have to 
Jook up my files. I am making a good 
many addresses on a variety of subjects 
all the time. 

Q. On whose behalf? 
behalf very largely. 

Q. You mean you got paid for it? 
Certainly I got paid for it. 

Q. All right. Your release on the 
New Orleans address was sent in to the 
Joint Committee, was it? A. I do not 
know. You mean what I said to them? 

Q. Yes. A. Yes, it was. 

Q. And it was reproduced in some of 
the newspapers, was it? A. I im- 
agine so. 


A. On my own 


A. 


I did, | 


have said something | 


Q. And in some of the bulletins in | 


the various States? A. Very likely. 
Q. Perhaps you can—I see one _ here 
where it appeared in the Hawkeye Utili- 
ties, issued by the Iowa Committee in 
1927, November, and you see from that 


the speech is put out as one made by | 


Dr. Theodore J. Grayson, Associate Pro- 


fessor of Finance of the University of | 


Pennsylvania, do you not? 


A. Ido. I did not write that. The 


quotations from my speech, without hav- | 


ing looked it up, appear to be correct 
so far as their quotations from the origi- 
nal speech. However, that is 
speech I really made. 

Q. Nothing on there to show that you 
were empolyed by the Joint Committee? 
A. Now, let me emphasize I am not re- 
sponsible for that publicity. 

Q. Now let us come to this question 
of Major Richardson. As 1 understand 
it, Major Richardson is a colse acquaint- 
tnce for a long time? 

A. I told you no, that he was a friend 
of mine, 1 have not been a close friend 
of his, I never have been. 

Q. I thought you said earlier in the 
cross-examination you had been a friend 


of his. 


A. Yes, you are a good cross-examiner | 


and I am watching myself very care- 
- mally, There is 


tween a friend and a close friend. 


Q. You and Major Richardosn_ had | 
known each other in connection with the | 
work that he was doing for the New| 


Jersey and Pennsylvania committees, 
hhadn’t you? A. Yes, sir. 

Q. He was the Director? A. No. 
That is, I do not know whether he was 
Director of both committees. 


Q. He was a director of Pennsylvania | 


Committee at least? A. Yes. 
Q. You were secretary and treasurer 
of the New Jersey committee? 

: A. I was treasurer of the New Jersey 
' Wtilities Association and, when it was 
~ formed, Secretary of the National Elec- 

tric Light Association and of the New 
Jersey Information Committee. 


Q. You and he had been negaged in | 


doing very much the same kind of work, 
“thadn’t you? A. No, we did not. 
Be seemation Committee of the State of 
Wew Jersey? A. I was not its director. 
Q. You were interested in its work? 
Pam. I was. 
= @Q. You knew what the work was? A. 
* Certainly, yes, but I am not going to tell 
2 
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Accounting 


See under “Banking-Finance” head- 
ing and under “Taxation.” 


Aeronautics 


Secretary of the Navy, Curtis D. 
Wilbur, issues order prescribing aero- 
nautical training for naval officers and 
midshipmen. 

Page 2, Col. 2 

Representative Kelly predicts exten- 
sion of air mail services to cover entire 
western hemisphere. 

Page 1, Col. 2 


Post Office Department opens bids | 


on air mail routes to Porto Rico and 
Canal Zone. 
Page 1, Col. 1 
F. Trubee Davison, Assistant Sec- 
retary of War for Aviation declares 
research of the Army Air Corps is aid- 
ing commercial flying. 
Page 1, Col. 6 


Agriculture 


Monthly report on agricultural situa- 
tion by Department of Agriculture in- 
dicates considerable progress in June 
despite cool weather and rains. 

Page 5, Col. 2 

Exports of agricultural products for 
eleven months ending May this year 
decline slightly from similar period 
one year ago. 


Page 5, Col. 2 | 


Index of prices of farm products de- 
cline three points in month ended 
June 15. 

Page 5, Col 1 


Flood warnings in Tombigbee river | 


basin save herds of farm animals. 


Page 2, Col. 5 
Tri-State Packers Association adopts | 


Federal standard grades for canned 
peas. 


, Page 1, Col. 1 
Automotive Industry 


Number of deaths in automobile ac- 
cidents in 77 cities for four 


year before. 
Page 2, Col. 1 


Citroen Motor Company of France | 


reports profit for 1927. 
Page 6, Col. 7 


Banking-Finance 


Weekly statement of condition of 
member banks of Federal Reserve Sys- 
tem. 


Page 7, Col. 4 | 


Prices of investment securities ad- 
vanced in London by superabundance 


of money. 
Pege 7, Col. 6. 
Foreign exchange rates at New York. 
Page 7 
Daily decisions of the Accounting 
Office. 
Page 9 


Daily statement of the United States | 


Treasury. 
Page 7 
See “Railroads.” 


Books-Publications 


Publications issued by the Govern- | 


ment. 


, Page 9 | 
Books and publications received by | 


the Library of Congress. 


Coal 


Tabulation of railroad fuel statistics 
issued by I. C.C. shows’ decrease in 
average cost of coal for locomotives 
during April under same month of 


1927. 
Page 6, Col. 4 


Page 9 


British coal industry, after period of | 


depression, shows hopefulness as mar- 
keting schemes become effective. 


Page 6, Col. 6 | 


Commerce-T rade 


American Commercial Attache at 
Athens reports that Greece’s Commer- 
cial treaties with France have been 
denounced and new ones are planned. 

Page 1, Col. 3 

Buildings erected to house Ameri- 
can exhibits at Seville international ex- 
position. 

Page 1, Col. 4 

The Department of War announces 
increase of sugar exports from Philip- 
pine Islands. 

Page 1, Col. 3 


weeks | 
ended June 16 was less than that of one | 


not the | 


quite a difference be- | 


You had been connected with the | 


Che Quited States 
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Ceylon reduces export duty on rub- 
ber. 
9 


Page 5, Col. 2 
Department of Commerce is advised 
that Belgium’s production of plate 
glass is near maximum and that in- 
creased in prices is being considered. 
Page 6, Col. 6 
steel by Ger- 
May continue declining 


Exports of iron and 
many during 
trend of April. 

Page 6, Col. 7 

Citroen Motor Company of France 

| reports profit for 1927. 
Page 6, Col. 7 


Construction 


War Department approves plans for 
construction and repair of bridges. 
Page 6, Col. 1 


Court Decisions. 


See Special Index and Law Digest 
on Page 8. 

See Special Index and Digest of Tax 
Decisions on Page 4. 


Education 


Educational Work—article by John 
J. Tigert, Commissioner of Education. 
Page 9, Col. 3 
Public utilities witness tells Federal 
Trade Commission how bureau cooper- 
ate with University of Wisconsin pro- 
fessors in preparation of text books. 
Page 3, Col. 2 


Electrical Industr 7 


Department of Commerce is advised 
that a suburban electric service has 
been opened in Bombay, India, and 
that extensions to the service are con- 
templated. 


Page 3, Col. 3 
EF oreign Affairs 


‘ Regulations governing Foreign Serv- 
ice officers assigned for language study 


utive order made public by Department 


of State. 
Page 3, Col. 5 
Germany censors 406 long feature 
| films in nine months period ended 
| March 81. 


; Page 8, Col. 1 
American consulates at Damascus 


; and Aleppo are closed for reasons of | 


economy, Department of State an- 
| nounces. 
os Page 3, Col. 3 
Provision in multilateral treaty for 
renunciation of war to abolish legal 
status of war urged on Secretary of 
State by delegates representing views 
of Samuel Colcord. 
crs Page 2, Col. 5 
Bolivia decrees national holiday on 
July 4 in recognition of aid given by 
| United States in Bolivian effort to ob- 
tain outlet to sea. 
i Page 1, Col. 7 
Continental steel entente indicates 
that it will maintain present reduction 
| schedule, American Commercial At- 
| tache at Paris reports. 
Page 1, Col. 4 
Hugh R. Wilson, Minister to Switz- 
erland, will head American delegates 
to International Conference on import 
and export restrictions at Geneva. 
Page 1, Col. 5 
_ Merger of radio broadcasting sta- 
tions is proposed in Australia, Depart- 
ment of Commerce announces. 
Page 2, Col. 4 
American Commercial Attache at 


Athens reports that Greece’s Commer- ! 


cial treaties with France have been | March 31. 


denounced and new ones are planned. 
Page 1, Col. 3 
Buildings erected to house Ameri- 
can exhibits at Seville international ex- 
position, 
Page 1, Col. 4 
British coal industry, after period of 
depression, shows hopefulness as mar- 
keting schemes become effective. 
Page 6, Col. 6 


Forestry 

New sandalwood forest is discovered 
in India. 
Page 1, Col. 5 


Game and Fish 


| 

| 

| 

| 

! 

| 

| April catch of sea fish on both 
} coasts of Canada increased over last 
| year. 

| 





you I was doing the same kind of work. ; by friendly hands was that he wanted it 


Q. 


and he was interested in achieving the | that 


same objects. A. Not _ necessarily. 
Probably some of the same objects, 

Q. When he came to you, if he did 
| come to you, to establish this course at 
the University of Pennsylvania, he was 
very far from astranger? A. Yes, that 
is perfectly true. 

Q. You and he had been interested in 


least? A. Yes. 
Q. You had been Secretary of one In- 


| 


I am not asking you that, but you | to appear for the benefit of the utilities, | 


the University of Pennsylvania 
would be very apt to go through with it 
and he was supposed to get what he 


| asked for and put this thing through. 


Q. He got what he asked for? 
A. I do not remember what he asked. 
The only thing the utility. men asked for 


| was the best course they could get for 
: ; their executives and then he got that. 
the same kind of work to some extent at | 


formation Committee and he had been Di- | 


A. Fes. 
He was in rather friendly hands 


rector of another? 


i 2 
| proposition ? 


| Tean tell you now, I can get that insinu- 
ation as 
present. 

Q. You can regard it as an insinuation 
of you want to. A. Well, I do. 

Q. All right. Let us take it out the 
insinuation stage, then. 

Commissioner McCulloch: Mr. Grayson, 
confine yourself to answering Judge 
Healy’s questions. 

The Witness: I apologize. 

Mr. Healy: There is no apology due 
| to me at all. 

The Witness: I am not apologizing to 
you; I am apologizing to the court. 

By Mr. Healy: All right. I will put it 
to you that when Major Richardson went 
to you with the suggestion for that 
course in Pennsylvania he was not deal- 
ing with a man who had been doing the 
i same kind of work to a certain extent 
that he had on behalf of the utility com- 
| panies? A. AndI answered you yes. 
| Q. Now what is improper about con- 
| cluding from that that he was in friendly 


hands when he went to you with that | 


| proposition ? 
| A. Because I take it that what me meant 


Let me ask this, Judge Healy, I will say 
by no means the only man connected 
with the proposition; I am not trying to 
hide behind anybody—I had a great deal 


| to do with it, but Dr. Thomas Conway 


wasn’t he, when he came to you with that | 
I do not like your insinuation, and | 


well as the newspaper men |} 


Jr., head of the utilities department, was 
very much concerned in it, and so was 
Dr. E. Meyer Patterson, held of the 
economics department, and Dean John- 
son attended one conference, although 
I think his principal interest was to see 
it was possible to see them put in a 
utility course at the school. 

Q. Who brought this proposal made by 
either Dr. Gadsden or Major Richardson 
to establish this course and bring it to 
the attention of the three gentlemen you 
have just named? A. There was no 
proposal made by Grayson to establish 
this course, the proposal came from the 
utilities, 

Q. It came from an individual, didn’t 
it? A. Of course it came from an in- 
dividual, 

Q. Haven’t you said it came either 
from Gadsden or Richardson? A. Yes. 

Q. Now then, who brought to the at- 
tention of the three gentlemen in your 
University, you have just named, that 
any such proposition had been made by 
anybody? A, I believe, I think, I do not 
remember, but I think I did. 

Q. That was the first that they knew 
about it, wasn’t it? A. I imagine so. 
I think so, 


| 


| 
| 


| 


| 
} 
| 
| 
| 
| 
| 
| 
| 
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English sparrow is less numerous and 
troublesome than 30 or 40 years ago, 
says Department of Agriculture. . 

Page 1, Col. 6 


Gov't Personnel 


Regulations governing Foreign Serv- 
ice officers assigned for language study 
in Japan and China are issued in exec- 
utive order made public by Department 


of State. 
Page 3, Col. 5 
Horace Lee Washington, member of 
consular service 34 years, and now 
consul general at London, will spend 
the last year or two before his retire- 
ment at the Department of State in 
Washington. Page 2, Col. 4 
Secretary of Interior, Dr. Hubert 
Work confers with President at execu- 
tive offices in Superior, Wis., and sub- 
mits resignation. 
Page 3, Col. 7 


Gov't Topical Survey 


Educatonal Work—article by John J. 
Tigcert, Commissioner of Education. 
Page 9, Col. 3 


Home Economics 


Home improvement is said to be the 
main purpose of extension work among 


farmers. 
Page 2, Col. 7 


Indian Affairs 


Department of Interior is asked to 
apply Congressional appropriation for 
marker to commemorate peace treaty 
with Indians at Medicine Lodge, Kans., 
to purchase of flag pole and base. 

Page 3, Col. 1 


Inland Waterways 


Flood warnings in Tombigbee river | 


basin save herds of farm animals. 
Page 2, Col. 5 
Allotments for river and harbor im- 


in Japan and China are issued in exec- | Provements are announced by Depart- 


ment of War. 
Page 6, Col. 2 


| Insular Possessions 


The Department of War announces | 
| increase of sugar exports from Philip- 


pine Islands. 
Page 1, Col. 6 


Iron and Steel 


Continental steel entente indicates 
that it will maintain present reduction 
schedule, American Commercial At- 
tache at Paris reports. 


Page 1, Col. 4 | 


Exports of iron and steel by Ger- 
many during May continue declining 


trend of April. 
Page 6, Col. 7 


New sandalwood forest is discovered 


in India. 
, Page 1, Col. 5 
Mines and Minerals 


Use of jute and cotton duck, chemi- 
cally treated for fire-proofing, as cloth 
in ventilation of gaseous mines de- 
scribed by Bureau of Mines. : 

Page 3, Col. 4 


| Motion Pictures 


British motion picture industry stim- | : : 
P y ! at which certain bends issued by one 


ulated by protection policy. 


Page 2, Col. 2 | 


Germany censors 406 long feature 
films in nine months period ended 


Page 3, Col. 1 


National Defense 


Secretary of the Navy, Curtis D. 
Wilbur, issues order prescribing aero- 
nautical training for naval officers and 


midshipmen. 
Page 2, Col. 2 
F. Trubee Davison, Assistant Sec- 
retary of War for Aviation declares 
research of the Army Air Corps is aid- 
ing commercial flying: 
Page 1, Col. 6 


Orders issued to the personnel of the | 


Department of War. 
Page 9 
Orders issued to the personnel of the 
Department of the Navy. 
Page 9 


Packers 


Tri-State Packers Association adopts 


; Q. And that was when their interest 
in that began to be manifest? A. Yes, 
sir, 

Q. They had never made any sug- 
gestion of the sort before, had they? 


| A. Not as far as I know. 


Q. Was there a utility course in the 
university? A. Other than this? 

Q. Yes. 

A. I believe there is in the law de- 
partment. 

Q. As I understand it, Mr. Grayson, 
you want all of these letters between 
yourself and Mr. Gadsden to go into 
the record. 


A. I am entirely willing that they 
should. I want all the facts about them 
to be known. I do not believe in hiding 
anything. 

Q.When yon spoke at these three oc- 
casions for which you received the fees 
paid, do you know whether it was to 
impress upon the minds of the people 
who heard you that you were under 
pay of the Joint Committee? A. I really 
don’t know, but I suppose they believe 
it was. 

Q. Do you know whether as a mat- 
ter of fact you were simply billed as 
a professor of the University of Penn- 
sylvania who was going to talk on these 
subjects? A. No, I do not know. 

Q. Of course you would not ap- 
prove of that? 

A. I would not approve of using my 
university connection to disguise any 
situation like that. I believe fully it 
was known I was speaking for the Joint 
Committee and that being the informa- 
tion as I thought it was, I cannot see 
any harm in stating I am assistant 
professor; if my professorship is used 
in any other way I would not approve 
of it and would not let it be done if I 
had the information. 


Q. Then, in your view it would not 


‘ 


| 








| 
| 
| 





Federal standard grades for canned 
peas, 


Page 1, Col. 1 


Patents 


District Court for the District of 
Maryland holds six claims in patents 
on dust collectors for grain conveyors 
to be invalid. (Moore v. Baltimore and 
Ohio R. R. Co.) Page 8, Col. 1 

See Special Index and Law Digest 
on Page 8. 


Postal Service 


Post Office Department issues instruc- 
tions putting into effect revised rates on 
special delivery service, calling atten- 
tion to merger of special handling serv- 
ice with special delivery except as sep- 
arately available for 4th class mail. 

Page 1, Col. 2 

Post Office Department announces list 
of offices where four-year bonds of 
postmasters are renewable during 
July. Page 9, Col. 1 

Post Office Department opens bids 
on air mail routes to Porto Rico and 
Canal Zone. Page 1, Col. 1 

Representative Kelly predicts exten- 
sion of air mail services to cover entire 
western hemisphere. 

Page 1, Col. 2 


Public Health 


Biological Service declares prev- 
alence of tularemia makes introduction 
of rabbits from outside districts dan- 

gerous. Page 3, Col. 1 

Number of deaths in automobile ac- 
cidents in 77 cities for four weeks 
ended June 16 was less than that of one 
year before. 





Page 2, Col. 1 


Sunburn as dangerous as_ burns 


| from fire or live steam, says State of- 


ficial of New 
Health. 


York Department of 
Page 1, Col. 2 


| Public Utilities 


See “Railroads” and “Shipping.” 

Public utilities witness tells Federal 
Trade Commission how bureau cooper- 
ate with University of Wisconsin pro- 


| fessors in preparation of text books. 


Page 3, Col. 2 
Continuation of excerpts from trans- 
cript of testimony on May 31 before 
the Federal Trade Commission in its 
investigation of public utilities. Wit- 
ness: Theodore J. Grayson. 
Page 7, Col. 1. 
Department of Commerce is advised 
that a suburban electric service has 
been opened in Bombay, India, and 
that extensions to the service are con- 


templated. 
Page 8, Col. 3 


' Radio 


Merger of radio broadcasting sta- 
tions is proposed in Australia, Depart- 
ment of Commerce announces. 


Page 2, Col. 4 
Railroads 


I. C. C. outlines procedure in fitting 
schedules for revision of rates and for 
request for suspension of such rates. 

Page 1, Col. 7 

Conclusion of full text of decision of 
Board of Tax Appeals affirming action 
of Commissioner in refusing to permit 
amortization of the amount of discount 


company prior to merger with others 
to form new corporation, were sold. 
(Western Maryland Railway Company 
v. Commissioner). 
Page 4, Col. 5 
Interstate Commerce Commission op- 
poses issue of equipment trust certifi- 
cates by Minneapolis, St. Paul and | 
Sault Ste. Maric Railway Co. 
Page 6, Col. 2 
Tabulation of railroad fuel statistics 
issued by I. C. C. shows decrease in 
average cost of coal for locomotives 
during April under same month of 


1927. 
Page 6, Col. 4 | 
Carolina Southern Railway author- 
ized by Interstate Commerce Commis- 
sion to issue $25,000 of preferred stock 
and $25,000 of common stock. 
Page 6, Col. 5 
District Court for the District of 
Maryland holds six claims in patents 
on dust collectors for grain conveyors 
to be invalid. (Moore v. Baitimore and 
Ohio R. R. Co.) 
Page 8, Col. 1 





be proper to simply bill you publicity 
as a professor of the university who 
is to talk on certain subjects without 
stating you were there under pay from 
the Joint Committee? A. I would not 
say it would be improper, I would not 
want to make that broad statement. 
Q. You think it is right for you to go 
and talk in public under the name of 
an assistant professor when you are re- 
ceiving pay from the utility committee 


without disclosing to that audience in ; 


some form that you were there under 
pay? 

A. I do no see any more difference 
between that and what happened on 
the 5th of May when I went down to 
speak to the New Jersey Manufactur- 


| ing Association as a paid speaker and | 


it was mentioned that I was a professor 
of the University of Pennsylvania, but 


it was not stated I was being paid for | 


going there. It does not seem to be 
necessary to state I am being paid. 

Mr. Healy: Well, Mr. Grayson, that 
is all for now. 

Commissioner McCulloch: Do you 
want him to remain in attendance dur- 
ing the day? 

The Witness: I am coming back, 
Judge. I would like to get a line on all 
of the list of papers. 

Excerpts from transcript of testis 
mony on May 31 before the Federal 
Trade Commission in its investiga- 
tion of public utilities, will be con- 
tinued in the issue of July 5. 


Research in Army Air Corps 

Helps Commercial Flying 
[Continued from Page 1.] 

bians, 37 bombardment planes, and 15 


transports—a total of 389 ships. 
we were able, 


| of Commissioner in refusing to permit 


| at which certain bonds issued by one 





| 
| 
| 


during the last fiscal | 


Summary of All News Contained in Today’s Issue | 


May statistics of revenues and ex- 
penses of Louisville & Nashville, Or- 
egon Short Line, and Oregon-Washing- 
ton railways. 

Page 8, Col. 2 

Chicago, Rock Island & Gulf Rail- 
road asks authority to extend and op- 
erate line from Amarillo, Tex., to 
Texas-Oklahoma line. 

Page 1, Col. 6 

Decisions in rate cases made public 
July 2 by the Interstate Commerce 
Commission, 

Page 6 

Rate complaints made public by the 
Interstate Commerce Commission. 

Page 6 

Checkers and dominoes in carload 
lots are given lower freight classifica- 
tion. 

Page 6, Col. 6 

The Interstate Commerce Commis- 
sion authorizes the St. Louis South- 
western Railway to deliver issue of ter- 
minal mortgage bonds. 

Page 6, Col. 1 

Federal Valley Railroad authorized 
by Interstate Commerce Commission 
to issue $27,003.53 of promissory notes. 

Page 7, Col. 6. 

May statistics of revenues and ex- 
penses of Chicago, Burlington & 
Quincy; Minneapolis, St. Paul & Sault 

Page 6, Col. 2 
Ste. Marie, and Elgin, Joliet & Eastern 
sailways. 


Rubber 


Ceylon reduces export duty on rub- 
ber. 
Page 5, Col 2 
Unsettled conditions cause decline in 
production of rubber in Malaya. 


y m Page 1, Col, 4 
Shipping 


Ships Sales Committee of the Ship- 
ping Board approves detail of plan for 
selling American ships. 

Page 1, Col. 6 

Penal bond necessary to customs of- 
ficer to require foreign vessel which en- 
tered port for repairs to deliver cargo 
at certain port held to be unenforcible. 
(U. S. v. Sullivan.) ; 

Page 8, Col. 6 

Allotments for river and harbor im- 
provements are announced by Depart- 
ment of War. 

Page 6, Col. 2 


Simplified Practices 


Twine industry asked to accept rules 
of simplified practice. 
Page 5, Col, 1 


Sugar 


The Department of War announces 
increase of sugar exports from Philip- 


pine Islands. 
Page 1, Col. 3 


Tariff 


Tariff Commission orders surveys of 
blown glass tableware, knit textile 
products and china clay. Public hear- 
ing in window glass inquiry to be held 
August 7. 

Page 1, Col. 5 


Taxation 


Conclusion of full text of decision of 
Board of Tax Appeals affirming action 


amortization of the amount of discount 


company prior to merger with others 
to form new corporation, were sold. 
(Western Maryland Railway Company 
vy. Commissioner). 
Page 4, Col. 5 
Board of Tax Appeals holds that 
proof of abnormal conditions are neces- 
sary as basis of claims for special as- 





sessment. (Stokes Milling Co. v. 
Com’r.) 
Page 4, Col. 1 
District Court for the Northern Dis- 
trict of Georgia holds that dividend 
originating in tax refund shall be as- 
signed to the year in which received. 
(Dobbs v. Rose.) 
Page 4, Col. 3 
Decisions of the Board of Tax Ap- 
peals. 
Page 4, Col. 7 
Board of Tax Appeals sets dates for 
hearings on tax cases at Seattle, 
Wash., July 9-20. 
Page 4, Col. 7 
See Special Index and Digest of Tax 
Decisions on Page 4. 


were were able, during the last fiscal 
year, to give flying instructions to 460 
cadets at Army Air Corps flying schools. 
Of this number, 67 were commissioned 
in the Army Air Corps Reserve, while 
54, who decided to remain in the Army 
Air Corps, qualified for Regular Army 
commissions. 

Research conducted in Army Air Corps 
laboratories or in conjunction with the 
Signal Corps, the Bureau of Standards 
or private industry has produced vastly 
encouraging results toward improving 
the power and endurance of motors, the 
efficiency of propellers, the airworthi- 
ne_: of planes, and the accuracy of 
navigational equipment. 

So great have been’ our forward 
strides along these lines that I can con- 
fidently say that this country stands in 
a conspicuous position among leaders in 
world-wide aviation development. 

A large share of the advances scored 
in Army Air Corps research is reflected 
in the increased efficiency of commercial 
aircraft as the policy of the Government 
is to make available to commercial avia- 
tion all discoveries which are not of a 
strictly military nature. 


Burns from Rays of Sun 
Declared to Be Dangerous 


[Continued from Page 1.] 
produce only a reddening of the skin 
may be given home treatment with any 
soothing remedy, or perhaps with no 
treatment at all, if the surface burned 
is not very large. If there be any ten- 
dency to form even a tiny blister from 
a sunburn, there is always the danger 
of local infections of the burned sur- 
faces, and the care of such a burn should 


| always be in the hands of a physician. 


More extensive burning, with blister- 





; as set forth 


| tached to a mission or other office 


| perform some minor part of the 





| 
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Foreign Service 
Issues Rules for 


Language Study 


Extra Allotment of $350 Al- 
lowed Officials Assigned 

To Duty in China and, » 
Japan. 7 


[Continued from Page 3.] 
of language study, and reexamination, 
his asignment for language study shall 
be terminated and he shall be assigned 
elsewhere for duty. 
(i) Promotion. A Foreign Service of- 


| ficer asigned for language study shall be 


promoted to fill the first existing va- 
cancy in the next higher salary group 
of Foreign Service officers, unclassified, 
upon passing the examination required 
to be taken at the end of the first year 
of his assignment, and to one further 
such advancement upon passing the ex- 
amination required to be taken at the 
end of the second year of his assignment, 
in subparagraph (f) of 
these regulations. 

(ij) Duties. A Foreign Service officer 
having thus qualified in the language 
shall be assigned at the discretion of the 
Secretary of State for duty at one of the 


; consulates or at the diplomatic missigg 
; in the country where the language iis 


used. Such officers are subordinate to 
the principal officer at the post to which 


| they may be assigned, and it will be 
| their duty to perform, under his direc- 


tion, the work of translating and inter- 
preting and such other duties in the 
office as may in the judgment of the 
officer in charge be necessary, including 


| the preparation of accounts, the drafting 


of correspondence, the filing and record- 


| ing of correspondence, the certification 
| of invoices, notarial work, the handling 


of citizenship and passport cases, the 


| coding and decoding of telegrams, and 
; the preparation of trade reports. 


Consistent with the exigencies of the 


| service, it will be the policy of the De- 
| partment to assign an officer trained in 
| the language for an initial period of 
| five consecutive years, exclusive of the 


period spent on language assignment, 
or periods devoted to leave, to posts in 


| the country where he has done his lan- 
| guage study. 


(k) Performance of office work by 


; Foreign Service officers on language as- 


signment. at- 
for 
the 
to 
fii- 
cial work of the office to the end that 


Foreign Service officers 


language study may be required, in 
discretion of the chief of mission 


| they may gain useful knowledge of the 
| mode of transacting official business and 

of the forms and practices employed 
| therein. 


In Japan, work in the Con- 
sulate General at Tokyo will, as far as 
practicable, be substituted for work in 
the Embassy. The chief of mission will 
be careful, however, not to permit duties 
of the character mentioned to interfere 
with the duties of the officer in acquir- 
ing a thorough knowledge of the lan- 
guage of the country. 

_ (1) Optional examination for promo- 
tion. No examinations for promotion 
other than those specified in subpara- 
graph (f) shall be required, but any For- 
eign Service officer who has successfully 
completed the language asisgnment pro- 
vided for in the foregoing paragraphs 
of these regulations may, after the ex- 
piration of a period of not less than one 
year, if he desires, present himself for 
a further examination for promotion. 


| This examination shall cover the fol- 


lowing subjects: 

Advanced Chinese and Japanese (con- 
versation, composition and _ translation 
from newspapers and current periodi- 
cals.) 

Political history and political institu- 
tions of the country. 

Commercial geography, resources and ¥ 


| industries of the country. 


Foreign trade of the country. 

_ The law of the country as affecting for- 
eigners. 

Consular and diplomatic regulations 

(m) Method of examiantion. The 
method of ‘examination will be that de- 
scribed in subparagraph (g) of these® 
regulations. 4 

(n) Promotion. Upon successfully 
passing the foregoing examination, a 
Foreign Service officer whose efficiency 
record is in other respects satisfactory 
will be eligible for promotion to fill the 
first available vacancy in the class in 
the Foreign Service next above that in 
which he is at the time when he pre- 
sents himself for examination. The rule 
now followed, ‘that no officer will be 
recommended for advancement before 
the expiration of 18 months after his 
most recent promotion shall not be ap- 
plicable in making the promotion pro- 
vided for in this paragraph. 

(o) Regional Assignments. In order 
to meet special needs of the Service, the 
Personnel Board may designate for re- 
gional assignments in China and Japan 
and for study in connection therewith any 
Foreign Service officer who has already 
had_ experience in those parts of the 
world, whether in the Foreign Service 
or otherwise, and who can satisfactorily 
establish the seriousness of his desi 
and qualifications for regional assign- 
ments. Subparagraphs (i) and (n) of 
these regulations will not apply to of- 
ficers designated for regional assignment 
and study under this subparagraph. Sub- 


and practice. 


| paragraphs (i) and (n) apply only to 


those officers in the unclassified grade 
with salary of $2,500 selected under the 
provisions of subparagraph (a). Officers 
designated for regional assignment and 
study under this subparagraph will be 
prompted in such manner and at such 
times as may be considered equitably by 
the Personnel Board, due regard had to 
their previous record, their progress in 
their studies, and their relative standing 
as compaed with other officers. 
(Signed) CALVIN COOLIDGE. 


ing, is always a serious burn, and should 
have prompt and continuous medical 
aid. If one-third of the body surface 
be sunburned, even without blistering, 
it may even be fatal. Death, in such an 
instance, is usually caused by a secon- 
dary meningitis. 

Enjoy your vacations; develop any 
tan from hght yellow to deep bronze; 
but, if you value your comfort or your 
health, avoid sunburn, 

‘ 
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